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Business | Experi- 


heed and Prospects 
Look Promising . 


om Our Own Correspondent _ 
NTREAL.— Due to @ subs 
al improvement im: the com. 


s business in rec mon’ 

Silk Mills has decane 
a voluntary increase of J2 
pnt in weavers’ wages about 
iddle of this month. In addi. 
a oa emplo will 
cen on, bringing e total 
ng force up to 750, the ‘ 
mber in the history_of 

ny. The company also an- 
es that a new weave reom 
on is being built to its plant 
vansville and additional looms 
ing installed. 
e is reported by the com- 
to have been: an excellent 
. At present orders on hand 
ficient to keep the mill opér- 
at full capacity for ‘some 
‘hile the balance of the com- 

current fiscal year appears 
sing. 

company also has benefitted 

mathe advance in the price-of 

and synthetic fibres, having 
hulated a substantial: inven- 
hround the low prices prevail- 
st year. 

he fiscal year ended October 
32, the company reported a 
ofit of $135,078 as compared 
$111,036 in the previous year. 


providing for bond interest, 


discount, depreciation and in- 
tax, there was a balance of 
as against $8,152 in 1931, 

ngs on the common stock 

pquivalent to 28 cents a share’ 
ed with eight cents a share 
previous year. 
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ase Metal 
Stocks — 
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GRASETT & CO, 


Members 
andard Stock & Mining Exchange 
502 Bay St. Toronto 
Wa. 1633 


lore Gold!” 


d Bullion to the standard... 
ue of 47 million dolla 
53 million dollars in Can- 
an Funds, was produced 
the Mines of Ontario in 
2. This is a record annual 
put, being an increase.of 
fillion Dollars in standard - 
ue over the output for - 


. 


2 Gold Mines have 
d dividends to the end of 
2 amounting to $135,104,- 
Dividen for 1932 
punted to $16,015,018. 


tario Cepartment of Mines, 


N. CHARLES McCREA, 
Minister of Mines 
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LARGEST CIRCULATION 
OF ANY CANADIAN 
FINANCIAL PAPER 


Business 


ada to Have 
- MacMillan Report 
Canada’s London Loan 
Should be Payable 
in Our Money 


What U. S. Policy 
Means to Canada 


Civil Service Blocks 
Company Law 


Lord MacMillan 


for Royal Commission 

N EVENT of unusual impor- 

tance is the cabled dispatch 
from the editor of The Financial 
Post from London indicating the 
acceptance by Lord MacMillan of 
the chairmanship of the Royal Com- 
mission which will investigate Can- 
adian banking this year. On April 
15 it was stated in this column that 
“jt would be a great stroke of busi- 
ness for Mr. Bennett if he could 
induce Lord MacMillan” to under- 
take the Canadian investigation. 

Lord MacMillan is one of the 
foremost advocates of Scotland, and 
is considered one of the keenest 
intellects in the Empire. He has 
been chairman for several impor- 
tant) British enquiries in . various 
fields, but his greatest fame abroad 
came as a result of the report of 
the MacMillan Committee on Indus- 
try and Banking in Great Britain 
in 1931. This voluminous document 
is considered one of the most im- 
portant in the history of British 
banking. A similar report for Can- 
ada would be a landmark in our 
economic history and would be of 
very great practical value to both 
industry and finance. 
oe * * 


Dominion Should Pay 


In Canadian Dollars 
Caran may be about to bor- 
row £10,000,000 in London, ac- 
cording to cabled dispatch to The 
Financial Post. Sueh a loan should 


dollars, if it is forthcoming... In the 
last 20 years Canada has suffered 
heavily from. payment of exchange 
premiums on external obligations, 
particularly in the United States. 
During that trying period our 
money has been maintained in good 
faith on a stable basis, although at 
times it has been at a discount 
from both sterling and American 
dollars. 

Undoubtedly it would cost Can- 
ada more.to borrow on the promise 
to pay only. in our money. It would 
mean transfer of the risk of Can- 
adian dollar exchange from the 
Dominion Government to the for- 
eign investor. But the precedent 
should be established. Both Great 
Britain and the United States -is- 
sue their bonds payable in their 
own currencies. They are both 
creditor countries, of course. As a 
debtor country, we could not bor- 
row in the same manner on as fa- 
vorable terms. But we can do it 
at slightly higher cost. This 
would be good insurance for Can- 
ada against exchange premiums. 
We would know what we owed. As 
it is at present we cannot budget 
our debt payments accurately be- 
cause of the exchange risk. 

* 4 : 


U. S. Programme 


Holds World Stage 
VW HAIsLING markets in the past 
. week have brought sharply 
into relief some momentous events 
that are taking place currently in 
the world. 

At the moment the situation is 
dominated by the phenomenal price 
raising programme in the United 


-States. Just where this programme 


is heading or where it will stop is 
a question that few feel competent 
to answer, It is a condition which 
will affect every business in Can- 
ada as well as United States. A 
paragraph that is, however, typical 
of feeling on this continent and in 
Great Britain is the statement 
made this week from Paris by 
Walter Lippman. He caid in part: 
“The most important thing I have 
learned in Europe during the past 
fortnight, and I'am not sure but 
that it may be the most important 
thing that we in America have now 
to consider, Where and at what 
Point, and by what means do we 
intend to put on the brakes to con- 
trol the vast and increasingly 
Violent speculation in the United 
States? This is now the vital 
question for us. We have produced 
an inflationary movement. Have 
we the courage and the wisdom to 
acatee? it before we create a 
“twation which would be full of 
bos culty and danger? Until we 
leies these questions our own 
Policies will not be properly worked 


\Continued on page 2, col, 3) 
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IRAILS EXTENT 


CARTAGE PLAN 
FOR ONTARIO 


Special Flat Rate Sérvice 
Pulling, Business from. 
Trucks, Say Railway 
Officials 


Ultimate extension of the revo- 
lutionary “pick-up-and-delivery” 
service inaugurated by the Can- 
adian railways in an experimental 
area in Southern Ontario last 
March, to most parts of Ontario 
where trucking competition is se- 
vere, is seen in information given 
The Financial Post this week thet 
on August 1 this service will‘ be 
extended to the entire Western 
Ontario field and also as far north 
= Parry Sound and Scotia Junc- 

on. 

Only last week the C. N. R. and 
the C. P. R. announced that this 
service had been extended on 
through traffic to Montreal from 
Toronto and also between Montreal 
and Hamilton. The flat rate quoted 
between Toronto and: Montreal is 
70 cents a 100 Ibs. which includes 
door-to-door service at both ends. 
Between Hamilton and Montreal 
the new rate will be 74 cents. 


Revolutionary Plan 

Early in March, Canadian rail- 
ways made the experiment of of- 
fering to customers a door-to-door 
or pick-up-delivery. service between 
50 different points in Southern On- 
tario and a partial service between 
200 additional points—all at a fixed 
tariff of so much per 100 lbs. in- 
elusive. The service was to cover 
all I. c. 1. merchandise however 
packed. The revolutionary feature 
of the experiment was the fact that 
the service swept aside at one 
stroke the. customary Canadian 
freight classifications and institut- 
ed instead a single fiet rate charge, 
this being the first time in railwa: 
history on this continent that 
an experiment been attempted. 

After six months of trial the new 
system has sppereny won i 
spurs according to information © 
tained by The. ] ial Post. No 
official announcement has 
made as yet but it is understood 
that the new service will be defi- 
nitely extended to all parts of On- 
tario west of Toronto and extend- 
ing as far north as Parry Sound 
and Scotia Junction. This will in- 
clude Orillia, Owen Sound, Barrie, 
Collingwood, and so forth. 

Winning Back Business 

“We have definitely won business 
back from the trucks,” one railway 
executive told The Financial Post. 
“About the only drawback was that 
the initial area did not extend far 
enough to meet all types of truck- 
ing competition. In some months 
business gained has shown over a 
20 a cent increase as compared 
with the same period a year ago. 
This has been particularly true. of 
cities such as Brantford, Galt, 
Guelph, Kitchener and so forth 
where the plan has been operative. 
It has been difficult to make actual 
gains in Toronto due to the very 
substantial amount of trucking 
which converges there.” 

Railway officials are non-com- 
mittal as to whether the, plan will 
be extended right through Ontario, 
and if so how soon, but they point 
to the extension cf the plan direct 
to Montreal as an indication that 
this will lay the beckbone cs uch 
wider service to Eastern tprio. 

For map of new area to be served 
see page 4. 
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eae Lord MacMillan 
Accepts Canadian Post 


‘OFFICE: 
‘i s 
+ Cas . 

— ° - te? 


so eae 

c 
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rity I learn that Lord MacMillan ‘| 
of the Constien Beyel 
cession ‘ederal 
the foremost advocates of Scotland 

in the British Empire, Lord 
distinction in 1931 through his 


ean exhaustive study of banking and. eouter 
the MacMillan C mmi 


known as report 


this document is considered one of the most important 


that has been 


The Canadian Fs 
five members, oe er téon 


One of its chief tasks 

central bank for Canada, 
the vac of Lord 
Com: on. 


fe 3. 


Drastic Drop. in May 
. Brings D.B.S. Index to 
1919-20 Level 


Rentals are going down. 

If your landlord does not believe 
this there is. good statistical. evi- 
dence in the results of a survey 
made twice a year by the Dominion 
Bureau of Statistics at Ottawa. 


This survey shows that in the six |) 
ending 


months period May, 1933, 

residential rentals on the 

throughout Canada 

cent. This brings the bur 

dex number down 
with'a 


the avera, renal for 1926 oP oso, 


us, since of 
residentials.in Ca: have, on the 


been | average, slumped: just over 20 04 


cent. The new May fi is t 
lowest. since rents sta soari 
in 1919-21. The story is clearly tol 


in the accompanying chart. 
Drop Well Distributed 


For the period from October, 
1932, to May, 1933, rental declines 
were. fairly equal throughout the 
different sections of the Dominion 
but considered over a 

ears, rentals in the East have 

mn more rigid than those in West- 
ern areas. clines indicated for 
middle grade dwellings between 
October and May ran from 16.4 
per cent in Sydney to .3 per cent 
in Charlottetown and etford 


ines. 
Both middlemen’s and working 
men’s dwellings shared equally in 
the decline, in the past six months, 
the figures show. Thus, rentals for 
middle grade dwellings dro 

the average 6.6 per cent w 

for working men -showed a 6.7 per 
cent decline. Analysis of the 
canes in rentals for middle grade 
dwellings shows that apartments 
suffered (or benefitted, depending 
on your viewpoint) most with a de- 
cline of 7.4 per cent, houses next 
with a drop of 6.7 per cent, duplexes 
with a drop of 5.3 per cent 4nd 
flats 5.8 per cent. 

_ Analysis of rentals in 51 leading 
cities show in the six months, Octo- 
ber, 1932, to May, 1933, residential 
rentals remain un in five 
cities, while in 46 cities there was 
a decline. 


_ Calgary Cheapest 
According to the D. B.S, index 
|numbers for these cities, Ca 
retained its i 


n 

In ber, 1982, it ranked first 
with an index number of 74.6, while 
in May, 1933, it touched new low 
ground at.70,7. Since the index is 
on the basis of 1928 equals 100, 
this means a 30 per cent cut in 
rentals in Calgary, in the five-year 
period. Even as late as May, 1931 
rentals in Calgary avera 


around 92. 

Running a close second is Trail, 
B.C., which shows one of the - 
est rental cuts in Canada in 
past six months. Average rental 
' (Continued on page 2, col. 1) 


Bankers Inform Montreal 


Of Need 


From Our Own 


MONTREAL. — Greater control 
over direct relief expenditures and 
curtailment of administration ex- 
penses are strongly recommended to 
the Montreal civic authorities by the 
city’s bank Bank of Mont- 
real and the Banque Canadienne Na- 
tio 

In a communication addressed by 

f the 


for Economies 


Commission on 


or |} 


prepared in a generation. 


oe, cone rum ou 
15, The one 


illan to the 


of the Week 


Events and Topics That 
Make News for Post 
Readers 


U. K. Knocks Ottawa Pacts 


Many manufacturers in the United 
Kingdom are inclined to be critical 
of much- Ottawa agreements. 
The Financial Post editor explains 
their opinions. Page 7. — 


The Rail-Truck Fight 


Railways extend pick-up and de- 
ivery service to include Western 
Ontario and north to Parry Sound 
in further effort to fight severe 
truck competition. Page 1. Map on 


| coca a Ba 


of companies acts bring prov- 
inces and Dominion in line is one of 
hostility. Reasons and ‘opinions 
explained. Page 3. See 
Nation’s Business column. 
Insurance Officers’ Pay 
Bombshell in life insurance busi- 
ness as Dominion Department of 
Insurance asks for schedule giving 


salaries paid to éxecutives. Compa- 
nies fear publicity. Page 10. 


Percentage Leases 


Under new store lease plan, store 
owner becomes a partner as rent 
is based on a percentage of total 
sales. Page 7. 


Gold Clause Obsolete 


Official Ottawa view of gold pay- 
ment clause as applied to Dominion 
and provincial bonds is that it is 
obsolete. Page 5. 


Too Old at 62? 


Prominent Canadian business execu- 
tives give their opinions of the ac- 
tion of Imperial Oil in making re- 
tirement at 62 See POT for their 
executives. Page 9. . 


W heat Up, Pound Down 


Last week’s movement in the wheat 

market was against the trend of 

sterling which wheat has followed 

for some time. Winnipeg corres- 
ndent ‘sees rise as first sane one 
some time. Page 13. 


France and U. S. A. 


The gap between these two coun- 
tries is a wide one of viewpoint and 
psychology. Page 1. 


Newfoundland’s Budget 
Newfoundland’s efforts to balance 
her 1938-34 budget have been un- 

vailing Alde 


a faces facts. 
Page 9 and editorial on page 6. ; 


al 


French © Viewpoint Built 
on Centuties‘of Monetary 


SECURITY IS AIM 


NN 

Quick Profits Feared—Think 

Equilibrium Can Come Only. 
Through Deflation of 


SRN rine age 
GULF IS WIDE \Impact Far-Reaching to Canada 
| TWIXT FRANCE | = As U. S. Pri 


PRICES SOAR | 


AND CANADA 
FEELS EFFECT 


Big Public Works Pro- 
gramme for Dominion 
~ Probable Very Soon 


‘LEADERS CONFUSED 


‘| But U. S. Whirlwind Bound 


5 


found 
ing the process of 


algo} expenses. 


more, 
ernment and reducing taxes, by 
\lowering interest rates. 
Use of Centuries 
“The Americans at home and at 
the Conference, say that we in 


“| France are deflationist. So we are 


because centuries have taught us 
that these things have to work 
(Continued on page 2, col. 4) 


NEWSPRINT 
CODE READY 


BEFORE LONG\zzeirs 


American Body Expected 
to Announce Format 
This Week 


From Our Own Correspondent 

MONTREAL.--Preliminary draft 
of the code of fair competition for 
the American newsprint industry 
may be made public at the end of 
this week. On Tuesday last mem- 
bers of the Association of News- 
print Manufacturers met in Boston 
when a draft plan was presented for 
consideration. . 

Numerous committee meeti 
have been held in the last few wee 
under the chairmanship of William 
A. Whitcomb, president of the Great 
Northern P: 


Stock Market | 


1 seseexecess 196 


* == eGGeeees 


ipa? 


esent 
At the initial waevins of the asso 
ciftion some 80 per cent of the news 
rint man ng capacity in the 
Einited States was ted. 
sate Hh ee ccaaplata ooverene 
to a com 
of the newsprint industry in. the 
Offices have been 0 


Affect Canada to 
Greater or Less: 
Degree 


Business and financial leaders in 
Canada seem bewildered and un- 
certain as to the real significance 


of the whirlwind of inflation and 
the mad movement of wheat, equi- 
ties and dollars during the past 


“Ask the janitor—his guess is as 
good as mine,” said t 


to 


10c a Copy; $5.00 a Year 


Aid Your Business? 


A week of frenzied specu- 
lation in currencies, commod- 
ities and. stocks has quickly 
altered the economic outlook. 

Changes in the business 
world brought ahem. 
unprecedented w. 
currencies are reviewed 

up of articles in, this issue. . 
The following index will aid 
you in locating them. 


What of the Stock Market 
Debtors May Save.....« eee 
Foreign Trade Affected.... 
_ British Capital Coming...» 
Brokers’ Opinions..... eoees 
*. Public Works Next? ....++« 
Speculation etce 
Wheat an the Pound. eeete 
Effect on Foodstuffs... 
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ee 


~ 
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of one of the Jeading| 


institutions in this coun- 


as follows: 
Stocks have skyrocketed 70 per 


cent. 

Sensitive wholesale commodity 
prices are up 19 per cent. 

Dollars have depreciated 32 per 


cent. 

Where it-will end, few will haz- 
ard a ~_— though most believe 
the U.S. dollar (even though now 
undervalued) will continue to . 


when it does stop,” is the 

thought that is in most financial 
minds in Canada at the present 
time. They are probably right but 
the really significant fact is that we 
are now in midst of one of the 
most revolutionary price-raisin. 
experiments of modern times 
. K. will undoubtedly 
feel its effects. To what degree re- 
mains as yet unknown. 

Is it inflation? 

Yes and no. : 

No, because strictly s ing, 
Roosevelt has used virtually none 
of the inflationary implements of 
credit and currency with which he 
was armed by Congress. Yes, be- 


cause the “fear of inflatign” 
has ht about a marked 

in the tionships between 

and currency which has caused both 


(Continued on page $) 


Bonds in London Help 
‘Our Market 


"lof these ibiliti: 
realiti a 


velopments, dealers think. 


vestment in Canadian dollar bonds 
of proceeds of the sale of sterling 
payment obligations. 

; is felt b 


Seni the Am . 
‘provemént has arisen from rein- national bankers, 


No. 28 


ce Movements Whirl 


STERLING LOAN 


PARLEY FADES 


London: Doesn’t Know 
‘Where the Pound 
‘is Going 


U. K. MAY REFLATE ~~ 


Expect Empire Statesmen to 
Confer on.Ottawa Pacts as. 
Parley Adjournment 

' Approaches 
yy yupre & a 
LONDON.—R. B. Bennett 
N. Rhodes, Canada 


to the now 


$5 d $6 against the 
dollar. Now it is‘granted that de- 


wees may occur which would 
weaken sterling. 


Factors which lend much uncer 


wae = 


There is no evidence yet-of either 
es. § 

I find that “the City” are taking 

the keenest interest here on prob- 

able . Ru- 


, a British 
similar to 


Bank of —— are not en 
over the notion, however. 
British Relying on U. 8: 
In the meantime, and before re- 
satree eoteeh ogee a 
on = 
Sones under closer control, 


lar ex 
the | and also on the normal fall mové~ 


adian dealers 
— thrusting securities on Lon- 
on. : 
‘ Large Deals With London 
e operations have been tak- 
innate. beter een Lond d 
Dealers here have been buy- 
ing sterling-payment bonds. and 
(Continued on page 8) 


Greatly Pleased at Rise 
Brokers Differ on Duration 


a sharp reaction when 


ici 
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contrary to all that has happened 
the 4 when 
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(Continued on page 2, col. 6) 
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Well, perhaps not for always; 
but certainly. for many years to 
come Sirkdale pocket watches 
will -¢ serving their lucky 


owne: 


faithfully and well. 


In 


either round or octagon shapes, 
in either white, yellow or green 
gold-filled cases these handsome 
watches. with their 21 jewel 
Swiss movement will be found 
to. be as accurate as they are 


smart, 


Main Floor—Yonge & Albert Sts 
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46 CITIES 
DATA SHOWS 


: (Continued from page 1) 
for Trail residents two years ago 
Was 104.4 on the basis of the 
D. B. S. index while last October 
they had 
y are down to 72.3. Oshawa, 
ernie Regine and Sydney come 
next. Inci entally, rentals in Syd- 


‘ney showed the most marked 


of any city during the past 
six months, middle grade dwellings 
moving declined 16.4 per cent in 
that city. 


~ At the other end of the -scale | @ 


TRANSFERS 
POR ALL PURPOSES 


CANADA 


FOR TRUE 
FLIGHT 
AND 
DURABILITY 


DUNLOP 


GOLF BALLS 


oe like 
_ DUNLOP FORT TIRES 


are 
“ke a class by themselves” 


WHEN REMITTING 


SEND (wo 
MONEY ORDERS 


dropped to 85.1. Now|, 


| Trail 
| Vancouver .... 


3 on SLUMP comes Amherst, whose rentals have 


showed little or no change in the 
past two years. In that city, the 
rental index at 102.9 is practically 
unchanged from what it was in 
May, 1931, and is still almost 3 per 
cent higher than the average in 
October, 1928 

Index Numbers of Rentals, 51 Leading Cities 

(October, 1928 — 100) 


May, May, “- y 


City: ° 
1933 


Charlottetown 


~ 
> 
re 
o 


mm -2- be Gem & be Oe 


> © &H Ge ~3 8 & be Sedo a or Rs 


Sherbrooke ... 
Brantford .... 
Brockville .... 


o-@, eoeeeeP 
MOS! SOAnwOne 


ne 
@eo DO wo ¢ 
TA= wor A Sw Inc wine 
=} © -~3 Go © & ao oo 
Siscc arom mm 


o~1oo® 
o 
0 PIM DOH we Se & Sted to IBS wD 


~ 
weone 

: et bo 

ce ho to im ~1 & mH tom Some 


Port. Arthur .. 

St. Catharines 

St. Thomas ... 
Sarnia 1 
Seult Ste. Marie 
Stratford 95 


S2Rveesee 


“4 3I@@ 


SSSRRIRSBResesesees 
Se eos 


VEDA BARORSNeRdBeunano~ 


Drumheller .... 
Edmonton 
VTethbridge ..... 
Medicine Hat .. 
Fernie 


PONV SIH ROSS WD 0-3 wae! 
£233 
& & 5° 90 
onr~oaw 


VSSVROl Sl Voe Ve sv eeowrvovswvsow 
ADUP®DORAROOAR Me IION HOM DME DER 


2 28 90 00 a0 
Pr F 260 
a arHonwsd 


Victoria 1. 


Wool Textile 
Tariff Probe 
Moves Slowly 


~ 
% 


> UA: 


For Canada an important fact is 
the realization for the third time 
in the past 18 months that we are 

but the mas- 
ters of our own fate when it comes 
to navigation in the sea of foreign 
exchange. The first realization of 
that fact—at least in the past dee- 
ade—was in September, 1931, when 
abandonment of the gold standard 
by Great Britain found our dollar 
suddenly dipping to~a 10 per cent 
discount in American funds—a dis- 
count which subsequently increased 
to almost 20 per cent and finally 
found comparative stability | be- 
tween 10 and 15 per tent for the 
next 15 months. 73 724 

During this period producers, 
manufacturets, importers and ex- 
porters found it necessary to set up 
an entirely new set of rules for the 
conduct of their business and it 
soon became evident that the new 
currency values were a- definite 
benefit to such groups as news- 
print manufacturers; were a hin- 
drance to those who traded with 
sterling countries and so forth. 

> ” ” 

‘LL went well until the United 

States exploded its gold stand- 
ard pedestal and once again we 
foand. ourselves at the mercy of a 
major currency whosé downward 
pressure away from gold francs 
forced us steadily in the same di- 
rection. Again a new set of cir- 
cumstances to be faced with conse- 
quent embarrassments to trade and 
commerce. 

Now suddenly we find our dol- 
lar pushed across the old sterling 
parity and once again we face the 
probability of a new and entirely 
different set of trading and finan- 
cial conditions very similar in many 
ways to those we enjoyed prior to 
1931 but with this difference that 
they are liable to change at a mo- 
ment’s notice depending on the 
whim of a British Chancellor of 
the Exchequer and a Republican 
president of the United States. 

* * ‘# 

N THIS new. current scheme of 

things many facts stand in re- 
lief. Most important of all is prob- 
ably the fact that once again we 
find ourselves looking to the Brit- 
ish market as a chief source of new 
capital — something we have not 
done for many a long day. The 
change has come about with light- 
ning rapidity—so much so in fact 
that its possibilities and implica- 
tions can as yet scarcely be realized. 
Already Britishers have substan- 
tially increased their holdings of 
Canadian dollar bonds both directly 
and indirectly and the market price 
of key issues such as the Grand 
Trunk perpetual 4’s have gained in 
price from $84 to $95 in that. mar- 
ket. ‘ 

Another important probability is 
in regard to Empire trade. For 
months much has been heard about 
the gains that have been made in 
inter-empire trade—presumably as 
a result of the Ottawa conference. 
Now (if current exchange condi- 
tions exist) there will be an eppor- 


;| tunity to see how much of this 


trade benefit was due to currency 
conditions which formerly prevail- 
ed and how much to actual prefer- 
ential benefit. Even now of course 
the conditions are searcely fair all 
round for some items may now be 
penalized while the sale of our agri- 
cultural produce to Great Britain 
will of course be encouraged. Welsh 
coal and British iron and steel may 
entirely disappear from our import 
list, however. 
* os o 
'“T°HERE are many observations 
| which might be made concerning 
this state or things. One stanus 


| . First meeting of the repregenta-| out above all others’ namely the 


'tives.of the British and Canadian 


'woollen textile industries. with the 
| Tariff Board, following the plea of 


| the British industry for revision of 


certain existing tariffs, was in the 
|nature of an informal and prelim- 
inary discussion only, The Finan- 
icial Post learns. Tariff rates were 
not discussed, it is understood, the 
delegates merely acquainting them- 
selves with the meanings of trade 
terms as applied in each country 
/80 as to facilitate later discussion. 

It is rumored that the British 
| woollen textile interests have not 


jyet made out their entire case and 


ithe “brief” which was presented to 
the Tariff Board asking for con- 
sideration of certain duties was 
| merely an outline of the situation as 
it appealed to the British manufac- 
turer. 

Further meetings between the 
delegates will take place in Ottawa 
throughout the summer and some 
time will certainly elapse before 
the Tariff Board gets down to con- 
sideration of specific duties. 
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Of Canadian Companies 


The Financial Post Corporation Service com- 
pany analyges Will give you complete and detailed 
nformation on the companies in which you are 


_ interested. 


All the facts needed to thoroughly investigate 


@ company are contained 


history, management, 


in these reviews — 
capitalization, balance 


sheets and earnings statements for seven years, 


etc. 


Analyses are available a few days after the 


issuance of a company’s annual re 


rt except in 


the case of very large companies when some days 
are required to complete the review due to the 
extensive nature of each analysis. Send in the 


coupon below. 


Price — $1 for Each Analysis 


The Financia] Post Corporation Service, 
Teronto. 


F 
* 481 University Avenue, 
Please send me The Financia! 
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urgent need for balanced budgets 
in Federal, Provincial and munici- 
pal finance. On assuming office 


eficits 
ueGathenell 


ewe 


"The Nation’s Business 


‘on 
payers but deficits also mean 
er interest rates on 
loans and on commercial loans. 
That _ stabilization will 
eventually is hos to be doubted, Bet 
is it to. be doubted that this 
proportion to the internal ster 
in on 
bility of finance and Governmen’ 
debt structure which has been main- 
tained inthe interim. 


occur | 


Whatever. measure of inflation | at 


Mr. Benfiett may decide to adopt, 
or whatever 
ive to Great Britain and United 
tates in plan to increase price 
level we must have as a strong 
anchor to windward, a balanced 


budget. , 
* * * 


Ottawa Defiant 


to Company Revision 
A FORMER member of the fed- 
eral public service—an able, in- 


ration he may | han 


or 
d'Orsay and every well-informed 
spokesman of some interest or 

of interests tells the same 


telligent, energetie man with an | sto 


excellent record—found the great- 
est weakness of good men in gov- 
ernment employ is that too often 
they devote their thoughts to find- 
ing reasons for doing nothing, and 


their energies to preventing con- | that 


structive policies. Taxpayers will 
support them in this when they em- 
ploy their services in preventing 
wasteful expenditures under pres- 
sure from their political chiefs. But 
mounting tax bills and consequent 
lessened employment show this is 
not the rule. 

The condition is due to a state of 
mind into which good men too often 
sink once they secure an easy life 
job. Some years ago the head of 
one of our government-supported 
schools found himself with much 
unnecessary building space wished 
on the institution under the ugual 
contractors’ racket. He toured the 
country for students to fill the 
vacant room. He assured them all 
of government jobs for life at good 
pay, easy work, pensions, etc., and 
soon had all he wanted. And the 
sequel shows he kept his promises. 
Such men, of course, do not want 
work. Staffs are not reduced be- 
cause situations must be found—at 
the expense of additional taxes. 

A typical example of this condi- 
tion will be found in a special dis- 
patch from our Ottawa correspond- 
ent in'this issue. It presents a mar- 
vellously complete story of excuses 
why Ottawa cannot do anything to 
improve laws to further protect 
decent and innocent citizens from 
crooked company promoters and 
their stock salesmen. Mr. Bennett 
promised that action would be 
taken. He is being blocked by the 
Department of State. Mr. Cahan is 
the political chief but the brilliant 
Tom Mulvey, K.C., is the perman- 
ent and real head, and the country 
looks to him. Based on his astute 
and successful record in the pol- 
itical arena before entering the 
service, he could get through any 
sound measure into which he would 
put his thoughts and energy. 

e & * 


HOMAS MULVEY was one of 

the most apt pupils of that 
master politician, Sir Oliver Mowat, 
sO Many years premier of Ontario. 
Sir Oliver never missed a trick. 
Sundays found him slowly walking 
across Toronto to and from St. 
James Square Church, always car- 
rying a tremendous Bible — about 
one-quarter the size of this page. 
On his head an oversized Twelfth- 
of-July or old-time undertaker type 
plug hat much warn, Short sighted, 
he used very heavily lensed glasses 
—which were useful in repelling 


without offénding any who would 


interrupt his progress. But he gave 
his province a remarkably (useful 
administration. 

Mr. Mulvey may well follow the 
statesman-like example set him by 
Sir Oliver. 
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NEWSPRINT 
CODE READY 
BEFORE LONG 


(Continued from ‘page 1) 
view of the recent intimation from 
WaShington that if industry does 
not more ery take advantage 
of the Industrial Recovery Bill 5 
set up a code of fair competition, a 
limit is likely to be set on the time 
in which the individual industry 
may present its code. 

Watch Situation Closely 

Newsprint manufacturers in this 
country are closely following the 
discussions in the States. It is to 
be expected that they are fairly 
well informed as to the likely con- 
tents of the code, but until such 
time as the agreement is forwarded 
to Washington no action can be 
taken. 

_As already pointed out in The 
Financial Post the Canadian manu- 
facturers wil] have to adhere close- 
ly to the terms of the new code, in- 
asmuch as 80 per cent of the total 
Canadian production is marketed 
in the States. Any attempt to'evade 
the code of, fair competition and 
thus nullify its purpose would be 
followed by severe penalties which 
can be imposed by the President of 
the United States. 

Suggested Lines of Action 

The suggestion has been put for- 
ward here that the Canadian 
ducers might form an association 


similar to that in the United States |_ 


and adopt the same code of fair 
competition, provided that juch 
regulations are acceptable to the 
majority and can be enforced. It 
is also suggested that the Dominion 
Government should take a hand in 
matters by licensing the Canadian 
companies doing business in» the 
States. The vernment would 
nave the power to outer rigid 04- 
erence to any regulation enabli 

the Canadian manufacturers to jive 


up to the United States cude and | dro 


in this way recalcitrant manufac- 
turers could be kept in line. 

Such proposals are indefinite un- 
til the American newsprint code is 
made public. At that time the Can- 
adian manufacturers can take 


ro! |. 


whatever ie are necessary in 
order that mills in this country ma 
carry on their present trade with 
the United States without fear of 
penalties being imposed through 
the possible lack of co-operation fy 
one or more producers, 
Price Rise Possible 

The greatest interest in the new 
code, aside from its settling influ- 
ence on present disturbed market- 
ing arrangements, is the possibility 
of an increase in the price of news- 
prist pyaile an — schedule is 

xistence now and is supposed 
to be adhered to by all aene ‘ac- 
turers, it is common nowledge that 
humerous contracts have been 
taken by producers from publish- 
ers on terms as much as $9 a ton 
below the official price of $45 a 
ton f.0.b. New York zone. 

More than one manufacturer is 
of the opinion that it is rather 
doubtful if the industry can bring 
about an increase in prices at this 
juncture. Such a step is to be de- 
sired, but numerous difficulties are 
in the way. It is believed that the 
position of the industry would be 
strengthened if no attempt is made 
to increase prices until after the 
code has been in operation for a few 
months. 


GULF IS WIDE 
*TWIXT FRANCE 
AND AMERICA 


(Continued from page 1) 

themselves out naturally and that 

you cannot have prosperity by in- 

flation. We know all about tnfla. 

tion and what it means. We lost 80 

per cent of our wealth in the de- 

valuation of the franc. 

do not want to go h ano 
tan It did not e 

or happy or pro 
hed ts ail PPY or prosperous. 


“I know you ‘will say that - 
let the ona 


bend went off gold 
and improv i 
that is not ; just ccmbltina san 


the American position. 
went back on gold in ine at too omy 
d 


h a level. She artificially an 
ially over-valued the pound 
eould not maintain that eaten. 


Government official and told him 
that I could not but admire the 
precision of operation of their 
enemence machinery. He took 

e jibe good naturedly but replied 

the reason all Frenchmen said 
the same thing about the financial 
and political ambitions of their 
country was that these ambitions 
were so simple and logical that they 
were self-evident to everyone. 

Think U. 8S. May Not Inflate 

One banker to whom I talked 
here gave me much the same sto 
Mind ve he then said: 

you, I am n ppneeeens a 
collapse in the United States 
cause I am not certain that they are 
going to inflate or are even going 

be able to inflate. There has 
been no real inflation in the States 
up to now, just a big commodity 
and stock boom based on the ex- 
portation of people that there will 

inflation, all of which is given 
stimulus by a very powerful flight 
from the American dollar. But they 
may not really inflate at all. / 

“I wonder what will are if 
they don’t? Will dollars flow back? 
If they do, how can they avert a 
rise in the dollar and some decline 
in the internal price level? _We are 
watching New York with interest 
every day and we do not like what 
they are doing because we in France 
do not see how any nation can in- 
troduce very disturbing elements 
into world finance without jeopar- 
dizing the position of every other 
nation.” 

Defend French Policy 

This banker defended the French 
policy of further deflation of salar- 
ies and other costs by saying “The 
world consists of 76 per cent of 
people who are farmers and pri- 
mary producers and about 25 per 
cent of people who serve them; 
either as employees of factories, as 
Government servants, or in some 
other capacity. Today the 75 per 
cent are in dire straits because the 
other 25 per cent have not brought 
their prices down so that the ma- 
ney can buy. E 

“There will be true stability in the 
world when the 25 per cent come 
down to the level of the 75 per cént 
or so far down that the 75 per cent 
can reach up and do business with 
them again. Call it deflation if 
you like but it is sound economics 
to us.” 

Official Viewpoint — 

At the Ministry*of Foreign Af- 
fairs a well-informed spokesman 
gave me this official Governmental 
viewpoint: 

“The United States people say 
that the way to world prosperity is 
for each country so to improve its 
internal position that the sum total 
of all the countries is a prosperous 
international situation. To us in 
France this means nothing but eco- 
nomic nationalism. We deplore it. 
It bars out international co-opera- 
tion. We have already decided that 
the World Economic Conference is 
drifting into renewed economic na- 
tionalism and that when it breaks 
up it will not be with any added 
sane for the international view- 


point. 

“We in France can stand a policy 
of economic nationalism if we have 
to have it. Weare very nearly self- 
sufficient. We import little; we ex- 

rt little; we never ambitions 

be an important international 
trader. We never had for that 
matter any ambitions to be an im- 
portant industrial country. Wheat 
and wine mean more to us than all 
the industrial output of the nation. 
One Ambition, Sovarity 

“France is criticized for having 
too high a tariff; for ringing Ger- 


many about with a group of nations | ¥ 


friendly to France; for having too 
big an army and navy. The criti- 
cisms are«nade without an under- 
standing of our viewpoint. We have 
made mistakes. We made mistakes 
about the Treaty of Versailles; we 
have made mistakes in our tari 
licy. But our one ambition has 
security, not merely security 
from possible enemies without but 
from ‘possible enemies within. We 
are a peaceful nation with no ambi- 
tions for conquest. For instance, 
if we had sought power or terri- 
tory we would have annexed Spain 
long ago. But we have not a regi- 
ment of soldiers on the Spanish 
border. 

“No, we want financial security 
for our people so that their savings 
will be protected. We want pol- 
itical. security so that there will not 
be revolution or communism in the 
country. That is the chief reason 
for our enormous tariff on agri- 
cultural products. It makes the 
cost of living high in the cities and 
for indust workers but it keeps 
the farmers gontented. So long as 
they are contented there will never 
be political disturbance in France. 

“We are prepared to make ad- 

ents in our tariffs, slowly as 
hé rest of the world follows on 
with us. But it is the height of 
foolishness to talk about lowerin 
tariffs ‘until currencies are stabil- 
ized. You might cut tariffs ten 
cent or 20 per cent and have 
whole picture changed the next day 
by financial manipulation in one 


Some observers of the World | and 


Economic Conference have wonder- 
ed if the real weakness in its delib- 
erations was not the desire of 


Ee 
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CANADA SEEKS 
STERLING LOAN 
PARLEY FADES 


(Continued from page 1) 
dollar. There is some uncertainty 
in both these reliances, however. 
Washington has it that the Ameri- 
can dollar will be depreciated at 
least one third in terms of goods 
and gold. It has not drop that 
low yet, and may, therefore, decline 
further. Moreover the United 
States is not likely to be exportin 
wheat to any extent this fall, an 
the dollar will thus lack one normal 
support. Cotton will be exported as 
usual, but the volume cannot be 
foretold because of Washington’s 
plan to cut production. 

Canadian Sterling Loan 

The £10,000,000 —« loan 
which Mr. Bennett and Mr. Rhodes 
are negotiating in London could 
probably be made on a favorable 
basis. The rise of sterling has made 
a great difference to Canada’s fi- 
nancial relations with London. 
(See story page 1). The yield on 
gilt-edged securities in London is 
about 3% je cent. The market 
here looks favorably on Canadian 
issues, theré being faith in our 
government obligations and higher 
yields or some first class Can- 
adian bonds than on many British 
issues. 

The chief doubt on the part of 
the Canadian negotiators is whe- 
ther they should borrow in London 
now or wait until autumn. A 
danger in waiting is that sterling 
may decline in fhe meantime, and 
mar the possibilities of an attrac- 
tive loan. On the other hand there 
is some doubt as to whether it is 
too early to borrow when all the 
funds might not be needed, al- 
though the Dominion is now bor- 
rowing from the banks on a sub- 
stantial scale.. The dollar loans 
which the sterling issue might be 
intended to refinance do not mature 
until August and November. But 
the Dominion will also need new 
money to finance its budget deficit. 

The needs of the Dominion Gov- 
ernment would indicate that a sub- 
stantial sterling loan would prob- 
ably be accepted, if it can be ar- 


ranged. The main obstacle to be al 


overcome is the ban on new foreign 
capital issues in the London mar- 
ket which has been in force for a 
ap If Canada raises new money 
in Lon 
eign borrower granted the privilege 
since early in 1932. Australia re- 
cently converted an eeeens 
loan to a lower interest rate wi 

marked success. But this was al- 


#r | lowable under the ban because it 


did not entail new investment. 
Conference Fading 
If the conference has resulted in 
little else, it has allowed delega- 
tions from the British common- 
wealth of nations to put their heads 
together to further discuss Imperial 


economic problems. Their meetings th, 


have represented a miniature Im- 
poe conference taking place with- 
n the world conference. 

The London conference itself is 
experiencing as much difficulty in 
finding a eful face-saving ad- 
journment formula as it has had in 
agreeing on major economic prob- 
lems. But it now appears that the 
answer to this diplomatic difficul y 
may be at hand. The removal o 
such important questions as cur- 
rencies, tariffs, import quotas and 
the like, during the battle over the 

da, leaves the stage without 
the drama. The conference is now 
likened to Hamlet without the Dane. 
As a result it is now possi 
the main body of delegate 


tees to give seniblance of life will 
wechabts’ be left wething in Laden 


The delegations. 


melting away, due 
results of conference. 
So the diplomatic dilagas who pro- 


bleed  ieaplen at thea 
approach of the British holiday sea-for this 


nm, it tnay be the first for- | P® 
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deposit accounts. 
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viduals and Canadian business tr 


P firms, representevery class of 


and country on the 


communityincity 
alike —£rom persons of | 
- meaas tochildrea 


Men! Swim in Safety 
%> lip, 
tf ina Triton 

ae Bathing Suit 


ER sporis take their toll every year. It is 


Wwe en 


a “Triton” 


te take chances—put on 
Ni kable Bathing Suit, then 


wade in, step in, or get in right ever your head 


Looks like 
wa 


an 
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inflates automatically, 

itely. Nothing to in- 
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leave the water. % 
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hay swimming aod une have tested aoe 
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son is now getting silent support. 
His excuse was transparent use 
of the certainty from the outset 
that the conference would run into 
summer weather. 
Some Agreements Possible 

The experts working on technical 
problems may reach agreement on 
useful but minor matters. The 
scope of their work will be confined 
to non-contentious problems. It is 
hoped that the world economic pic- 
ture may change sufficiently within 
three to six months to allow_re- 
sumption of major discussions. This 
would involve greater stability of 
cufrencies as a prime — site. 
But there is some perches ogical 
danger to the future of the confer- 
ence if business continues to im- 
prove. The need for the discussions 
may then seem less urgent, as Sir 
Thomas White pointed out when the 
meetings were in the early stages. 

In the meantime there is some 


ing beyond its purpose of alleviat- 
ing. unemployment. This idea, of 
course, emulates chiefly from the 
British, and the problem would be 
to get the Dominions to agree to 


take more immigrants when they ° 


already have had financial difficul- 
ties in caring for their present 
unemployed: 
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Orin sae etl es 
Are World Currency 
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| Getthem from any agentof th: | 


Te 


chance of agreement on matters of | O& 


central bank co-operation, commer- | @ 


cial policy, co-ordination of produc- 
tion, rehabilitation of silver and so 
on. 
Empire Talks Likely 
Delegates of the British Empire 


nations are expected to make the): 


best use they can of the fact that 
they all are gathered together in 
London. _— that the world con- 
ference is not likely to make major 
decisions, that there is little chance 
of Europe and the United States 
coming together on common inter- 
nal economic programmes, that 
there is little chance of economic 
nationalism dwindling, or resolving 
the conference currency dispute, the 
British delegations are likely to con- 
tinue informal discussions of Em- 
pire problems. The Empire dele- 
gates have met frequently since the 
conference started and have agreed 
to present a united front on all ma- 
or issues. That this policy has 
effective, and has even enlist- 
ed outside support, has been seen in 
difficult situations in which Great 
Britain, the Dominions, Scandi- 
navian countries and others have 
voiced similar views. 
This-happy co-operation within 
the Empire augurs well for future 


Imperial policies. The family feel-| . 


ing among the British nations made 
their meetings similar to an Imperi- 
conference in miniature into 
which their discussions may yet 
évolve, It is felt in London that. it 
would be unfortunate if the Im- 
rial statesmen de without 
informal discussions of the Ottawa 
agreements in an effort to pave the 
way to smoothing difficulties re- 
vealed in operation. 
Difficulties to Consider 

These difficulties. have been 
legion. for instance, has 
encountered a problem in the wheat 
pesrerence administration by Brit- 
sh customs officials. Our wheat 
now has-to be exported via Canada 
throughout to get this benefit: Some 
wheat interests in the Canadian 
ot suite ey interference with 

regu éastward export route 
via the United States. - 

A bone of contention in the Ot- 
tawa pacts from the British point of 
view has been the allegedly anvtary 
Canadian treatment of appeals by 
British manufacturers against our 
tariff regulations. This was to have 
been arranged under the treaties, 
but British manufacturers claim 
they have been unable to get wha‘ 
they co prompt and fair con- 
sideration of their objections. One 
result of this is that R. B. Bennett 
is accused in some British quarters 


of failing to live up to the Ottawa 


pacts. 
Dole for Immigration 
It is also possible that the Empire 
nations will consider extending the 
time of the Ottawa treaties beyond 
the five years for which they were 
to n in force. Another ae 
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modations. .. they're always yours 
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(served in the room at no addi- 
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75¢. Full-course dinners are $) on: 
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for our 400 large, airy rooms are 
well within your 1933 income. 


NEW LOW ROOM RATES 
Single with bath — 
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Double Bed with bath — 
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On your next trip to Hamilton 
make your home at The Royal 
Connaught. It’s convenient. Com- 
plete garage service in rear of the 
hotel saves time for tourist and 
business traveler. A royal welcome 
awaits you. Won't you accept it? 


Wilfred A. Stead, Manager 
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@bher you drop in for lunch, oF 

y as our guest for several days. 


1ember, our famous meals coat 
more than ordinary food. Breake 
s are only 30¢.. .50¢... 758 

ved in the room at no addi- 
al charge). Luncheons 60¢ .« 

. Full-course dinners are $1 om 
pkdays, $1.25 on Sundays. Rates 

bur 400 large, airy rooms aré 
f within your 1933 income. 


W LOW ROOM RATES 
le with bath — : 
$2.50, $3, $3.50, $4 
uble Bed with bath — 
$4.50, 5, $5.50, $6 
in Beds with bath—$5, $6, $7, $8 
your next trip to Hamilton 
e your home at The Royal 
naught. It’s convenient. Com 
garage service in rear of 
1 saves time for tourist 
iness traveler. A royal welcome 
its you. Won't you accept it? 


lfred A. Stead, Manager 
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Official Ottawa View 


On Companies Act 


General Revision of Federal Act Not in Contemplation 
for 1934 Session — Dominion is Not Attempting 
to Get Uniform Provincial Legislation : 


SAY UNIFORMITY OF ACTS IMPOSSIBLE 


Present Federal Act Efficient is Official View — Ottawa 
Blames Provinces for Lax Enforcement — Contended 
That Political Factors Won’t Allow Uniform 
Enactments 


From Our Own Correspondent 5 
OTTAWA.—While cabinet ministers decline to’discuss the question 
of a revision of the Companies Act, the official attitude toward the 
campaign now in progress is emphatically one of hostility. It 


accepted as au 


Fede! 
thoritative that there is no general revision of the Federal 


te in contemplation for the 1984 session or subsequent sessions 
Or teat no effort has been made by the Dominion to enlist the prov- 
inces in an effort to work out uniform Federal.and provintial statutes. 


Three 


Reasons for Hostility 


The reasons motivating the Federal Government in this regard are 
clear-cut. Broadly, they may be summarized thus:— 

1. Under our present system of enacting law, a model Companies 
Act is difficult if not impossible of achievement. 

2. The official view is that the present Federal statute is an efficient 


one and is bein 


enforced adequatel 


at the present time. 


3. Uniform federal and provincial statutes are deemed to be highly 
inadvisable and, in a practical sense, impossible to achieve and maintain, 


May be Minor Changes 

It is freely conceded that there 
might be minor improvements with 
regard to the enforcement of the 
federal law, and these improve- 
ments are presently in mind a 
probably will be carried into effect 
within the néxt year. But the im- 
provements consist, not in amend- 
ments to the statute, but in a more 
vigorous enforcement. The parties 
which are deemed to have been de- 

‘Jinquent in thig respect are not at 
Ottawa but at the various provin- 
cial capitals. Provincial Attornevs- 
General are supposed to enforce the 
penalties provided in the federal 
act. They are believed not to have 
done so very efficiently, so the Do- 
minion may assume this function 
hereafter. 

Officialdom at Ottawa has been 
following with interest the discus- 
sion of the Companies Act in The 
Financial Post. The motives of 
Lt.-Col. George A. Drew and other 
authorities are not questioned, but 
the results which their suggested 
reforms would achieve are very 
seriously discounted. 

Responsibility Denied 

With respect to federal respon- 
sibilities in connection with the ac- 
tivities of companies, it is pointed 
out that an important distinction 
must be made. The Federal Govern- 
ment is not responsible for what 


IN OLD 


QUEBEC 


ceppens after a company is formed. 
With the sale of shares, etc., the 
Dominion has nothing to do. This 
is a matter, in the view of Ottawa, 
purely of provincial control. The 
Federal Government functions only 
in the way of creating or incorpor- 
ating new companies. 

With respect to the desirability of 
a uniform Companies Act through- 
out the provinces and for the Do- 
minion, the view of the Federal 


Government is that it would prove t 


to be unworkable and would yield 
none of the advantages claimed by 
its proponents. To begin with a 
model statute would have to 
drafted, and this model statute 
would have to bé enacted (without 
amendment) in all the legislatures 
and by Parliament. To do this, 
given the goodwill of all. govern- 
ments-of-the-day, would require 
about three years. This is the com- 
mon experience in cases where un- 
iformity of law has been achieved 
or attempted. 
Why Uniformity Impossible 

As to the difficulties of getting 
leg@lative enactment of such a 
model statute, the advocates are be- 
lieved, at Ottawa, to be entirely 
uninformed. 

Take the position at Ottawa. 

Everyone knows that it is very 
rarely that legislation passes 
through both Houses of Parliament 
without amendment. Members of 
the Commons and of the Senate, 
rightly or otherwise, believe it is 
their exclusive function to frame 
and enact laws. It would be neces- 
sary for the Government to throw 
the full weight of its majority be- 
hind. the bill in all stages in the 
Commons. It would be necessary 
to apply whips and, if necessary, 
closure, No government likes to 
do this; few Governments ever will 
agree to do it save on money bills 
where the fate of the government is 
involved. 

But the Government does not 
command a supine majority in the 
Senate. There has not, been a 
straight party vote in the Upper 
House for a ae. The Com- 
panies Act happens, to be one of 
the statutes which Senators feel 
they are competent to deal with. 
The fact that the full strength of 
the ministry was behind the bill as 
it stood would have little if any 
influence in the Red Chamber and 


} | the chanees of a bill emerging from 


HOLIDAYS 
ARE QUAINT— 
FASCINATING ! 


OME this year to Old Quebec, 
‘\ gateway to a holiday king- 
dom so different, so fascinating 
that it is unique on-the North 
American continent. 
Oxen still in daily use in the 
fields—the spinning wheel a 
household necessity, not a mu- 
seum piece— outdoor ovens — 
nearly ‘every house an antique, 
hundreds of years old—Ste. Anne 
de Beaupré, the most famous 
shrine on this continent, scene 
of miracles in this twentieth 
century — Golf at Montmorency 
Falls, higher than the: mighty 
Niagara— your guest-house the 
famous Chateau Frontenac, a hos- 
telry known the world over for 
its charm, its appointments and 
its Old World standards of cui- 
Sine and service. Headquarters 
for holidays on the Lower St. 
lawrence and the Gulf. 1933 
Scale of Prices! 
For com plete information, 
urtte Chateau Frontenac, 


Quebec, or your nearest 
Canadian Pacific agent. 
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A CANADIAN PACIFIC HOTEL 
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SPECIAL SUMMER SOURD TRIP RAIL FARES 


it in the precise terms in which it 
entered would be about one in a 
hundred. 

Example of Difficulties 

Take, for example, the recent en- 
actment of a bill to Facilitate Com- 
promises and Arrangements _be- 
tween creditors of companies. This 
measure was not nearly as contro- 
versial or as important as would be 
a general revision of the Companies 
Act. It. was introduced and put 
through Parliament by Hon. C. H. 
Cahan, Secretary of State, but only 
by dint of constant attendance and 
constant vigilance, much argument 
and prolonged discussion did he suc- 
teed in piloting the bill to the 
statute books in the form intro- 
duced. 

And the difficulties of this kind 
encountered at Ottawa would have 
to be surmounted in each of the 
nine provinces, though the absence 
of a Senate in practically albof them 
would somewhat simplify matters. 

But supposing these obstacles 
were overcome and a uniform 
statute was passed by the ten legis- 
lative authorities, it is belie at 
Ottawa that one of two results 
would follow. Either the country 


would have got itself into a statu- ti 


tory straight-jacket from which it 
would be difficult to escape an 
within which it would be impos- 
sible to retain any freedom of ac- 
tion, or the years would rapidly 
bring a diversity of legislation equal 
to. that obtaining at the present 
time. 


Troubles of Uniformity 

Take the record with regard to 
the Farm Products and Marketing 
Act. This was made into a uniform 
statute some years ago. But an 
error was made in the drafting and 
by a fluke the error was enacted 
from one end of the country to the 
other. Commission men who hand- 
led livestock for sale from farmers 
were compelled to place the money 
required to pay the farmers in a 
trust account, but the statute failed 
to authorize them to withdraw the 
money. The effect of: the law, 
therefore, was to place large suis 
in trust and to make it impossible 
for the money to be lawfully used 
for its intended purpose. 

To begin with it required some 
three years to get the original 
statute passed and another several 
years to make the correction. Un- 
der this uniform law, regulations 
are promulgated at Ottawa 
approved by provincial orders-in- 
council. In order to change the 
regulations, experience has proyed 
that a year or more is necessary. 
The machinery is both cumbersome 
and inefficient. os 

But with regard to a uniform 
Companies Act, the belief exists 
that the tendency toward diversity 
would be irresistible and that be- 


few. had passed the 
soreae’ Er ie atatutes go with 


of natural resources; to be 
developed this is believed to be 
inescapable. 

But dismissing, momentarily, the 
rights and wrongs of the argument 
with respect to a uniform statute 
and the desirability of copying 
some existing statute, the officials 
of the Federal Government take is- 


sue with the basic arguments ad-} 


vanced by the proponents of reform. 
These arguments are that there is 
a crying need for a law which will 
give greater protection to the in- 
vesting public, which will make it 
harder to lose. money. 

Investor Protection Exaggerated 
ne begin oe ve believes 
this argumen greatly exagger- 
ated. Ottawa believes the present 
federal law is a good law and that 
it is being efficiently enforced. 
More ‘than that, Ottawa believes 
that more than 95 per cent of Can- 
adian companies are honestly ad- 
ministered and there is real resent- 
ment of the implication in most of 
the criticisms now being heard that 

e pepe in a. of Canadian 
enterprises are actively engaged in 
flim-flamming the public. 

It is conceded that the present 


be | times are ideal for this sort of crit- 


icism. Many investors have taken 
substantial losses and are only too 
ready to put the blame down to 
dishonest management. Since 1929, 
it is pointed out, the value of the 
stocks of Canadian companies have 
depreciated about $4,600,000,000. 
But the fact is indisputable that 
‘some of the securities of long- 
established companies whose man- 
agements are admittedly honest and 
conservative, have depreciated al- 
most as much as the more specula- 
tive securities of younger and more 
risky companies. r 
Wouldn’t Help Investors 


But would amendments to the 
existing Companies Acts better the 
position of investors? Ottawa an- 
swers emphatically in the negative. 
Enquiry at the state department, 
where the present federal statute 
is administered, reveals the fact 
that very few letters are received 
requesting information about com- 
panies. nder -the present' law a 
great deal. of valuable information 
is required by the Government and 
all of it is on file at the depart- 
ment and is available to the public 
at the cost of a postage stamp. But 
the public does not want this in- 
formation. The number of enquiries 
received in the course of a ~year 
could be counted on the fingers of 
two hands, 

More than that, every bank in the 
country is a highly reliable source 
of information which can be obtain- 
ed without expense by an investor. 
Trust companies gladly give advice. 
Reliable papers like The Financial 
Post make a specialty of advising 
investors. 

But very few of the investors 
make any use of the existing chan- 
riels of information- which would 
guide them in the purchase of se- 
curities. The aids are of no avail. 

Investors Prefer Gamble 

Investors, in the view of federal 
officials of long experience, lose 
money largely because they prefer 
a gamble to a safe investment. The 
late Hon. J. A. Robb, who faced a 
very determined drive for a model 
Companies Act during his term as 
Minister of Finance, once said that 
you cannot legislate investors into 
being wise and prudent. Ottawa be- 
lieves Mr. Robb was right. 

For these reasons, the official 
attitude toward the campaign now 
in progress is one of scepticism. 
There is little yepney here with 
the advocates of a Companies Act 
Eden. _ Uniformity is held to be an 
unrealizable dream and even if real- 
izable Ottawa believes it would 
prove unsatisfactory. 

Dominion May Enforce 

One referm seems likely. The 
constitutional practice in Canada al- 
ways has been for the provinces to 
enforce all criminal. law. That is, 
if irregularities are discovered in 
the management of companies op- 
erating under the federal law, these 
irregularities are reported to the 
Attorney-General of the province 
in which the head office of the de- 
linquent company is located and 
ederal responsibility there ends. It 


d is probably true that the provincial 


Attorneys-General do not take seri- 
ously their responsibility for the 
enforcement of the federal law. In 
the near future, the Dominion may 
aan poe ranean se _ yg 

jus rem: any laxity t ma 
have existed in the'past. ¥ 

Apart from this change there is 
likely to be no major disturbance 
in the Companies Act for some time 
to come. Ottawa believes there is 
no crying need to surround Can. 
adian companies with greater statu- 
tory entanglements than_ presently 
exist. A revision of the statute is 
simply not on the cards. 


Ontario Fish Production 
Down 13 Per Cent in 1932 
Value, as marketed, of the output 

of the fisheries of Ontario in 1932, 

was $2,147,990, a decrease from the 

preceding year of $329,141, or 13 per 
cent. The four principal kinds of sh 
taken in Ontario waters in 1932 were, 
in order of marketed value, trout, 
524,829; whitefish, $491,435; perch, 
220,984; and pickerel or dore, $184,- 

981. The two first kinds show de- 

creased value compared with the pre- 

ceeding year, while increases are re- 
corded for perch and pickerel. 

Quantity of fish of all kinds caught 
and landed in Ontario during the yer 
1982 totalled 308,627 c with a 
value fe, 
com with 
and a value at the point of landing of 
$2,041,011 in 1931. 

Value of equipment, comprising 
vessels, boats, nets, piers and wharves 
and ice houses, used in the fisheries 
of Ontario in 1932 was $2,920,418, 
compared with $3,137,842 in the pie 
ceding year, and the number of h- 
ermen employed was 3,816, compared 

3,865 in 1931. 
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_. Down the Ages — 


and How History Repeats Itself 


LORD CANNING MAKES A SPEECH 
“I cannot, I will not join with those who despair of the fortunes | 


| of their country. Great, I admit, is 
id dhatteont tp Gasaiee 


|e mpd yeu a ater the 
ir terrible prop and 
prop 


tay Sit Jeera. Jt vee esee coe, Sens 5 ae 7 
roken; am dent, is sound— 

believe that the ‘pat asttinden ot Eeand ace eneed dae Gren: 
tience for the turn of these rosperous 
cabeum, tu ondnaver ie poate Chak taad 


, I think, somewhere calls the ancient good and 
humor of the British nation; to abstain Neen’ Ronendses 


‘ “To wait with 
times; to bear and 
Clarendon 


fo 


I 
vations and 


et Eagan sented for 
0 
Sere a kant 


may they prove, false 
are 
not. 


with a tender hand real 


experimen, to probe 

| grievances with a view to practical remedy; to cherish the institu- 
tions and to foster the resources of the country; this is the course 
which Parliament has to pursue and which pursued through this 
session, painful and laborious as it may be, will, I have no doubt, 
enable us to look back with self-congratulation at the gloomy 
phantoms by which we are now discouraged and appalled.” 


—The Earl of Canning, in the House of Commons, 1817. 
” , * 


“After the Ki 
companies, His 


* * 


NEW FRANCE RUINS ITS CREDIT 


had withdrawn Canada from the hands of the 
jesty expended there, for some years, much 


more than he has done since, and the colony in that period sent 


France eac 


h year beaver to the value of nearly a million, 


to 
although it was not so populous as it is today, but it has always 
drawn more from France than it has been able to pay for and it 


has acted just as a 


rivate individual who has thirty thousand. 


livres income and who spends forty thousand livres or more. 
Owing to that, its credit has fallen and in falling has caused the 
ruin of its trade, which, from the year 1706, was carried on on 


hardly more than the minor 


tries. All the merchants were 


anxious to have them and that is what ruined them, for they often 
bought them dearer from the Indians than they sold them for in 


France.” 


—From letter written in Quebec Svea 15, 1721, and quoted in 


Charlevoizx’s “History of New 


rance” ( 


aris, 1744). 


Chief Cities’ Tax Arrears 
A2A% of 1932 Tax Rolls; THE AUTOMOBILE 


Serious Increases in Uncollected Taxes on 1932 
Levies, Says Citizens’ Research Institute—Kings- 
ton Has Best Collections 


‘Serious increases in uncollected 
taxes took place in 1932 in the 73 
Canadian municipalities with popu- 
lation of 10,000 and over, accordin 
to a recent bulletin of the Citizens 
Research Institute. Percentage of 
the 1932 tax rolls remaining un- 
collected in these cities was 26.7 in 
1932, compared with 21.6 in 1931. 
When arrears from years prior to 
1932 are included, the total per- 
centage of uncollected tax levies 
was 42.4 in 1932, as against 33.8 
in 1931. 

These increases took place de- 
spite the fact that total vies for 
the 73 municipalities were little 
higher ‘than in 1931. The totals 
were $182,783,060 in 1982 and 181,- 
$43,721 in 1981. About 50 per cent 
of all taxes levied in Canada for 
municipal and school purposes are 
covered in the report. 

Only Halifax, Westmount, Levis 
and Joliette collected a larger per- 
centage of their 1932 tax lev an 
in 1931, according to the informa- 
tion collected by the institute. Sand- 
wich and East Windsor, both in de- 
fault and under supervision, also 
followed this trend, but the insti- 
tute considers the figures incon- 
clusive because tax arrears were 
affected by registration of proper- 
ties in the municipalities. 

Kingston’s Record Best 

Kingston has the best tax collec- 


tion record of those listed in the| ¥ 


gathered 93 per cent 
of the 1932 levy at the end of its 
fiscal year. Woodstock is sec 
with 97.4 per cent, and Kitchener 
third with 90.3. Figures for some 
other key cities are as follows: 

“In seven of the western munici- 
palities in which the tax levy was de- 
creased in 1932 compared with 1931 
the increase in the current levy un- 
collected was 5.6 points, while in the 
eight western municipalities in which 
the tax levy was increased the in- 
crease in .current levy uncollected 
was 7.8 points. 

“In the 20 Ontario municipalities 
in which the levy was decreased the 
increase in current levy uncollected 
was 3.0 points and in the 16 in which 
the levy was increased the increase 
in current levy uncollected was 3.8 
points.” 

Total increase in taxes for the 73 
municipalities was .7 of one per cent 
in 1932, compared with the previous 
year, as against eight per cent in 
1931 over 1930. In 35 of the 
nicipalities the tax levy Was de- 
creased in 1932. As an illustration 
of how taxes have become out of line 
with living costs, the institute cites 
the drop in the latter by 17.2 per 
cent between December, 1930 and 
December, 1932. 

Advice to Watch Collections 

“Municipal, including school ex- 
penditures must be bronght into line 
with the ability of the taxpayers to 
pay, if municipal credit is to be 
protected against the trend of 
mounting tax arrears,” says the 


report, havin, 


Citizens’ Research Institute in a 
recent bulletin on municipal tax 
arrears. The institute recognizes 
that an increasing number of Can- 
adian municipalities have realized 
this fact and have reduced their 
But it emphasizes 

the necessity for even more wide- 
and drastic action in this 


The institute urges municipal 
councils and officials to keep a 
watchful eye on the tax collection 
barometer. “If tax collections 
drop below the estimated figure 
upon which the current budget was 
based, the budget expenditures 

be reduced accordingly,” 
says the réport. “The surest way 
to avoid financial embarrassment 
is to live within the cash income,” 
is - concluding word on the sub- 


¢ 

‘ Tax Cuts Aid Collection 

The institute advocates reduction 
of taxation as an effective meas- 
ure to combat the tendency of tax 
arrears to increase. In proof of this 
contention it states: 


Percentage of 1932 Tax Levies Collected 
Within Fiscal Year by Canadian 
Key Cities 


Quebec 

Saint John ... 

Halifax ....... 
These favorable results were ob-|' 
tained despite the fact that the 


ond| municipalities reducing their taxes 


had previously a poorer average of 
tax collections. Also notwithstand- 
ing the fact that if exactly the 
same amount of taxes were uncol- 
lected in a municipality, a lower 
levy would arithmetically tend to 
increase the percentage. 

The inference might be drawn 
from the institute’s comment, on 
result of increased and decreased 
levies, on the increase in uncollected 
taxes, that a conscious or unconsci- 
ous taxpayers’ strike set in at a 
certain point. 


Fish Catch Value Lower 
in Prairies and Yukon 

The output of the fisheries of the 
Prairie provinces and thé Yukon Ter- 
ritory in 1982 had a total market 
value of $1,564,915, distributed by 
Protineee as follows; Manitoba, $1,- 

04,892; Saskatchewan, $186,174; Al- 
berta, $153,789; and the Yukon Terri- 
tory $20,060. Compared with the pre- 
ceding year, Manitoba shows a de- 
crease in marketed value of three per 
cent, Saskatchewan a Wecrease of 41 
per cent, Alberta a decrease of one 
per cent, and the Yukon Territory a 
decrease of 32 per cent. 

In each of the three provinces 
whitefish is the principal kind of fish, 
the output fn the provinces and terri- 
tory as a whole in 1932 haying a total 
value of ore or nearly half of the 
total value of the fisheries pooaneien 
in the area. Other principal kinds 
are: pickerel, saugers and tullibee. 


Complete Trust Service—Capital paid up $1,105,000 


Hon. J. M. Witson, 
President 


Hon. D. O, LESPERANCE, | 
Vice-president 


Beaupry LEMAN, 
Vice-president 


RENE Morin, 
General Manager 


112 ST. JAMES ST. WEST . 


MAGIC BAKING POWDER 
ROYAL YEAST CAKES 
GILLETT’S LYE 
Leaders in their\ respective markets for more than thirty years 
Quality Products of 


‘STANDARD BRANDS LIMITED 


i 


a Cotfitn, cxcpecnianisiensnas cant esate 


MANUFACTURERS AND DISTRIBULORS OF 
Fleischmann’s Bakery Products * Fleischmana’s Yeast tor Health 
Magic Baking Powder * Gillett’s Lye » Royal Yeast Cakes 
Chade & Sanborn’s Tea and Coffee 
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estroyed over Norfolk 
ry by frost on June 14, Some 
are replanting while others 
cote the aan m too te anaeal advanc- 
crop, however, y 
well advanced for this time of the 
Wind storms in the early part 
of June in the Tillsonburg area did 
considerable damage and light} 
frosts in the middle of the. month | 
also took their toll. A. 
able acreage had to be replanted 
and dry weather of the larger; 
part of June was very hard on the 
young plants. Altogether, over the 
whole area, a crop not much greater 
than half of last year’s total is| 
expected. i § 


BUYERS 
ho decider the 
ayle leader 


= 


ear 


‘DIL 


4 
me La 


HL 


“MT © PiP~ Lire 
el 


Pine « 
Ei lu! TT 
ses ee 


, High-grade 


Securities 


TORONTO 


~~ , 
ww) 


ae 


| 


‘3 


lb 7 


N 


ba) 4 ae 
eS 
e a = 


SM 


Oldsmobile engineers designed these two new 


‘Oldsmobiles — Canadian motorists saw, compared, 


and, generous in their praise, proclaimed them 
style leaders for 1933. Their choice, as usual, was 
right, for Oldsmobile is at least a year ahead of the 
day—and that’s important to you, for, naturally, 
your Oldsmobile will be modern longer —its re- 
sale value will be greater. In addition to dis- 
tinctive new air-stream styling, Oldsmobile offers 
traditional dependability, and superb performance. 
See these new Oldsmobiles that have captured the 
style show of the year. Drive them and consider 


what you get — particularly in view of Oldsmobile’s 


What 30,000 Motorists Told Us 
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~ be allowed on $2,438,756 d 
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Passes Up Increased Rates 


in Return for Con- 
cessions : 
“From Our Own Correspondent 

- OTTAWA. — Ottawa Electric 


Railway has accepted the city’s offer 


f concessions in return for which 


there would be. no increase in the 


present rate of fares in the next 
ive years. It now remains for the 
ity Council to approve of the ac- 
“tion of the Board of Control in 


“agreeing on the concessions. 


The concessions offered b 
ty are: 100 per cent operation of 
ne-man cars permanently; the city 
pay the full cost of removing 
from the curbs of car line 


snow 
are permanently; that the city 
ict permanent parking of 
otor cars on car line 
areas. 


New Schedule Approved 
\ Last month the Board of Railway 
issioners approved a new fare 
schedule for the company. The com- 
y requested a straight 10 cent 
‘Eire, but the board granted a new 
of a 10 cent cash fare for a 
— trip and two tickets for 15 
for a period of five years 
-sommencing August 13, 1933. 

‘The existing rate is 7 cents cash 

fare and four tickets for 25 cents. 
The board also ae oe the 
company was not en 0 a re- 
turn on the capital cost of the plant 
ie actual capital investment. 
tis cuts the amount to which the 
y is entitled to a return from 
382 to $38,940,926 as the 
decided that a return cannot 
eprecia- 
rve, Further it was found 
r cent for 
company 
was too high and instead 
. g a new rate, the board 
ordered that for the new five-year 
period the amount to be set aside 
‘or this reserve shall not be more 
$150,000 annually. In 1932, 
$268,000 was credited to deprecia- 


| WILL CONTINUE 


ICE BUSINESS 


H Port-of-Spain to Take 


Over Tram and Electric 
Operations 


With apparently but a brief span 


: of life remaining, Trinidad Electric 


Co. had net earnings of $91,996 in 


: 1982, as compared with $107,056 in 
- 1981. With the expiration of the 


b e y’s franchise to operate an 
ee steetric tramway system and an 
bles lectri 
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5  pany’s net earnings has been car- 


rs 
He _ Gross earnings: 
i 


: oe 


. 
+ Less: Oper. expenses 


Spain, 
legal 

_ the decision was adverse to the com- 
. pany which has been carrying on in 


. sets is decided the company will 


- company, amounting to $720,000 has 
Gece retired and "the mo 


wer system in Port-of- 
inidad, in March, 1931, 
were taken and 


the capacity of a trustee. n the 
purchase price of the company’s as- 


wound up but the present sharehold- 


™ ers will receive stock of Electric 


Ice Co. Large part of the com- 


ried from its ice and refrigeration 
business. 

INCOME AND SURPLUS ACCOUNT 

Years ended Dec. 31 

1982 
$ 

139,528 

258,863 


23,500 


"416,891 
324,894 


1931 
$ 


168,959 
242,778 


t 
35,249 


446,986 
339,930 


Passenger receipts. 
Light & pr. earn. . 
Ice plant, net earn. 
Sundry, earnings .. 


23,434 
67,863 


67,363 
776,801 


Balance carried for.. 844,164 
segregs 
entire debenture issue of the 


89,377 


89,377 
687,424 


776,801 


dis- 
_charged in December, 1932. good 
liquid position is shown with cash, 
call loans and investments amount- 
to $387,744, accounts receivable, 
284 and puppies on. hand, $8,722. 
Accounts payable are $29,446. 
. Property and plant of the company 
gre carried at $2,228,778 against which 
“reserve for replacement of machinery 
is shown at $404,993. Overdue de- 
bentures and coupons amount to $2,- 
939 for which cash has been deposited 
with National Trust Co. Reserves in- 
elude, $20,000 for income tax; $14,660 
r legal expenses; $12,756 for engi- 
eéring expenses; $133,567 for gen- 
eral reserve and $40,000 reserve for 
‘accidents, etc. Capital stock is car- 


h) vied at $1,164,000, shares having par 
= value of £1. Surplus is $844,164. 


— 
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1929...... 3,116,597 
1930...... 3,181,504 
1931...... 3,341,964 
1932....., 3,456,772 


streets in| 


be | producers have entered 


Exclusive information to The 
Financial Post this week indicates 
that on August 1, Canadian rail- 
ways will extend to the entire 


shaded area north and west of 
Toronto, their special door-to-door 
freight service on a flat rate basis. 


Can. Northern 
Share Profits 
Move Upward 


From Our Own Correspondent 
MONTREAL.—Canada Northern 


Power Corp. net income during the 
first five months of the current 
year was equivalent to 45 cents a 
share on the issued common stock. 
This is ahead-of last year, but 
whether or not the trend will be 
maintained: during the balance of 
the year is difficult to say at this 
juncture, as year-end adjustments, 
etc., may tend to cut down the 
oe available for the common 
stock, 


Since the end of the first quarter 
the company had added two new 
mines to its list of customers. On 
April 17 the Beattie Gold Mines 
commenced the use of electric 
ne On June 20 the Kirkland 

old Belt Mines also started using 
Canada Northern power. 


The tise in the market price of 
gold, due to the anxiety of all the 
nations to strengthen their gold re- 
serves, has stimulated still greater 
activity at the gold mines in the 
district served by Canada Northern 
Power. Seve of the existing 
1 on an in- 
creased production programme, 
while work has started on the con- 
struction of a mill at Macassa 
Mines in the Kirkland Lake area. 


Iron and Steel Group 
Produce $250 Millions 


Preliminary figures compiled by the 
Dominion Bureau of Statistics indi- 
cate that the production of iron and 
steel and their manufactures was 
valued at $249,699,658 in 1932 as com- 
pared with $374,725,068 in 1981. 


Reports were received from 1,237 
establishments in 1982. These con- 
cerns gave employment to an aver- 
age of 77,505 persons and paid to 
these workers a total of $87,086,409 
in salaries and wages. Materials used 
in peep ry cost $112,758,046 and 
the value added by manufacturing was 
$136,941,612. 

Plants in the iron and steel indus- 
try have been classified in 14 main 
industrial groups, arranged according 
to. the principal products manuvfac- 
tured, and each of these groups re- 
ported lower output values in 19382 
than in the previous year. 

Prinoipal declines by industries in 
millions of dollars were as follows: 
railway rolling~.stock fell to $40.87 
from $67.86, primary iron and steel to 
Ty from $386.9, automobiles to 
43.8 from $59.67, castings and forg- 
ings to $85.89 from $51.45, bridge- 
building and structura] stee] work to 
$7.4 from $22.17, sheet metal products 
to $29.66 from $39.0, machinery to 
$27.2 from $34.49, agricultural imple- 
ments to $6.0 from $11.17, wire and 
wire goods to $11.0 from $14.19, auto 
parts and accessories to $9.99 from 
$12.6, and hardware and tools to 
$11.79 from $13.27. The boilers, tanks 
and engines industry, the bicycle in- 
dustry and the miscellaneous iron and 
sr industries also showed miner 
osses. 


This is an extension of the service 
offered early in March to the ex- 
perimental area in Southern On- 
tario, also marked on the map, and 
which at that time constituted one 
of the most revolutionary steps in 
railway history on this continent. 

The plan has also been extended 


Use of Electricity 
On Broader Scale 


From Our Own Correspondent 
_ MONTREAL — Consump- 
tion of electrical energy in 
three of the five economic 
areas in Canada registered 
an appreciable increase dur- 
ing May last compared with 
the same month in 1932. Re- 
turns to the Bureau of Sta- 
tistics show that Quebec 
tonsumed 588,600,000 kw.h. of 
energy in May, or 66,000,000 
kw.h. more than for May, 
1932. Ontario with a con- 
sumption of 461,700,000 kw.h 
was 28,100,000 kw.h more 
than in May last year, while 
consumption in British Co- 
lumbia increased from 92,- 
600,000 kw.h. in May, 1932 to 
92,800,000 kw.h. in May, 1933. 

The Maritime Provinces re- 
ported a consumption of 58,- 
400,000 kw.h. in May last 
compared with 62,200,000 
kw.h. in the same month last 
year. No returns are given 
for the Prairie Provinces. In 
each case the amount of 
energy consumed is derived 
by taking production plus 
provincial imports less pro- 
vincial exports. ~ 


Toronto Harbor Reports 


Higher Freight Tonnage ; 


Large increases in Toronto’s water- 
borne trade as compared with -last 
year are shown by figures from the 
opening of navigation to Jyne 15, re- 
cently released. Briefly, 84,000 tons 
more of coal, 15,000 tons more of 
grain, and 24,000 tons more of mer- 
chandise have been handled in To- 
ronto harbor as compared with the 
same period of 1932. Allowing for 
shrinkage of shipment of oil and 
builders’ supply, the total volume of 
trade of the harbor.already is more 
than 100,000 tons in excess of that at 
the same time in 1932. 


The extent to which coal transpor- 
tation has increased harbor shipments 
in recent years is shown in a compara- 
tive statement issued by the Toronto 
Harbor Commissioners which records 
approximately but 150,000 tons 
handled in 1928, over 550,000 tons in 
1931 while last year the total ship- 
ments exceeded 1,000,000 tons, Ps 

‘In 1928, only 22,588 tons of Welsh 
| anthracite were shipped into Toronto 
harbor, whereas last year, the figure 


was 165,000 tons. Welsh coalers now} Ra 


roceed direct from Toronto and un- 
oad their cargoes at the Eastern Har- 
bor Terminal. It is also shown that 
of the 1,000,000 tons which entered 
the port during last season over 800,- 
000 tons were received from upper 
lake ports, an indication of the ad- 
vantages to Toronto of the new Wel- 
land ship canal opened in 1931, 


Ceramics Investigations 


“Investigations in Ceramics and 
Road Materials, 1930 and 1931” is the 
title of a new publication issued re- 
cently by the Mines Branch, Depart- 
ment of Mines. 


A Network of Energy 


OPERATING 


— 


9 hydro-electric plants of 


114,000 h.p. installed capacity, Canada 
Northern Power Corporation serves 
21 municipalities and the greatest 


known gold 


mining. areas of Canada 


—Northeastern Ontario and North- 
western Quebec, producing over 80% 


of Canada’s 


total gold output. 


We recommend the Bonds, Preferred 


Shares, and 


Common Shares of Can- 


ada Northern Power Corporation. 
Current earnings, running at arate of 
nearly 5% over those of 1932, are well in 
excess of Bond interest and Preferred 


on request 


and Common dividend requirements. 


NESBITT, THOMSON & COMPANY LIMITED. 


355 St. James Street West, Montreal, Que. 


Branches in all the principal cities of Canede 


‘in the past week for direct ship- 
ments between Montreal and Ham- 
ilton and Toronto and it is believed 
that it will now be gradually ex- 
tended throughout the rest*of the 
province where trucking competi- 
tion is particularly keen. 
For further details see page 1. 


COLLINGWOOD TER. 
NET PROFITS GAIN 
POSITION BETTER 


Mocgeae to Town of 
‘ Collingwood Reduced 
to $739,067 


Ccllingwood Terminals had net 
operating profit of $77,899 in 1932, 
as compared with $70,556 in 1931. It 
was thus able to look after interest, 
depreciation, taxes and amortiza- 
tion of debenture discount. It paid 
3% per cent in dividends on pre- 
ferred stock in 1932, but none has 
been paid since. 

INCOME AND SURPLUS ACCOUNT 
Years Ended Dee. 31 ao 


1932 
111,195 112,484 
3v7t5 «= «41,928 


4,479 


Oper. revenue 
Less: Oper. exp, .... 
Add: Misc. TOV. eecee 


Depreciation 7 
Taxes 


Balance for. .....+. ° 11,634 

*Deficit. 

The amount earned is equivalent 
to $4.49 on the preferred stock which 


paid $3.50. There were outstanding 


2,669 preferred shares of $100 par |- 


value and 25,000 common shares of 
1 par value. 

Working capital showed some ‘in- 
crease. Current assets showed a de- 
crease of $99,982 from $76,884, but 
current liabilites were also down 
from $38,024 to $2,996. The chief 
change in current assets was the 
dropping of accounts receivable from 
$67,522 to $8,862 and the inclusion 
of an item of $23,164 for accrued 
storage and elevation. 

The chief changes in current lia- 
bilities were due to the writing off 
of a bank loan of $7,000 and the 
dropping of accounts and notes pay- 
able from $30,802 to $2,618. 

The amount due the Town of Col- 
lingwood was reduced from $757,306 
to $789,067. 

Organization expenses which stood 
at $84,580 at the end of 1931 have 
now disappeared from the balance 


sheet. 
Working Capital 
1982 


76,884 
2,996 


78,888 
25.66—1 


PACIFIC-TERMIN 
BUSINESS GAINING, 
MAY HELP PROFITS 


More Deep Sead Vessels 
Enter Vancouver for 
Produce 


1931 


99,982 
38,024 


61,958 
2.62—1 


From Our Own Correspondent. 

VANCOUVER.—Substantial im- 
provement in earnings of Pacific 
Terminals, Ltd.,-at Vancouver, is 
anticipated as a result of. increased 
volume of business due largely to 
recently negotiated contracts for 
the handling of Fraser Valley 
produce. 

During the first six months of 
the year 181 deepsea vessels have 
og aogunmenions en with 

in corresponding period of 
acres meg = Sooke bar 
metal, apples a neral cargo 
all show ‘substantial increases. 

For the first time this year the 
ooneeny will handle the wool clip 
of British Columbia and Western 
Alberta, and this is regarded as a 
sizeable pee of business. Seventy 
two million feet of lumber have 
been handled so far this year, as 
compared with less than 60,000,000 
a during the first six months of 


~ Organize to Develop Tonnage 
Ammonium sulphate from the bi 
fertilizer plant of Consolidated 
Mining & Smelting Company ship- 
through Pacific Terminals 
amounted to nearly 4,000 tons since 


March. — 

vrganization of a non-profit con- 
= ewe as ihe Pacific Coast Se 
° ive Association representin 
products, warehousemen, distribu. 
tors and consumers is expected to be 
an important agency in developing 
tonnage. chergee will be based on 
actual cost, and the extensive pre- 
cooling and storage facilities of the 
terminals will be available for 
members. 


OTTAWATRAMS — |Rails Make New Move Against Trucking Competition 


and 
931, $120,000 
1 was 
dividends, but only in 1992, 
brin ag eae eficit for the year 
ao ead Income Account 
Cone at oe 
Net earnings dee yu1276 \: 
Prov. for depr. 40,000 
$111,276 
appropriations: - 


Class A 


Surplus for year §189,776 
: . surp.' 386,369 

of 2 Pe A 

shs. over cost 10,267 


Balance forward 246,593 

cuiedine 
*After providing for income tax. 
§ or deficit. 


Company Shows First Loss 

R. A. Stinson, president and gen- 
eral manager, reports that the de- 
mand for electrical equipment suf- 
fered a further decline during 1932. 
He states that adequate reserves are 
carried to cover possible losses in 
realization of accounts and all known 
liabilities -have been provided for. 
The loss for the year did not inter- 
fere with the strong liquid position 
of the company. Net working capital 

is $843,649; of which amount 
is made up of cash and call loans 
(guaranteed), and current assets are 
almost twenty-five times current 
liabilities. He noted that this is the 
first time in the 22 years history of 
the company and its subsidiaries that 

a loss has nAncurred. EF 

Mr. Stinson reports that electrical 
equipment business shows some signs 
pf improvement. Additional lines in 
the electrical field were continually 
being added to diversify the com- 

pany’s products, 
Working Capital 
1932 — : 
Current assets .. 879,341 1,045,113 1,193,559 
Current liabs. .. 35,692 54,494 128,591 


Work, capital .. 843,649 980,619 1,064,968 
Ratio 24.64—1 19.181 9.28—1 


During 1932, 2,000 Class' A shares 
were purchased and cancelled leav- 
ing 38.000 shares outstanding as well 
as — shares Class B no par value 
stock. 


LUMBER RECOVERY 
SEEN IN MARITIMES 


Some Construction Activity 
Noted in Toronto and 
Vancouver 


1930 


Weekly trade report of the Can- 
adian Credit Men’s Trust Association, 
for the week ending July 8, is as 
follows: 

Halifax — Wholesale and _ retail 
trade continue to show fairly satis- 
factory volume. Slight activity noted 
in the lumber industry. Collections 
remain poor to fair. 

Saint John — Continued improve- 
ment noted in wholesale trade with 
encouragement coming from the ap- 
parent recovery in the lumber indus- 
try in the district. Retail trade for 
the week reported stronger. Collec- 
tions improving. 

Montreal—Wholesale trade report 
fair volume continues in grocery line; 
other lines moving fairly satisfac- 
torily. Retail trade for the week, 
both city and country, report a fair 
turnover. Collections: wholesale con- 
tinue fair; retail, fair to slow. 

Toronto—Trade reports turnover in 
regular merchandise lines fairly 
steady and the number of unem- 
ployed gradually being reduced. 
Ordinary consumer buying is greater 
owing to considerable tourist traffic, 
which is recorded as being in excess 
of last year at this time. Certain 
construction houses, such as brick, 
etc., are recording a general upward 
trend in sales during the past two 
months, and while not extensive is 
at least an indication of a Slight 
movement. Collections fair. 

Winnipeg — Wholesalers report a 
very fair turnover in grocery line. 
Seasonable goods show continued 
improvement in turnover; conditions 
appear to be about the same as for 
the past two or three weeks in prac- 
tically all other lines. Retail trade 
for the week reported as fair. Col- 
lections fair. 

Regina—Wholesale trade report a 
slight decrease in volume over pre- 
vious week; dry goods gales reported 
as only fair; hardware returns good. 
Retail trade, both city and country, 
continues rather dull. Collections: 
wholesale, fair to slow; retail—city 
fair; country, practically nil. 

Moose Jaw~—Wholesale and retail 
groceries reported good; wholesale 
boots and shoes good; wholesale and 
retail hardware fairly good; dry 
goods fair. Collections fairly good. 

Saskatoon—Wholesale grocers re- 
port sales continue to show very good 
returns, shoviny a slight increase as 
compared with last year; June hard- 
ware sales considerably improved 
over May; oils report volume con- 
tinues fairly good; dry goods satis- 
factory; boots and shoes very good. 
Retail trade report sales bie satis- 
factory with a substantial increase 
over previous week’s trade. Collec- 
tions remain fair. 

Calgary — General . improvement 
continues to take place in practically 
all lines, roe wholesale and retai!. 
Sales for the past week or two, in 
cluding the holiday week-end trade, 
@re reported the best for the last 
two years. Collections showing a 
slight sign of improvement. 

Edmonton— Wholesale trade gener- 
ally moving out in satisfactory 
volume, City retail trade showing 
some improvement. , Better feeling 
prevalent owing to ‘rise, im wheat 
prices. Current collections good. 
Crop prospects in Edmonton and sur- 
rounding district very good. 

Vancouver — Merchants generaily 
report increase in volume of sales, 
and with prices being considerably 
firmer the outlook fs very promising. 
Building has increased somewhat and 
the opening of the various industriec« 
has absorbed a great number of 
those unemployed. Collections re- 
main fair, 

f 


New Westminster Growing 

The annual report of the New West- 
minster Harbor Commission shows a 
total of 311 a ships with a ton- 
nage of 1,737, having entered the 
port in 1932. The outward cargo of 
these ships amounted to 446,754 tons 
and the inward cargo to 14,634 tons 
In 1931 the outward corse aggre- 
gated 420,544 tons and thé inward 
13,465 tons. Of the lumber exports 
35 per cent went to Australia, 21 per 
cent to the United Kingdom and 24 
per cent to the Orient, 
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issi ha sccunseated 
pera ‘ ee deficit at the 


. |end of May 31, 1983, was $20,369 


4 
*14,613 


*14,613 


Surplus for year.. *20,913 
Add; Prev. surp.. 1,738 


Balance forward. . *20,369 


*Loss or deficit. . 
+After taxes, reserves for doubtful debts 
and, in 1929 and 1930 only, depreciation. In 
1931-1933 no depreciation was deducted, the 
management stating that considerable money 
was spent overhauling the buildings 
equipment 1931 and instead of in- 
the value no provision was 
made for tion. This action 
approved by company’s auditors in their 
certificate for the year ended May 31, 1931. 


Sales Larger in Ontario 


H. C. Hatch, president, stated that 


during 1932 the total loss to the 
eleven leading companies in the 
United States and Canada was more 
than $35,000,000. He reported, how- 
ever, that the company had been able 
in its Ontario market to increase its 
volume about 25 per cent, but lower 
prices reduced the margin. 

The prospects for improved busi- 
ness at this time appeared brighter 
to Mr. Hatch, although the company, 
being manufacturers principally of 
tillage implements, may not obtain 
much benefit from the improvement 
until next spring. The inventories 
are in such good shape that the com- 
pany is well protected against in- 
creased costs occasioned by any ad- 
vance in the basic prices of raw ma- 
terials. The main product has been 
improved and a new line added, com- 
prising 2a dise harrow, spring tooth 
harrow and packer in combination, 

Ratio is Higher 

During the year current assets 
dropped from $205,566 to $141,149 and 
current liabilities from $67,477. to 
$24,416. Working capital was there 
fore somewhat down, but the ratio 


was up. 
Werking Capital 
Years Ended May 31 
1933 1932 


- $ 
Current assets ... 141,149 205,666 
Current liabs. ... 24,416. 67,477 


Working capital . 116,733 138,089 151,813 
Ratio . 5.78—1 3.05—1 3.24—1 

The chief change in current assets 
was the disposal of Dominion of 
Canada bonds which had been shown 
at the end of 1931 at $551,433, and 
the reduction of accounts receivable 
from $41,688 to $36,812, and of in- 
ventory from $111,933 to $104,058. 

In current liabilities, bank and ac- 
counts payable were reduced from 
$67,477 to $24,416. 

It May be noted that the net loss 
of the company was after taxes, re- 


1931 


5 
219,476 
67,663 


Price: 98% and interest, yielding 4.70% 
Mail, enquiries receive prompt attention. 


Wood, Gundy & Company 


lots 


National 
Corporation 


Steel Car 


Limited 


Builders of Passenger Cars— 
Freight Cars — Street Cars — Air 


Dump and 


Industrial Cars of all 


descriptions. Automobile Chassis 
Srened Woodwork and Parts — 
Steel Pressings —Forgings— Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


Abitibi Power & Paper 


Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Murray Bay, Que. 
Beaupre, Que. 

Sturgeon Falls, Ont. 
Espanola, Ont. 


feat i tar, 
a 

Sud Rock Falls, Ont. 
Fort William, Ont. 


Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


derves for doubtful debts and not 
after depreciation. The directors 
stated that, in the last 3 years no de- 
preciation was deducted because con- 
siderable money was spent overhaul- 
ing the buildings and equipment 
during 1931. The company’s auditors 
approved this in a certificate for the 
year ended May 31, 1931. 


Large Order Westinghouse 
from Beauharnois L. H. & P. 


Canadian Westinghouse Company 
has secured a substantial order for 
transformers from the Beauharnois 
Light, Heat & Power Co. These 
transformers which will be among, the 
largest. ever built will be of surge 
proof construction and will incorpor- 
ate all the latest features of this type 
of electrical equipment. 


“Clear as can be! 


It is stated that a large fumber of 
| Canadian firms will benefit through 
this order by supplying materia! and 
equipment. In addition, many West 
inghouse employees are assured of 
steady work for several months, 


New Beauharnois Stock 
Listed on Montreal Curb 
From Our Own Correspondent 
MONTREAL—New shares of the 
Beavharnois Power Cérp. have been 
listed on the Montreal Curb Market. 
The old shares, which are to be ex- 
changed for the new on & basis of 
ten old for one new, were taken from 
the list on July 8th. The ticker 
abbreviation on the new stock will 
be B.E.N. and that of the old one 
has been B.E. 


4 


ans a le te dae 4 donee ORR Ss ime Sana + 


‘ 
2 
a Rade. emia dt dasdeatnte aomesee 


| -~ Go ahead!” 
Up in the north country Parker and his 
construction crew were rushing the job. 
And from Head Office a hurried Long 


specifications. 


change of 


“Can you hear me?” asked the general 
manager anxiously. “I’ve got some intri- 


cate figures to give you.” 


“It’s as clear as though you were right 


here,” Parker reassured 


2 é 


“Go 


ahead. I'll repeat the figures.” 


You can 





Canada Will Pa 
Clause Bonds i 
Tender 


CONFIRMED 5 


Modern State Rec 
Have Right to 
mine What M 
Shall Be 


Official Ottawa vir 
payment clause in Dom 
provincial bonds as 
and a burst bubble, T! 
Post..is informed f: 
sources. Canada and 
will pay their indebtedne 
rency of the country in w 
are payable, according & 
formation. Bt demand: 
will be disregarded, 

This confirms wha' 
ously been expected b 
and. financial ‘ authoritie 
Canada and the Units 
Strange as it may se 
of the gold clause 
is understood that t! 
was taken by the Dom 
At that time the D 


- Bank of Detroit asked fo 


was about to take 


. against the Dominior 


case was settled by a 
justment; If it had gone 
the defense of the D: 
have been that the 
invalid, The Financia! 


. formed. Even more stra 


fact that the Domin 
provinces have contin 
gold clause bonds sin 

It was not generally 
course, that the Dominio 
pared to fight the ca: 
grounds of invalidity ang 
_ determine what the 


No Evasion Inten 


There is no intentiong 
on the part of the 
évade payment of its del 
score. Nor is there any 
of refusing sterling, Uni 
funds, or any other cur 
is requisite in any bon 
ers will get everything t 
ity calls for — except 
appears to ring the d: 
the gold clause in this « 
least in its present form 

A short time ago a d 
gold was made on Pr: 
tario bonds by a firm 
barristers. The prov 
to the Department of J 
tawa, for an opinion. “W 
received a reply official 
E..A. Dunlop, Ontario | 
treasurer, told The Fina, 
when consulted on th 
is probable, however, tha 
ince will be informed th 
pay only in United 
tender, according to 7 
Post’s information. 

Modern authorities 
ings place a divine rig 
modern state on tl 
money. Briefly the a 
sition is that the mo 
the right to deter: 
money shall be. The law 
nized this in Canada, 
and the United States 
the governments of a 
tries have stated that 
drawn from circulati 
recognized that this 
the obligation of debtor 
ernment in banning go'd 
alters its own obligatio 
it is clear that in buy 
ment bond the investo 
trusts the state to repa 
but also trusts it as to t 
money in which the bo 
repaid. 

Divine Monetary | 

This divine right 
to money was first 
familiar by the Germ 
Knapp, over ’ 
Same View is held by J 
the eminent British e« 
inefficacy of the pres 
the gold clause, ther 
this theory which wa 
on the monetary event 
century. 

An added recognitio: 
validity of the gold claus 
been given by the New Y 

xchange. It has rulk 
after no bond or ot 
Incurred. subsequent t: 
will be admitted to tradi 
title of the security 
word “gold” or is paya)! 
This ruling has been ma 
of public resolution N 
by the United States ‘o 
June 5, 1933, which can 
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t is stated thet a large fumber of 
adian firms will benefit through— 
rder by supplying materia] and 
nt. In addition, many Weste* 
e employees are ‘assured 
work for several months, 


Reauharnois Stock 
ted on Montreal Curb 
m Our Own Correspondent 
REAL—New shares of the 
nois Power Corp. have been 
the Montreal Curb Market. 
shares, which are to be ex- 
for the new on a basis of 
for one new, were taken frem 
on July &th. The ticker 
tion on the new stock will 
and that of the old one 
B.E. 


BURST BUBBLE | 
OTTAWA VIEW 


Canada Will Pay Gold 
Clause Bonds in Legal 
Tender 


CONFIRMED BY LAW 


Modern State Recognized to 
Have Right to Deter- 
mine What Money 
Shall Be 


Official Ottawa views the gold 
payment clause in Dominion and 
provincial bonds as inapplicable, 
and a burst bubble, The Financial 
Post is informed from reliable 
sources. Canada and its provinces 


will pay their indebtedness in cur- 
be of the country in which bonds 


| 


are payable, according to this in- 
formation. But demands for gol 
will be disregarded, it is indicated. 

This confirms what had previ- 
ously been expected by many legal 
and financial authorities in both 
Canada and the United States. 
Strange as it may seem, this view 
of the gold clause is not new. It 
is understood that the same stand 
was taken by the Dominion in 1921, 
At that time the Dime Savings 
Bank of Detroit asked for gold, and 
was about to take court action 
against the Dominion, when the 
case was settled by amicable ad- 
justment. If it had gone to court, 
the defense of the Dominion would 
have been that the clause was 
invalid, The Financial Post is in- 
formed. Even more strange is the 
fact that the Dominion and the 
provinces have continued to issue 
gold clause bonds since that time. 
It was not generally known, of 
course, that the Dominion was pre- 
pared to fight the case on the 
grounds of irivalidity and its right 
to determine what the money shall 
be. 

No Evasion Intended 


There is no intention whatever 
on the part of the Dominion to 
evade payment of its debts on this 
score. Nor is there any intention 
of refusing sterling, United States 
funds, or any other currency, if it 
is requisite in any bond. Bondhold- 
ers will get everything their secur- 
ity calls for—except gold. This 
appears to ring the 
the gold clause in this country, at 
least in its present forms. 

A short time ago a demand for 
gold was made on Province of On- 
tario bonds by a firm of New York 
barristers. The province referred 
to the Department of Justice, Ot- 
tawa, for an opinion. “We haven’t 
received a reply officially,” Hon. 

A. Dunlop, Ontario provincial 
treasurer, told The Financial Post 
when consulted on the matter. It 
is probable, however, that the prov- 
ince will be informed that it need 
pay only in United States legal 
tender, according to The Financial 
Post’s information. 

Modern authorities and legal rul- 
ings place a divine right in the 
modern state on the question of 
money. Briefly the aceepted propo- 
sition is that the modern state has 
the right to determine what the 
money shall be. The law has ‘recog- 
nized this in Canada, Great Britain 
and the United States. Thus, when 
the governments of all three coun- 
tries have stated that gold is with- 
drawn from circulation, it has been 
recognized that this deeree: alters 
the obligation of debtors. A gov- 
ernment in banning gold, therefore, 
alters its own obligations. Hence 
it is clear that in buying a govern- 
ment bond the investor, not only 
trusts the state to repay the debt, 
but also trusts it as to the type of 
money in which the bond-will be 
repaid. 


Divine Monetary Right 
This divine right of the state as 
to money was first made widely 
familiar by the German economist, 
Knapp, over 30 years ago. The 


COL. W: A. BISHOP, V.C. 
Who has been elected to the board 
of English Electric Co. of Can. Ltd. 
Col. Bishop is also vice-president 
of the McColl-Frontenac Oil @o. 


;| GILT-EDGE BONDS 


RECOVER SHARPLY 
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AFTER REACTION 
writing 


Recent Rising Trend Re- 
sumed; Average 
Yield Drops 


Gilt-edged Canadian bonds, in the $3,000,000 of 


week ended July 11, oniepen sub- 
stantial recovery from their recent 
reaction. The/average yield on the 
group of seven representative 
bonds compiled by The Financial 
Post drooped under 4% md ‘cent 
for the first time since June 28. 
This keeps the -average within 
striking distance of the low for the 
year, of 4.463 per cent, reached on 
June 2, and again on June 22, 

While this average is not in- 
tended to measure the average 
yield on certain Canadian Govern- 
ment securities, it is indicative of 
the trend of interest rates on gilt- 
edged Canadian bonds. 

average has shown the fol- 

lowing comparative changes in 
July and on the first of each month 
this year: 

Average Yield on Seven High-Grade 


Canadian Government and 
yvetadial Bonds 


eath knell for 5 


Jan. 

Bond dealers think a prime fac- 
tor in the drop in yields and rise in 
prices on July 10 and 11 was the 
advance of sterling and the decline 
of the United States dollar. Can- 
adian holders have been able to 
sell sterling-payment bonds at at- 
tractive prices because of the rise 
of the pound above par in Canada. 
Then they have had to invest the 
proceeds in other high-grade Can- 
adian bonds, which is said to have 
strengthened the market here. 
There is a substantial supply of 
sterling-payment bonds in Canada, 
and the process of selling them has 
had an effect equivalent to new 
foreign money entering our market, 


of within a week, it is under- 
stood. This is considered indicat- 
ive of the underlying s in 
the market for bonds*of the west- 
ern provinces, which have advanced 
in price rapidly in the last two 
months. Some observers think this 
success may lead to financing by 
other western provintes in the near 
future. 

The City of Toronto issue of 
$3,896,000 also met a good response. 

¢ early maturities were sold very 
— , The cial Post is in- 

ormed. 

original offering, dealers estimated 
that two-thirds of all the bonds had 
been marketed. 

The Toronto Harbor Commission 
20-year 4%’s, which are guaranteed 
by oronto, did not move as fast as 
the city bonds, chiefly, it is thought, 
because there were no short-terms 


s4| among them. But about half the 


$1,000,000 issue was marketed with- 
in five days of the offering. 


S. W. & A.’s Half Sold’ 


The S. W. & A. Ry. bonds, guar- 
anteed by Ontario, were also re- 
ported over half sold within a few 
days of the issue. The loan was for 
$1,000,000 of 4%4’s, due 1943, and 
sold on a low yield basis because of 
the provincial guarantee. The fi- 
nances of the railway itself would 
not allow of a successful issue with- 
out some such guarantee, dealers 
state. 

All these bonds were offered at 
about the same time. In view of 
this competition, dealers were 
agreeably surprised at the success- 
ful results of some of the offerings. 

As has now become the custom, 
all five issues were made payable 
only in “lawful money of Canada.” 


Within five days of the 


~ ments Shown at $1,857 
-~ 108 — Now Larger 
: —_—— 
Ly ais sok es 
| taxes, as 
$131,442 in the preceding , 
d dividends were 
from 41,787 to. $89,700, this 
RS oe) oh tac aes 
{ue ee May ah ee 
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167,919 


15,325 
6,738 


Divds. int. & other inc. 
cao 

Give. ae Sod eee 
& a * fees .. 


eteee 


2,607 
Leas: Taxes .....+.-.-. 6,684 


2,859 
143,467 
_ *13,026 


— 


131,442 
141,787 
$10,345 

38,574 


28,229 
931 in- 


86,414 
59,700 


—— 


26,714 
26,229 


Net profit 
Less a) 
Pref. 


lus . 
: Prev. BUPD. cctces 


Balance forward eeceee 


*Ineludes $1,624 
come taxes, : 

Investments Valued at $1,857,103 

The trust’s investments are shown 
at a valuation of $1,857,103, market 
prices being taken except in a few 
cases where they were not avail- 
able. At cost they were $4 0, 
including losses of $49,388 on realiz- 
ation. C. S. Macdonald, chairman, in 
report to shareholders, states that 
shareholders should bear in mind 
that’ the unprecedented and sus- 
tained fall in market quotations for 
all classes of securities represents 
illusory values. Improvement in mar- 
ket values since thes reopen! of 
American banks after the Federal 
bank holiday has resulted in the net 
asset value of the Trust showing 
aporerintice of 63 per cent from that 
shown on May 31, 1932. As this im- 
provement had not yet resulted in 
increase of dividends er resumption 
of interest on senior securities the 
income of the trust for 1933 is less 
than in 1932 fiscal year. 


54,943 
t of 1 


The company shows its net loss! 


from changes in investments at $128,-) 
931 and this is disposed of as follows: 
$79,593 by transfer from investment 


reserve and $49,338 included in cost, 


of investments. 


Industrial Securities Lead 

_ The co y on May 31, 1933, had 
its assets invested in 283 securities, 
or about $15,742 in each. Of 218 pref- 
erence and common stocks 200 are 
listed on recognized exchanges. The 
company also had $41,236 cash at 
bankers. 

Of these investments 16.58 per cent 
were in bonds and debentures, 21.28 
per cent in preference shares and 
stocks and 62,14 per cent in ordinary 
and common shares. As to geograph- 
ical distribution 45.64 per cent con- 
cerned Canada, 47.50 per cent United 
States of America, 2.84 per cent 
Europe excluding Great Britain, 2.65 
per cent South erica, 80 per cent 


Sales were made chiefly within 
Canada, it is understood. . 
Com on of the offerings is 
shown below: 
Comparison of Five Majer Bend Issues 
Offered Last Week 
Rate Maturity Price Yield 


: % % 
City...5 1938 100 5.00 
1958 6.01 
934 . 


1 
1953 
?Sandwich, Windsor & 
Am rg 
Rly. a 1948 98% 4.70 
*Guaranteed by city of Tronto. 
?Guaranteed by Province of Ontario. 


2 
4.68 
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630 | Great Britain and British Dominions 


and .67 cent Asia. 

As to manufacturing heads 
the list with 31.28 per cent, public 
utilities next with 15.74 per cen 
banks and financial third with 7 


per cent, collieries and mines with |g 


6.55 per cent, engineering 6.02 per 
cent, Teodstaite and beverages 6.02 
per cent, pulp.and paper 4.82 eer cent, 
government and municipal 3.64 - 
cent, sons $.88 per cent, steel 3.40 
per cent. oil 1.81 per cent, milling 
1.48 per cent and 1.96 per cent mis- 
cellaneous. Cash represents .92 per 
cent of total. 

The board of directors have de- 
clared a dividend on the 5 per cent 
cumulative redeemable — preference 
stock (par value ) at the rate of 
2 per cent for the quarter ending 
July 31, 1933, payable on August 1 
to shareholders of record July 20. 


WELLINGTON BLDG. 
.TO PAY INTEREST 


Coupons Defaulted in 1930 
and 1981 Being Met; Has 
Income Surplus 


Interest is being paid on two cou- 
pons of the defaulted interest on 6% 
- cent bonds of Wellington Build- 
ng Corporation Ltd., the trustee, The 
London and Western Trusts Co., Ltd., 
has announced. The interest is being 
paid in Canadian funds on coupons 
Nos. 4 and 5, which were due on July 
5, 1930, and Jan. 5, 1931, respectively. 
Interest is also being paid to July 
5, 1933, on all arrears. 

The announcement of the payment 
contains a statement of receipts and 


expenditures from Aug. 14, 1930, to | pentu 


June 30, 1933, which shows a surplus 
of income over expenditures of $48,- 
614.89. The payment being made will 
omg require about $28,000 of 


18. 

Principal on bonds which niatured 
July 5, 1930, is not being paid, but 
interest is to be allowed on them at 
the full rate from the maturity date, 
upon presentation of bonds to the 
trustee for endorsement. 

Coupons which matured Jan. 5, 
1930, are not being paid yet. Of this 
the trustee states: 

“Regarding the coupons which ma- 
tured Jan. 5,. 1930, the United Bond 
Co. Ltd. furnished funds to take up 
the greater part of these coupons, and 
the Wellington Building Corp, Lad. 

e We uilding Corp. 

did not furnish the funds to retire 
these coupons, they have not been 
aid. To settle the matter, resort has 
een made to the court, but it will be 
some time before the question can be 
finally determined. However, to pre- 
vent further delay, the court has 
authorized us to set aside an amount 


6-4.65 | sufficient to protect the holders of 


these coupons, if it is decided that 
they are entitled to payment, and to 
commence payment with the next 
coupons as to which there is no 
question.” 


A LANDSLID 


Stimes 


"[HaaES no stoppi 
no doubt about 
Six with Fi Power 
ine a car that s 
$750 f.o.b. factory. 


a landslide! And there’s 
landslide to the New Dodge. © 


itself—a Dodge for as little as 


The New D Six sells itself because everyone 
antec toe ; Pay 


Imag- = Dodge cars are 
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‘ of taxes, 

the expectation that 1982 taxes -will 
ly ee by the autumn, and 1933 
within five or six months after 

fall due. 


on Cost Basis of 4.80% 


cay. ot Saint John, N.B., has sold 
$171 of 4% per cent bonds at 


at 95.5888 to « spudieate comprised of 


W. C. Pitfield & Co., Irving Brennan 
Co, and Johnston & Ward. The 
cost basis to the city is about 4.80 per 
cent. The debentures mature in 15, 
20, 25, 30, 36 and 40 years. ° 
A wide ee between various bids 
was reco , as the following com- 
plete list shows: 
Syndicate Bid 


. % 
W. C, Pitfield & Co. ........ 95.5883 
Wood, Gundy & Co., Bk. of 
N.:8., Eastern Secs. ....... 94.077 
T. M. Bell & 93.78 
A. E. Ames & 


, Bond Redemptions 
——————— 
Bond Issues: Rate Due Redeem. Price 
Ont. Pwr. Co.* .... 5% .... duly18 110 
Harris Abattoir Aft 6% 1947 July18 ... 
Steel of Can. .... 16% 1940 Aug. 1 ... 
Calgary Brewing . §5% 1942 Nov. 1 105 


Purchase of bonds for sinking fund: 
$125,408; $145,000; $$370,066; §$10,900 
——————————————_——— SSS 

Bond Tenders 


8, 

$78,000, 5% per cent bonds, dated July 1, 
1933, redeemable oialy trem July 1, 1934 
to July 1, 1943. Joseph Tr, sec.-treas. 

July 20, Separate School, of Calvert 
and District of , 5 per cent, 
30-yr. debentures. Rev. Father Alex. Pelle- 
tier, sec.-treas. §.S. No. 4, Calvert, Iroquois 
Falls, Ont. (See announcement on e 8). 

4 p.m., July 18, Welland—$45,927, 5 per 
cent 20 year ; $18,684 5 per cent 10-year de- 
res, R. F. Curtiss, city clerk. 


Summary 


A brief analysis of company earnings per annual statements received since last 
in bold type indicates stocks listed in Canada or New York. Net income shown is 
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AGED IN CEDAR 


Inter City-Western Bakeries’ 
Bondholders Take Action 
From Our Own Correspondent 
MONTREAL. — Following the 
failure of Inter City-Western Baker- 
ies, @ wholly-owned subsidiary of 


Lake of the Woods Milling Co., to 
pay May I interest due on its 6% 
per cent first mortgage bonds, a com- 
mittee has been formed to represent 


the bondholders. This committee con- | P 


Hugh Mackay, Montreal, 
. Glendenning, C.A., 
Graham and Hutch- 


sists of 
chairman;~W. D 
of Riddell, Stead, 


any. Market prices are at close on Tuesday this week or last sale. 


Year 


Dec. 31 


Net rnings Curr. 
1932 1931 ©divid. 
a 4 a 

*24,449 
86,414 
11,994 

*20,913 

111,276 


Income 

1931 

3 
8,108 
131,442 
1,902 
*14,613 
25,343 eee 

¢ 


ea 
1932 
5 


0.63 


ison, Toronto; J. M. Speirs, Winni- 
peg, formerly general manager of 
the company; M. A, Thomson, Nes- 
bitt,/ Thomson and Co, Mont ; 
W. R. Aird, general manager of Zast- 
ern Dairies, Montreal; arid W. C. Pit- 
field. 

Hugh Mackay and W. C. Pitfield, 
represent W. C, Pitfield and Co., while 
M. A. Thomson and W. R. Aird, repre- 
sent Nesbitt, Thomson and Co., who 
offered the original bond issue to the 
ublic. ; 
Bondholders are being circularized 
to deposit their bonds in favor of this 
committee with Montreal Trust Ce. 


of Week’s Annual Reports 


week’s issue, Company name 
before preferred dividend, if 


Balance 
car. fwd. 
1932 a 


3 
$372,468 $348,019 
54,943 28,229 
11,534 8,881 
420,369 1,738 
246,593 386,369 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


ly 6.... 
G00 


St. John, N.B. ... cc cccescceeeses duly .... 


Sold te 
A. E. Ames & Co., and Syndicate 
Dominion Securities and Syndicate 
Wood, Gundy & Co. and Syndicate 
W. C, Pitfield & Co., Irving, Brennan & Co., 
Johnston & Ward 


Price. Yield 
oe 6 
98.07 47 
95.937 4,82 
95.5883 4.20 


Amount 


3,836,000 
1,000,000 


171,000 


Due 
5-yr. 
30-ser. 
1963 


414% 16 to 40 yra. 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Ceorporation— 


Bond Issues— Date Issued 
Sandwich, Windsor & Amherst- 
burg Railway Co. .......--+++ July .... 


~~ PUNISHMENT PIT where 


Some cars break in as 
ittle as 11 minutes. 


is going © 


strong after 600 hours. 


Offered By 


A. E. Ames & Co,, and Syndicate 
(Guaranteed by Province of Ontario) 


Price Yield 
98% 4.70% 


Amount 
$1,000,000 


Rate Maturity 
44% 1943 


same view is held by J. M. Keynes, 
the eminent British economist. The 
inefficacy of the present forms of 
the gold clause, therefore, proves 
this theory which was first based 
on the monetary events of the 19th 
century. 

An added recognition of the in- 
validity of the gold clause has just 
been given by the New York Stock 
Exchange. It has ruled that here- 
after no bond or other obligation 
incurred subsequent to June 5, 1933, 
Will be admitted to trading, if the 
title of the security contains the 
word “gold” or is payable in gold. 
This ruling has been made because 
of public resolution No. 10, passed 
by the United States Congress on 
June 5, 1933, which cancelled the 
gold clause in all public and private 
obligations. 

Moreover the New York ex- 
change will not allow additional 
gold or gold clause bonds of issues 
already outstanding to be listed 
unless a noti¢e is printed on such 
bonds calling attention to invalida- 
tion of the gold clause by the 
United States Congress. This is 
definite recognition of the powers 
of government to rule the currency. 


Could Tighten Clause 


A gold clause could be devised 
which would hold good, in the opin- 
ion of some Canadian governmental 
authorities, But it would have to 
: @ clause calling for payment in 
* specific weight of gold bullion, 
the gold money, they think. Then 
had ause would constitute a con- 
nape pay in gold. Such bullion 
Ma ent, or its equivalent in 
accordin 4, be enforced at law, 
ee ng to this opinion, The legal 
Clave. the present types of gold 

Suse is that they usually call for 
Payment in “gold coin of the Do- 
minion of Canada,” or are similarly 
ph rased. When the clause is in this’ 

Fm, even on private debts, it 
Comes under the powers of govern- 
ment to regulate its own gold coin, 
Judging from legal decisions. 


We want you to drive one. Compare the New 
Dodge Six with others in every way. Sat- 
isfy yourself that Dodge is truly a “Miracle Car” 
and definitely surpasses anything in its price 
This New Dodge Six has proved its stamina in 
on a eee oe 
t to 
oe el 
tions ge quality—yee it’s i 2 
among the lowest priced cars. : Neve Ollive discs inserted ie 
in second, Like a shot in i 


It’s fast! Flashing speed ring leaf. Never need oiling? 
high . . . because there’s no surplus weight to slow Never squeak! And they give you the 


you up and burn needless smoothest ride you ever had. 
There's a dealer near you — learn from 

babies! dhe checPebas'e tetas tani een tee On 

amazing low price! / 


IN APRIL, shipments of Dodge Automobiles 
te Dedge dealers were over 3 times the 
shipments in April 1932! 


times 


IN MAY, Dodge shipments te dealers rese 
sensationally te 7 times shipments in May 
1932! 


PUNISHMENT! To 
show the safety of 
the Mono-Piece 


Mm eS mee | | ¥ ad ives THIS INVENTION: is « valve seat ine 
“?, A away under its sert. It saves gas and oil because the 


10: 


IN JUNE, Dedge shipments were ever 10 
times shipments in June 1932 — 10.7 te be 


exact. 
Performance and value alone have made 


this almost unheard-of record possible. 
Don't buy any car until you drive a Dodge. 


* The Big NEW 


medion cae caheniais ly sdaled 1 they 
hydraulic brakes **” Properly sealed for 30,000 miles 
and double-drop and more without valve grinding, 
x girder type With ordinary engines the valve seat 
frame, make the is a part of the cast iron engine block 
greatest safety ot head. The New Dodge Siz engine 
combination in gives top notch performance for @ 


should be tired. out driving fatigue. motordom. 


MODEL "DQ" — 


, WITHDUT FLOATING POWER WITH FLOATING POWER 
engine vibration is com- MOUNTINGS the new \ 
municated to the chassis. Dodge Siz is smooth. No | 
Makes a car “jitter”. Tires. vibration. No “jitter”. So 
you out long before you you can drive farther with- 


List Standard Steel 
p MONTREAL.—Montreal Curb Mar- 
*t announce the listing of 9,790 pre- 
frred shares of no par value and 
a 5 common shares of no per 
ag o the Standard Steel Construc- 
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sterling had topped the $5 mark in 
Canadian currency came as prob- 
ably the most significant news of 
the week. Although the old parity 
of $4,866 has been of little real im- 
portance in world affairs since Sep- 
tember, 1931, it has and probably 
will continue to have an important 
sentimental value and in a world 
of much financial uncertainty it is 
a landmark which all of us can 
recognize. 

It is almost twenty years since 
the phenomenon of Canadian funds 
at a premium with sterling has 
been observed in this country al- 
though for a short time in the fall 
of 1929 when Canada made a slight 
and unofficial fall from gold stand- 
ard grace, British funds were at a 
premium of roughly 2 per cent in, 
terms of our dollar. The same thing 
occurred momentarily when Britain 


_| abandoned gold in 1931. 
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CONSISTENT ADVERTISERS 
WINNING OUT 
OOMING of securities and com- 
4? modities has increased most of 
the business of those brokers and 
scommission merchants who have 
been consistent advertisers during 
the depression. These are increas- 
ing their advertising in line with 
the new opportunities and they are 
doing much better than those com- 
petitors who abstained from adver- 
tising while business was dull. 
‘ " Those who have not been adver- 
tising in the last few years are 
“coming in again. They find that 
they have to do.so to get the busi- 
ness and that they have to adver- 
tise much more than they other- 
. wise would to regain the ground lost 
as a result of their long silence. 
Every business depression of the 
past has underlined this lesson but 
a lot of business men have to learn 
it anew each time. 


THE CONFERENCE BLACK- 
; BOARD 
MID the high confusion which 
has prevailed at London in the 
past ten days as to whether the 
‘World Economic Conference would 
close up shop at South Kensington 
or would actually get down to busi- 
mess again after the famous gold 
bloc split of last week, one fact 
emerges with some clarity. It is a 
fact which may well serve as a 
beacon light to guide those seeking 
a solution to national and world 
problems at the present time, and 
also as a warning for any future 
meetings of this type. 

It is simply the proof offered by 
events of the past few weeks that 
the cogent phrases of world states- 
men to the effect that the success 

- 6f the conference was vital to avoid 
a’ world collapse, were after all 
mere hyperbole. 

Turn the pages of your favorite 
dictionary and you will find that 
the word “hyperbole” means some- 
thing like this: “A rhetorical fig- 
ure which goes beyond the truth, 

_ representing things as much greater 
or less than they really are; an 
exaggeration.” 

If these eminent gentlemen (at 
least those well-informed) had not 
resorted to this rhetorical figure 
they might have bluntly stated that 
‘it is not conferences which create 
prosperity and that the gost that 
could be expected at London was a 
clearing. house for facts, pleasant 
ani unpleasant, which might or 
might not assist in aiding each 
nation in solving its own specific 

_ problems. If they had been even 
.. more frank they might have re- 
marked that two significant facts 
mitigated agaipst the success of 
this particular parley, namely that 
business conditions were already. on 
the mend in many leading nations 
of the world and that the unpre- 
cedented action of the United States 
in abandoning the gold standard had 
virtually torpedoed the chances of 
a successful parley on monetary 
stabilization at the present time. 
Instead, the majority of states- 


men did what was expected of them | 


and in effect told an expectant 
world that the economic fate of the 
universe hung upon their delibera- 
tions 
It i$ daily becoming more appar- 
ent that the chief virtue of the cgn- 
ference is to set forth in black and 
white some of the home truths of 
trade and commerce in this rather 
selfish world of ours. It is not un- 
like a world blackboard on which 
leading nations do their sums and 
exercises while the rest of us look 
on. It is a classroom in which we 
get to know more intimately each 
others’ strengths and weaknesses. 

. It is a place where we publicly make 
our choice as to what team we will 

_ join when competitive currency 
_ games are being played. 

As in school life, so in confer- 
ences, it is the work we do in our 
daily lives that determines largely 
what measure. of success we shall 
achieve. As nations we will emerge 
from depression to prosperity not 
so much by what we do at the con- 
ference blackboard as by the way 
we solve our own‘ individual or 
national problems. In the national 
sphere, balanced budgets, sound 
‘finance and similar virtues which 
go to make for successful operation 
of private business the world over, 
are some of the things which make 
for success. 

International teamwork is of 
course highly desirable to achieve 


Those with long mémories will 
remember that when war clouds 
hovered over Britain’s head in 1914, 
the pound sterling started skyrock- 
eting and from a customary parity 
of $4.88 early in July it reached 
$6.35 in U. S. funds on July 30 and 
was actually quoted in New York at 
$6.75 for a rise of 39 per cent over 
par, on August 3. The. premium 
peak in Canadian funds at Montreal 
was $5.20 on August 4, 1914. 
Subsequently more normal condi- 
tions prevailed and by .Septem- 


ber 8, sterling subsided to around | 


the $5 mark. Early in Novem- 
ber it stood at $4.91 and by the 
first week in December it had again 
touched parity. 

From that time until a return to 
the old parity of $4.866 was made 
in 1925, the British pound was at a 
discount in terms of Canadian and 
American dollars, the greatest 
spread being something over 20 per 
cent early in 1920. Then for six 
years, or until September, 1931, 
parity was maintained’ with all the 
rigor of pre-war days. 

The unique feature of the pres- 
ent situation where sterling after 
having been at a discount of as much 
as 25 per cent in terms of Canadian 
dollars at the end of last October, 
now stands at a premium over our 
money, is that throughout most of 
1933, sterling has been “stabilized” 
very closely in terms of gold franc 
and it has been dollars which have 
done the bouncing in the interna- 
tional money ymarket. Prior to 
1925 and for three months sub- 
sequent to September, 1931,:it was 
sterling which was the “rubber” cur- 
rency in the foreign exchange game. 

What has happened of course is 
that the value of United States dol- 
lars in terms of sterling and francs 
has been dropping so rapidly as to 
overtake the British pound which 
has been fairly steady at a discount 
of about 30 per cent in terms of 
francs. The Canadian dollar has 
been caught in the downward rush 
and temporarily pushed to a dis- 
count in terms of sterling. Whether 
it remains there; whether it goes to 
considerably higher discount or 
whether it recedes to the levels to 
which we have become accustomed 
in the past year or two depends 
essentially on two considerations 
(1) whether U. S. continues to let 
its dollars decline and (2) whether 
Britain and Canada definitely de- 
cide on a policy of inflation to 
match that of the U. S. which would 
cast sterling from its temporary 
position in regard to francs. 

One point worthy of appreciation 
in Canada is that there is no longer 
anything sacred about the old sterl- 
ing parity of $4.866. Well-informed 
opinion in London believes that the 
pound is currently over-valued and 
that U. S. dollars are currently 
under-valued. However if Britain 
delays in a policy of “reflation” 
there are many who believe that 
sterling: at the rate of $5.50 or $6 
in Canadian dollars is a very real 
possibility, 

These aré the days of “rubber” 
currencies and while the attendant 
chaos and uncertainty to trade and 
commerce is to be deplored, the 
ultimate result will, it is hoped, 
justify what is now happening if a 
sound basis for permanent. stabil- 
ization can thereby be achieved. 


ROOSEVELT WILL END 
WAR DEBTS 


| 
| PRESIDENT ROOSEVELT and 


Secretary of State Cordell Hull 
have both made it abundantly clear 
in public and private addresses that 
they do not consider the European 
war debts worth the bother of col- 
lecting in full. If they had quite a 
free hand to deal with the matter 
they would be able to work out 
settlements with Great Britain and 
other overseas debtors that would 
dispose of this barrier to world re- 
covery ‘in fairly short order. To 
complete cancellation they prob- 
ably would not assent but it‘is not 
necessary that the debts be can- 
celled in entirety if a fair settle- 
ment is to be achieved. But a 
settlement, that would fix their 
principal value at a figure taking 
cognizance of the changed value of 
money and fixing rates of interest 
that would likewise recognize cur- 
rent conditions, would not be be- 
yond the capacity of any debtor 
country and if the period over which 
ultimate payment would have to be 
made were extended, the problem 
of transfer would also be met. 
There is ample evidence too that 
both Mr. Roosevelt and Mr. Hull 
would be ready to make such ad- 
justment in the American tariff as 
would recognize the country’s re- 
sponsibilities as a creditor nation. 

With Congress it is quite differ- 
ent. The average American Sen- 


To the well informed British 
statesman the circumstances should 
be simple to understand. But to 
Neville Chamberlain and to the 
penny press in Great Britain the 
President’s peculiarly difficult posi- 
tion seems beyond comprehension. 
Thus it is that, both at the time of 
the December 15 settlement day of 
1932 and the June 15 settlement 
day of 1933, Mr. Chamberlain has 
done the British cause.a great dis- 
service. On both occasions he 
spread, directly and indirectly, pro- 
paganda of a kind calcuiated to 
arouse British resentment against 
American policy. His rather in- 
flammatory remarks have of course 
been cabled to America and have 
strengthened the resistance of the 
uncompromising Congressmen. 


If Mr. Chamberlain and his as- 
sociates in the British cabinet 
would do less talking, writing and 
cabling; if they would leave’ it to 
the President to handle the difficult 
debts problem without adding new 
embarrassments to his troubles, the 
debts question would be more quick- 
ly settled. The British are adept at 
propaganda but the Chamberlain 
type of propaganda is doing Britain 
a notable disservice at this time. 


NEWFOUNDLAND’S BUDGET 


ESPITE an obviously whole- 

hearted attempt to reduce ex- 
penditure to the minimum and gar- 
ner for the Government every item 
of revenue which could possibly be 
obtained without creating a hind- 
rance to trade and thereby defeat- 
ing its objective, the Newfoundland 
Government has to report that 
budget estimates for the fiscal year 
ending June 30, 1934, show a deficit 
of $2,145,267, 

This, perhaps, does not seem a 
very meritorious performance—al- 
though it compares with deficits of 
$3,381,000 and $4,029,339 in ‘the 
fiscal years ended June 30, 1933 and 
1932—but the forthright manner in 
which the financial position is 
handled is worthy of praise. 

It appears from previous esti- 
mates and actual expenditures that 
past Ministers of Finance have con- 
sidered a balanced estimate of much 
more importance than balanced ac- 
counts at the end of the year. To 
say the least, revenue estimates 
have been optimistic while expendi- 
tures have failed to include known 
prospective outlays. 

Prime Minister F. C. Alderdice, 
who is also Minister of Finance, has 
apparently set an example, not only 
to Finance Ministers who will fol- 
low him_in office, but to similar 
ministers in the provinces and Do- 
minion of Canada. It might have 
been possible for him to produce on 
paper a balanced budget by follow- 
ing precedent and charging certain 
current expenditures to capital ac- 
count but he realized, as apparently 
many of our Canadian legislators 
do not realize, that such additions 
to capital must cease some time— 
so why not now. 


Mr. Alderdice has not shirked 
from cutting civil service staffs 
and salaries, reducing pen- 
sion allowances, cutting relief to 
a minimum, all very distasteful to 
political parties, and generally 
pruning Government expenditures 
to the last bud. His assurance that 
every item of revenue, barring un- 
foreseen circumstances, will be 
forthcoming and that estimated ex- 
penditures, though reduced as far 
as possible, should be able to take 
care of all prospective outlay, is 
given considerable weight by the 
inclusion in expenditures of provi- 
sion for relief, previously handled 
by supplemental estimates, and rail- 
way deficit, previously charged to 
capital account. 

Now that the budget has been 
brought down in Newfoundland, the 
report of the Royal Commission 
which has been for the past few 
months investigating -the financial 
and economic problems of Britain’s 
oldest colony, will be awaited with 
keen interest. In the meantime, as 
predicted some time ago by The 
Financial Post, Newfoundland has 
been able to find ways and means 
with the assistance of Canada and 
Great Britain, of meeting all her 
debt and interest obligations and 
the price of her bonds in world mar- 
kets has risen steadily. 


It is expected that the Royal 
Commission will suggest-a sound, 
permanent path for Newfoundland 
to followin restoring financial and 
economic equilibrium to this fine old 
colony. 


EDITORIAL NOTES 

Sir Josiah Stam> “deplores” the 
rush of public speculation. So do 
many of those who did not get into 
the market. 

> * ” 

B. C. newspapers rejoiced re- 
cently to hear that the Pacific 
Great Eastern Railway would show 
a monthly operating profit for the 
first time in many moons. They 
forgot to mention though that the 
road is still costing the Govern- 
ment $2,500,000 annually in inter- 
est, maintenance and other charges. 

® & - 

War Debts and the difficulty in 
meeting them might be better un- 
derstood if the word “payment” 
had never been used in this con- 
nection. What is not understood is 
that the problem is one of transfer 
from one currency into another, 
and not chiefly a problem of rais- 
ing the money from the debtors’ 
taxpayers. 
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NEWFOUNDLANDERS have|é 


found a new version of the o 
song about “Father, dear father;” 
now its mather wham, the lite 

a r ng 
“the clock in the steeple strikes 
two,” according to the Montreal 
Gazette. ¢ 

The scene of her plea is not, of 


uM, | pension costs, a drain upon the French 


course, the saloon where father was ae 


wont to spend his evenings; it’s the 
hall where they now congregate to 
watch the galloping kernels of corn 
in the old carnival game of housie- 
housie. 

And the game _ ae such = 
grasp on the people, according 
statements in the Legislature, that 
many have sold or mortgaged their 
furniture to gamble away the pro- 
ceeds. 

One member told of mothers who 
“often left their last cent at the 
housie-housie tables” and of others 
who late at night had to be dra 
away from the gambling halls 
through the pleadings of their 
children. 

He told the story of one woman 
for whom‘the game had taken on 
such a fascination that she charged 
a dozen eggs at her grocer and 
then sold the eggs for 30 cents to 
continue playing. 

Housie-housie was _ introduced 
into Newfoundland only a few years 
ago. And, according to a member 
of the Legislature, “Ever since the 
stoundrel from the United. States 
introduced it here, it has taken a 
frightful hold on our people.” 


Women are not the only ones 
who have gone housie-housie. Men 
have been bitten by the bug also. 
A clergyman became suspicious 
after lending money to one of his 
parishioners. So he followed the 
man—te the housie-housie table. 


Legislation making it an offense 
punishable by a fine of $200 to en- 
gage in the game was put before 
the Legislature.: Some members are 
inclined, however, to allow the game 
to continue. “If they feel like 
gambling, they’ll find some other 
way to lose their money,” is the 
way they express it. 


| As Others See Us | 


Wheat Acreage Reduction 

The U. F. A., Calgary—lIn discussing 
the proposal of wheat acreage reduc- 
tion among exporting countries as a 
method of increasing prices, The 
Financial Post scorns the idea, say- 
ing that “the case for an artificial re- 
duction of wheat acreage in Canada 
is far from proved.” Also: “In Canada 
support for the acreage reduction has 
come from two sources. Among those 
friendly to the plan are the now vir- 
tually ostracized Wheat Pool propa- 
gandists in the West who are tryin 
to regain their political influence wit 
the Western farmers through estab- 
lishment of a national wheat board. 
The second line of support comes from 
John I, McFarland, Western wheat 


The bulk of the 1933 Canadian 
wheat crop was marketed at prices 
under 50c. a bushel at the terminal. 
Western agriculture cannot exist on 
such prices. While for over three 
years hope for better times had been 
held out.by prominent men, the wheat 
growers saw conditions steadily grow- 
ing worse. The conclusion was reached 
that if nothing else could be done to 
create better prices wheat acreage re- 
duction must inevitably be at least 
tried. 

The natural instinct for the busi- 
ness life of the country, including 
political leaders, railway men, bakers, 
grain men, business men; etc., is to 
oppose acreage reduction. But “price” 
for wheat is a matter of first impor- 
tance to the grower He must consider 
that, whether other business interests 
do or do not. A 


The wheat pool delegates, as a con- 
sequence of the acute situation, 
passed a resolution favoring a move 
to reduce wheat acreage on an inter- 
national basis. The suggestion did 
not come from “propagandists.” 


Other People’s Views 


Election Preparations 

Regina Leader-Post.—While it is 
generally considered unlikely that a 
Saskatchewan general election will 
come before next year, preparations 
for the contest are going forward 
with a feverishness that suggests it 
might be just around the corner. 
More than 40 candidates have already 
been nominated, with Liberals and 
Farmer-Laborites about evenly in 
the lead. The Conservatives thus far 
just have four or five candidates 
named, but it is emphasized that this 
must not be taken to mean that the 
Conservatives are to let the election 
go by default or permit of anything 
of such nature. 


At the moment, however, it looks 
as if the main tussle in the election 
may be between the Liberals and the 
Farmer - Laborites. Current talk 
throughout the province suggests 
little likelihood of the Co-operative 
Government, with its ascendant Con- 
servative wing, being returned. The 
Liberals will enter the contest with 
the prestige of already having the 
largest representation in the Legisla- 
ture and of almost a quarter-century 
of administration of governmental 
affairs behind them. There is reason 
for believing that thousands who 
voted far the present administration 
in 1929 have regretted their course 
and will not repeat it. 


The Saskatchewan contest is likely 
to be watched closely throughout 
Canada, and for the reason, as The 
Leader-Post has pointed out before, 
because this contest is likely to mark 
the first serious hid of Socialism for 
government control in any of the 
provinces, The contest promises to 
be unique in this respect. Just what 
the Socialist strength in the prov- 
ince is is not to be easily figured 
out. There is the possibility that if 
the general situation continues im- 
proving, with wheat continuing to 
mount in price, considerable ardor 
will be progressively taken out of the 
Farmer-Labor movement. One thinks 
a lot of Saskatchewan farmers are 
still individualists at heart. On the 
other hand, it is possible that con- 
siderable numbers of them have been 
wen over to the idea of Socialism as 
a pene Policy. 

__ The election should clear up doubts 
in such matters. 


New Stamp for Co 

Canada will issue a special pos 
stamp this year to commemorate 
World’s Grain Exhibition and Con- 
ference at Regina. It will be in the 
form of an overprint of the 20-cent 
stamp issued in 1927 as part of the 
“historical issue” ef the Confedera- 
tion Jubilee. 


ical brothers and may also sign the 
pact. Purpose of the pact was to 
provide means of Amr’ cur- 
roms os 8 and also to ve methods 
of t ng speculation agains 
old. The Bank of International 
ttlements, of which all nations 
are members, will act as a co-ordin- 
ating agency. The six nations to- 
gether hold two-fifths of the world 
supply of gold. Chances of the pact 
succeeding are not thought 
due in part to the unwillingness of 
France to allow her gold reserve 
to be made available for the use of 
smaller nations. . 

To believe that these countries 
constitute the last stronghold of 
“gold” is an all-too-common mis- 
take. As a matter of fact several 
of these countries are maintaining 
a more or less artificial gold parity 
+ anes like the position in 
which Canada found herself subse- 
—_ to September, 1931, when 

rime Minister Bennett officially 
declared Canada to be on the gold 
standard—a wish which was cer- 
tainly father to the thought in the 
light of stern actualities. Poland’s 
currency for instance is currently 
quoted at an 8 per cent discount in 
terms of francs, while the gold par 
of German marks is a purely arti- 
ficial quotation. 

What is meant by “gold bloc” of 
course is that these countries are 
the last to attempt to retain the old 
parities which prevailed fairly gen- 
erally throughout the world prior 
to September, 1931. : 


INCE France is the king-pin of 

the “gold bloc” and herself holds 
27 per cent of the world’s total 
stock of monetary gold, it may be 
worth while reviewing some of the 
factors which must be considered if 
we.are to attempt an intelligent 
answer to the question: “Will 
France have to desert gold?” To 
this, the general consensus of well- 
informed opinion would seem to 
reply: “France will never abandon 
gold willingly, for no government 
could withstand the political reper- 
cussions of an act which would cut 
from the powerful “rentier” class 
another third of. their wealth in 
addition tp the four fifths already 
wiped out in 1928 when France cut 
her old franc to one-fifth its pre- 
war value.” , 

Béyond this view there are some 
weighty considerations often over- 
looked by those who see only one 
side of the French picture. These 
points are carefully. arrayed in the 
current issue of the New York 
Econostat by editor Joseph Stagg 
Lawrence and although they con- 
tain some rather outspoken opin- 
iofis, we quote them here as indica- 
tive of the problems which France 
faces at the present time. Mr. 
Lawrence feels that three factors 
will determine the French gold 
policy: national credit, business in- 
terest and the French character, and 
that the only thing left: of French 
credit is her gold. Her business in- 
terests, demand, he thinks, gold 
abandonment and inflation, and 
in finance France has_ unfail- 
ingly taken the course of least re- 
sistance, considerations of honor 
and credit notwithstanding. Unless 
agreement with England and the 
U. S. for stabilization is effected, a 
consummation not now probable, 
France he believes will abandon 
gold. 
“The action of France will be predi- 
cated upon interest and expediency,” 
he says. “Interest will be determined 
from a balance sheet of gains and 
losses resulting from a desertion of 

old. In considering the interest of 

rance the inquiry must examine her 
credit at home and abroad. At home 
the French rentier has already been 
punished by the inability of his Gov- 
ernment to keep faith. It must in- 
clude her trade position with an un- 
favorable import surplus of 985 mil- 
lion francs for May, the effect of 


‘gold adherence on her domestic busi- 


ness, wages, employment, price levels 
and the budget. 

“First comes the credit of the 
French Government. During the en- 
tire 13 year period from 1914 to 1926 
the budget of France was not bal- 
anced once. “In this post-war period 
France presented the picture of parlia- 
mentary democracy at its worst, 
seemingly incapable of the discipline 
necessary to cut governmenta] ex- 


fone or to increase leat 


remier Poincare rescued his country 
in 1926 by a series of strong arm 
manoeuvers. The budget was balanced 
and the franc was stabilized. On June 
25, 1928, a stabilization law was pass- 
ed fixing the gold value of the franc 
at 65.5 milligrams 0.9 fine. This rep- 
resented a debasement of approxi- 
mately 80 per cent from the pre-war 
value of the frane. The policy of 
gold concentration by th Bank of 

rance dates from the appearance of 
Monsieur Poincare on the financial! 
scene in the middle of 1926. 


Budgetary Deficit 
“It is hardly to be expected that the 
credit of a country with such a record 
is in a condition where any liberties 
can be taken with it. France has re- 
udiated her entire war debt to the 
. S&S. without qualms, apologies or 
concrete offers of partial settlement. 
The French rentier is profoundly sus- 
icious of the financial in ty of 
is Government. The recent conver- 
sion whereby France sought to achieve 
an economy in debt service compar- 
able. to that attained by England has 


been unsuccessful and the issues are |, 


selling at a discount of 13 per cent. 
After seven months of wrangling Par- 
liament finally passed the budget bil! 
which shows an estimated deficit of 
3,500,000,000 francs. Monsieur Georges 
Bonnet, he who recently assured the 
world that France would not abandon 
gold, was heard to say in. an un- 
guarded or exasperated moment that 
he expected a deficit at least twice as 
great At the present rate of ex- 
chenge this would amount to $342,- 


000. ; 

tee $ia.300008%05 of mes now 
otals b e 

overnment was recently forced to 
borrow from six English 
private b on sec P by 
the Bank of France. It must be con- 
cluded that the Government did not 
dare attempt an internal loan or se- 
cure the necessary advances (already 
authorized) directly from the Bank of 
France without confirming fears that 


exchequer comparable to that of our 
own veteran relief, the best the Gov- 
ernment could do was a cut of 1.9 
per cent. , 

“The only thing that France can 
point to as a prop to her credit is the 
possession of 27 per cent of the 
world’s total stock of monetary gold 
and a reserve ratio of 95.8 per cent 
against her note liabilities. As far as 
her credit is concerned it might be 
said that the maintenance of the gold 
standard is almost imperative..- 

Depression Pains 

“On the other hand, the country 
has suffered from the depression and 
the failure of a growing group of 
nations to adhere to the gold stand- 
ard. During 1932 her exports declined 
35.3 per cent and her imports only 
29.3 per cent, which — be compared 
with an export decline for Great Bri- 
— of = eee eent pad a decline in 
mports o .9 per cent. 

aBritish tourists in France in 1931 
totalled 881,000 and American tourists 
205,320. Last year they numbered 
respectively 522, and 143,208. Dur- 
ing the last few years appxoximately 
25,000 Americans made their homes in 
France largely because of the greater 
purchasing power of their income 
when converted into francs. As a re- 
con of Zs eres wes dollar 

urchasing power of a given 
Aetclesa income in France has been 
reduced by 20 per cent and many 
Americans, feeling that the inflation 
fireworks of the new administration 
have hardly ,started, have packed up 
and separned hela. French vacation 
resorts and French business. men, 
alarmed by this shrinkage among the 
vagabonds of pleasure, have impor- 
tuned the Government to do some- 
thing about it. . 

“To their plea has been added the 
voice of French industries manufac- 
‘turing heavy machinery, textiles, 
leather goods, perfumes and soaps 
whose_export markets have suffered 
from the. exemplary monetary virtue 
of Marianne. Thus, while the eredit 
of France demands that she maintain 
gold, her interest clamors for a re- 
laxation of price and credit restraints. 

Weighing Trend Character 

“No appraisal of the probabilities 
can be complete without weighing 
French character. French financia 
history has been notorious for its un- 
failing selection of the path of least 

resistance. 

“This tendency to select the least 
arduous present course whatever the 
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more remote consequences may be is 
illustrated by the manner of French 
stabilization after 1926. In contrast 
with the policies of the Italian and 
English Governments, which estab- 
lished an external value for their cur~- 
rencies in excess of internal value, 
France effected stabilization at prac- 
tically the lowest level reached in the 
long post-war decline. As a result of 
the formation of the national cabinet 
of M. Poincare, the franc started to 
appreciate during the last quarter of 
1926.. To check deflation the Bank of 
France pegged the france and bought 
and sold exchange at a fixed rate. 


‘ 
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ONTARIO 


France had no stomach for the self- 
fagellation endured by Italy, Eng- 
land and Czechoslovakia. 

“The whole record of France as well 
as her immediate interest overwhelm- 
ingly indicates that she will not pun- 
ish herself by any quixotic adherence 
to the gold standard, An agreement 
at the London Economic Conference 
assuring her [riper against coun- 
tries off the gold standard would have 
maintained her adherence to gold. 
Failing this it would seem that aband- 
onment by France is merely a ques- 
tion of time and the selection of a 
proper opportunity. 


DEPARTMENT OF HIGHWAYS 


MOTOR VEHICLES BRANCH 


AN OPEN LETTER 


to the 13,060 motorists 
who killed or injured 8,733 
men, women and children 
on the highways 
of Ontario last year 


If you are one of those who know the rules of safe driving and 


Oo 


em, thank you; this message is not for you. 


If you are a driver who has ag 2 to swell the total of deaths and 


injuries to the disgraceful figure s 


own above, take full note! 


Because of your selfishness, your wilful neglect or thoughtlessness, 
or perhaps because you think you know better than anyone else how 
to drive a car and insist upon making your own rules, the lives of 502 


citizens of Ontario were snuffed out in twelve months time. 


During the 


same period 8,231 were injured, scarred; some of these will never walk 
again. Among your victims were 853 children playing in the street! 
Do you think this kind of driving is worth while? Do you think 

ou are entitled to a license to drive? If one of these.victims had 
een your child, your brother, sister, father, mother, or even a friend, 
would you accept the excuse that the offender’s brakes failed, that 
the pavement was slippery, that he failed to give a proper signal, or 


just took some kind of a chance or another? Could you 


excuse for him? 


d any 


Driving a car brings more pleasure and convenience to more 
people than perhaps any other modern utility. The highways de- 


partment knows 


is. No Province has been more thoughtful and | 


generous in, seeking to add to this pleasure and convenience. But you, 


~ the unsafe driver, are nullifying 
You are making eve 


Yo 


To educate you in the rules 


and other drivers. 


little children. 


1e effect of all that has been done. 
street and highway unsafe for both 
u are a menace to the aged, the infirm and to 


destrians 


, to appeal to your sense of fair play, to 


show you how your recklessness imperils your own life and property, 
as well as that of others, this department has gone to great lengths. 
The press, the schools, the radio—all have been utilized in an effort to 


eurb unsafe driving—and the campaign is being continued this year. 
What are you going to do about it? Remember you are responsible 


only for your own acts. If the other fellow takes chances, let him. 
But if you, now that the heavy driving season is at hand, will do some 


common sense 


thinking, if you will let-your sense of fair play govern 


your driving this season, if you never forget that by driving safely 


you can h 


p to protect the life and property of every citizen of 


Ontario, then this department will havea different, happier story to 


tell a year hence. 
\ 


. 


Toronto, June 15th, 1933. 
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Business 

Woollen Tariff Probe 
Poor Model for Future 

NVESTIGATION bythe Tariff 
Tpoard of the. British woollen 
trade’s plea for reduction in tariff 
on many items is to provide @ 
model for other such probes, it was 
stated when this application was 
received by the board. It is un- 
fortunate, therefore, that the pre- 
liminary meeting of the British and 
Canadian interests with the board 
should be shrouded in secrecy. As 
far as The Financial Post can as- 
certain, nothing has yet happen 
of outstanding interest, the first 
meeting being merely an informal 

t-together at which the delegates 
Seams acquainted with different 
and similar uses and meanings of 
trade terms-so that there would be 
no misunderstanding at future dis- 
cussions. 

At this first ene gen meet- 
ing the Tariff Board was repre- 
sented and the time of its members 
taken up by discussions only slight- 
ly related to thé points at issue. 
Further, it is expected that there 
will be @ number of other such 
meetings before any direct refer- 
ence to tariff rates is made. It 
would seem that a good deal of time 
and money, being ot on the pre- 
liminary stages of this hearing, 
could have been saved had the Brit- 
ish interests appeared at. Ottawa 
with their case already prepared. 


Currency Fluctuations 
Upset Importers’ Plans 


REMENDOUS currency fluctu- 

ations and the uncertainty of 
world exchanges are providing add- 
ed difficulties for Canadian im- 
porters, already beset by regula- 
tions and duties. The premium on 
the pound sterling in terms of Can- 
adian dollars is undoubtedly bene- 
ficial to the primary producer and 
already its effect. is being. felt in 
the Maritime lumber industry to 
mention only one case. Exporters, 
naturally, are jubilant and are get- 
ting ready for increased business. 
Domestic industry is somewhat un-, 
decided, additional protection pro- 
vided being somewhat balanced by 
increased raw material costs. 

Importers, however, feel they are 
“holding the bag.” Contractual ob- 
ligations, agreed upon _ several 
months ago, mean considerably 
more in dollars and cents than any 
had figured and while the increased 
costs, wherever possible, will be 
passed on in part to the ultimate 
consumer, there seems no doubt that 
profits will have to be cut.-One im- 
porter sees a ray of hope in in- 
creased price levels being attained, 
allowing him to dispose of contract- 
ed shipments at a better price than 
anticipated, but felt that future 
shipments at increased prices would 
be difficult to dispose of, 5 
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Carloadings Indicate 


Lumber Pick Up 
[PATHER boot and shoe produc- 
‘4 tion figures for May bear out 
the statements madé by representa- 
tives of the industry during the 
past two months to the effect that 
increased activity was general, the 
total of a million and three-quar- 
ters being the greatest since Octo- 
ber, 1929. A similar rate of pro- 
duction was experienced in June, 
according to all reports, and if this 
is substantiated by production fig- 
ures, the total for the first six 
months of the year will almost reach 
the total for the first six months of 
1932, despite a poor start in Janu- 
ary and February, 1938. 
Carloadings totals for the week 
ended July 1 were affected by the 
holiday on the last day of the week 
and fell off somewhat from the 
previous week, The seasonally ed- 
justed index, however, recovered 
some lost ground. Comparison of 
loadings of different groups with 
the previous week is not possible 
but when compared with the cor- 
responding week a year ago—which 
also contained a holiday—it is seen 
that grain, lumber, pulp and paper, 
other forest products and/ore load- 
ings were considerably higher and 


coal and coke, merchandise and mis- f 


cellaneous slightly down, 


New Passenger Car Sales 
; Gain Sharply in May 

New passenger car sales in May 
numbered 6,693, a gain of 21.8 per 
cent over the 5,495 cars sold in April 
and a decrease of 5.8 per cent when 
compared with 7,106 sold in May, 
1932, according to a compilation of 
the Dominion Bureau of . Statistics 
‘rom data received from 19 companies 
Whose sales comprise over 90 per cent 
of total Canadian sales. 

Retail sales value of passenger cars 
amounted to $6,541,580 in May, $5,426,- 
ae April and $7,099,182 in May, 

Trucks and buses sold in May num- 
hered 846, showing an increase of 45.1 
per cent over the Amril, 1933, total 
and a decrease of 18.5 per cent com- 
pared with 1.038 vehicles sold in May, 
1932, Retail value was $832,724 in 
May, $577,696 in April, and $934,479 
in May, 1982. 
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_ Becoming Popular—Minimum Rental Asked 
—Percentages Vary With Type of Store 


PROPOSE EXTENSION |e" 


ed; Talk in London Centres on 


Need for Further Empire 
Pacts if World Conference 
Fails to Stabilize Trade 


By Staff Editor 


LONDON.—Many British manu. | 9#¢ 


facturérs are s0 disa 

in the working out of the Peperial 
Economic Conference trade agree- 
ments. Their criticisms are directed 
most particularly against Canada. 
Both the Dominions Office and the 
Overseas Department of the Feder- 
ation of British Industries have had 
a difficult task attempting to con- 
vince British industrialists that 
they should not be impatient; that 
it is too soon to judge of the final 
results of the treaties; that Canada, 
as well as the other Dominions 
mean what they promised and will 
in time give ample preferential 
trade to British manufacturers. But 
most British manufacturers are un- 
convinced, whether by arguments 
or by trade statistics. They refer 
Gnpraeaenity to Canada’s system of 
valuing goods and of making duties 
payable in Canadian currency, 
and other administrative meas- 
ures ‘which,. in. the opinion of 
British exporters, offset any tariff 
benefits granted. The delay in the 
appointment of the tariff board 
still hampers and manufacturers in 
this country are not convinced that 
they will have the- privilege of a 
complete and fair presentation of 
their claims before the board, as 
they have been promised. 

The opinion of a large number of 
British industrialists can be sum- 
med up by saying that they are 
convinced that, whatever the Ot- 
tawa or any other agreements may 
say, the present Canadian govern- 
ment is determined to protect Can- 
adian industries, whether they are 
economic or not, and is not yet 
ready to purchase any substantial 
quantities of British manufactured 
goods. A considerable amount of 
the disappointment of the British 
manufacturer is distilled into a 
personal dislike for Canada’s prime 
minister who is regarded as the 
head and heart of what is here re- 
gardéd as Canada’s unfair tariff 
system. 


Not..Final. View 

When one considers that none of 
the agreements is yet as much as 
and when one consid- 
ers that British industrialists, like 
other business men whérever they 
are bound, are not above blaming 
the nearest bystander for their 
troubles, the criticisms are not to 
be taken as a final British appraisal 
of the Ottawa agreements. The 
are, however, in sufficient detail 
and volume to be given considera- 
tion as representing a British point 
of view that will have to be altered 
by experience, by propaganda and 
by a change in Ottawa’s adminis- 
trative policy, in the degree that 
each element may be called for. 

A somewhat academic study of 
the Ottawa agreements has been 
completed by two young British 
economic students, O. L. Lawrence 
and G. H. Palmer, and will provide 
the basis for some studies at the 
forthcoming bi-annual conference 
of the Institute of Pacific Relations 
to be held at Banff, Alberta, in 
August. The views are personal and 
are in no wise to. be considered 
those of the Institute which holds 
no views and expresses none. But 
they are of great significance as 
crystallizing a widely held British 
opinion of Canada’s handling of the 
Ottawa agreements. The document 
has not yet been published but a 
ew advance copies are available. 


Survey Canada’s Tariffs 

First it is pointed. out that.Can- 
ada’s tariff has tended to become 
more highly protective, not con- 
tinuously however as there have 
been periods of tariff reduction. A 
“noteworthy move in favor of freer 
trade” is cited in the 1930 Dunning 
tariff. “Unfortunately for the free 
development of Empire trade this 
Liberal measure had a short life” 
says the document, for a Conserva- 
tive government, “representative of 
Canadian manufacturing interests,” 
came into power and put the fin- 
ishing touches on what is called the 
“pre-Ottawa tariff.” This, it is 
pointed out, was followed up by 
imposing dumping duties on many 
British imports and in addition the 
British pound was “officially over- 
valued.” 

‘The clash between the Eastern 
and the Western viewpoint on tar- 
iffs is emphasized and the opinions 
are expressed that it is “the East- 
West exchange of goods that is of 
paramount importance” and that 
“the dependence of Canada upon 
the United States is sometimes 
overestimated.” The real market 
for the Western Canadian produc- 
ers lies in Great Britain and over- 
seas, it is declared. 


Protectionist Canada 

In any event, according to this 
document, the Ottawa conference 
ran up against the fact that Canada 
was determined to retain the prin- 
ciple of protection. The tariff rates 
had been put so high that, even if 
considerable reductions were made, 
they would still be prohibitive. The 


document says: shat Joa tt: team 


coe Libert) ve been in a bet 
in power, wou - 
ter position to resist the vested in- 


terests of the Canadian manufac- 


turer. 
The conclusions are worth quot- 
i cirad éements as a whole 
° waa 
were at once the Subject ef much criti- 
cism, especially in the United King- 
dom, where they were made 
gon for Cabinet resignations. 
true worth can only be appraised with 
the passing of years, but some of the 
accusations levelled at them are wor- 
hy fe ont: particular, pro 
urers, ’ nd 
tested that Great Britain had granted 


Agents 
As may be imagined, the first 
form is not very popular with renta! 
agents as there is no indication, ex- 
cept in the case of a long-establish- 
ed business, of what rental will be 
received. In fact, there are in- 


stances in which leases entered into er 


on this plarr have brought no return 


whatever; one such instance occur-| Cafeterias 


red in Toronto recently in which a 
washing machine company le 


a Yonge Street store on a percent-| Fiorists 


age of sales basis and after two 
months, when no sales had been 
made, was asked to vacate. 
Combined with a minimum rental. 
the system has definite advantages 
over the fixed rental system both 


for the tenant and building owner. | Meat markets 
Fixed usually at about one half of} yi; 


the actual rental value of the store, 


the minimum fixed rental guaran-| Shoes (general) 


tees the owner some return while 
the percentage of sales. allows him 
to benefit with the tenant when 
sales increase and givés him a def- 
inite interest in the appearance and 
upkeep of his property and the con- 
duct of the retailers business. 
Many Intricacies 

Many factors enter into the per- 
centage lease which must be taken 
into consideration by both the ten- 
ant and property owner. The ten- 
ant is usually restricted from enter- 
ing into a similar business within 
a certain radius, and obligated to 
give his individual attention to the 
business when it is of a specific na- 
ture. He is also —— to oper- 
ate his business continuously dur- 
ing regular business hours. 

The average percentage lease con- 
tains provisions which call for th 
regular auditing of the tenant’s 
books, the establishing of a record 
— by which the landlord may 
check sales volume easily and accur- 
ately and the mailing of monthly re- 
ports, duly attested, to the land- 
lord. The tenant-agrees to hold his 
records open to the property owner 


* at all times. 


Percentages Vary 
The percentages, of necessity, 
must vary somewhat according to 
the type of merchandise handled by 


much and received little. On mature 
consideration, this would appear to 
have been inevitable, since she had 
long received preferential treatment 
from the Dominions and owed a con- 
siderable accumulation of counter- 
concessions on past account, though 
these had been liquidated in some de- 
gree by other contributions to Im- 
perial welfare, as was pointed out by 
the British delegation. It is neverthe- 
less true that what passed on paper 
for new concessions by the Dominions 
may not have amounted to much. Many 
of them were on imports in which Bri- 
tish producers are not greatly inter- 
ested; in many more, the increase of 
preference meant nothing, since the 
minimum tariff remained so high that 
competition with Dominion producers 
is still impossible. 

“In many cases where the British 
preferential tariff was lowered, Brit- 
ish producers have complained that 
the duty remains at a prohibitive 
height. For instance, it was estimated 
in Huddersfield that the new cloth 
duties, which are partly specific and 
partly ad valorem, when calculated 
entirely on an ad valorem basis, have 
been reduced from levels between 75 
per cent and 90 per cent to levels be- 
tween 60 per cent and 75 per cent, at 
which heights they still afford very 
adequate protection to Canadian 
manufacturers. In many industries, 
on the other hand, it is admitted that 
some expansion of business may be 
facilitated by the agreements; in par- 
ticular one may mention linen, an- 
thracite coal and certain iron and 
steel products éntering Canada, and 
types of electrical machinery enter- 
ing Australia. 

“It is, however, realized that poten, 
tial benefits depend almost entirely 
on the attitude of tariff boards. The 
principle contained in all the agree- 
ments of attending rotection by tar- 
iffs against Unite Soe products 
only to those industries which are 
reasonably assured of sound oppor- 
tunities for success, appears at first 
sight to be an overdue and welcome 
act of recognition that many Domin- 
ion industries are uneconomic and live 
onl epee protection. 

“Unfortunately, it has been quali- 
fied by a further statement of a prin- 
ciple that has long been proved per- 
nicious and uneconomic—‘that pro- 
tective duties shall not exceed such a 
level as will give United Kingdom 
producers full opportunity of reason- 
able competition on the basis of the 
rélative cost of economical and ef- 
ficient production.’ . 

“Further criticisms have been level- 
led at the agreements, in general be- 
cause many of the Dominion conces- 
sions depend upon promises rather 
than immediate accomplishments; in 

articular because the quota was 
brought into the fo und and be- 
cause the United Kingdom found her- 
self definitely in her tariff policy for 
five years. The first criticism betrays 
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No Canadian Schedule 

No such schedule of rates has 
been drawn up for Canadian use, 
as 4ar as can be ascertained, al- 
though a modification of the above 
schedule is being used. Experi- 
ence in Canada is not yet wide 
enough to cover an extensive line 
of businesses and each case is be- 
ing considered on its merits and 
prospects. 

An interesting case of the adop- 
tion of the percentage lease took 
lace in Toronto recently when 
iracle Marketerias opened a lar 
store on St. Clair Avenue. The 
owners of this store run the gro- 
cery department, but the fruit, 
candy, drug store and soda fountain 
sections are leased on a straight 
percentage of sales basis. Inform- 
ation regarding the percentages 
charged is unavailable in this case, 
however. 

Until the present, it has gener- 
ally been the tenant that has a 
lied for a pereetiage lease, the 
Miracle Marketeria being an excep- 
tion, but it is quite canceivable that 
with the return of better business 
and increased sales, the owner may 
aap to lease to tenants on this 
asis. 


a lack of enfidence in the good faith 
of friendly Dominions; the promised 
concessions have in many cases been 
made by the present time. The second 
ignores a general movement toward 
government regulation of economic 
enterprise which is alternately wel- 
comed and condemned as a method of 
inducing economic revival. In binding 
herself for five years to extend cer- 
tain pretesenees to the Dominions, the 
United ngdom has certainly for- 
feited some of her power in bargaining 
with other nations. 

“On the other hand, it was essential 
as a matter~of Piseivie, that the 
agreements should be given an ade- 
quate trial; their value would have 


been negligible had they been subject Wood, 


to unilateral denunciation at short no- 
tice. In fact, their permanence is 
sometimes over-estimated; an event 


of international importance such as | Chemicals 


the revaluation of currencies on a 
new gold basis would almost certainly 
so alter the background that an en- 
tirely new agreement would have to 
be negotiated. 

“Lastly, it was the recorded opinion 
of the conference and the pious hope 
of the British delegation that Empire 
trade should ‘be encouraged by the 
lowering of inter-imperial barriers 
rather than by the raising of the tariff 
wall against foreign imports. How 
far this ideal was achieved, the reader 
may himself estimate. 

Therefore the contribution of Ot- | 
tawa to Imperial unity may lie more 
in the future than in the present; if 
within the five years of the life of 
the agreements the world has sur- 
mounted its present accumulation of 
troubles, the principles of inter-im- 

erial reciprocity which were evolved 

n 1982 may bear fruit, and the pro- 
visions which exist in each case for 
varying the terms of the agreements 
may be used to the qoeeeee satisfac- 
tion not only of the theoretical econ- 
omist but also of the British and Do- 


minion producer.” 

Despite all the “grousing” that is 
done in England about the Ottawa 
icant that in 


agreements it is si 

sion ranges about the possibility of 
sion ranges a e pos yo 
further extending the agreements 
and in fact about the necessity of 
extending them if the World Econ- 
omic Conference fails—as it prom- 
ises—to produce a formula for 
world reduction. 
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Consulting Engineer 
305-309 Broadway, New York City, N.Y. 


| Member ' 
Amer. Soc. C.E. Amer. Soc, M.E. Eng. Inst. Can. 
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S. 
Not only has the seasonal decline 
tayed th h some additional 
industries becoming active but it 
not been as severe as Ut 
in many of the active industries. 
automobile industry has ex- 
perienced a season much later than 
usual with the result that the sec- 
ond quarter of this year was con- 
siderably more active than the same 
period of 1982. Orders continue to 
in to textile firms, and business 
8 so brisk that many firms are 6n 
a 24-hour schedule and are booked 
up for some months.. 
Lumber Market Widens 
Two independent sources stress 
recent activity in the lumber indus- 
try, the Canadian Credit Men’s 
Trust Association noting improve- 
mént in the Maritimes as the Brit- 
ish market becomes more profitable 
with the rise in sterling in terms of 
Canadian dollars, and the July 
monthly letter of the Canadian 
Banks of Commerce referring to the 
improvement in both the east and 
the Pacific, coast lumber industries 
as “some of the most spectacular 
developments of the past quarter.” 
The letter states in part as follows: 
“Some of the most spectacular de- 
velopments of the oy quarter are 
those in the forest industries, which 
were severely depressed until March. 
Following a period of operations ‘at 
about 40 per cent of capacity and of 
uncertainties regarding new con- 
tracts and prices, the newsprint mills 
enjoyed such an active demand, last- 
ing for longer than the usual sea- 
sonal period, as to raise their pro- 


-» No. 35,285 —11.4 

tales .. No. 10,1 —6.5 

Hog sales .....No. 18,949 0 
* Weeks ended July 1, 6 and 6 


Cattle (cwt. 
’ 


—2.7 
—134 
20.6 


respec- | §: 


Business Briefs 


been granted 


Imports originating in Austria have 
the benefit of the Inter- 


mediate Tariff by an order in council 
dated July 5, provided shipment is 


made direct from an Austrian 
from a port of a coun 
Preferential or Interm 


a peer or 
jate Tar 


the 
in- 


to a sea, river or lake port of Canada. 


for the week 


ended 


Car ings 
July 1 totalled 35,285 cars, a decrease 


from the previous week of 4 


2 cars. 


After adjustment for the holiday, how- 


ever, the index number rose from 62.97 


to 64.96. 
Pailures under the Bankruptcy Act 
for the week ended goly 1 numbered 
n corre- | basis: 
Rio. No. 7. spot. 


25 compared with 35 the 


sponding week of 1932. 


~ 


duction in May to‘over 50 per cent. rT 


of capacity. Lumber production has 
risen steadily from a. level which 
last winter warranted the description 
of conditions in the major area, 
British Columbia, as the worst known 
for many years, if, in fact, not the 
worst on record. The May cut in that 
province was over 60 per cent higher 
than that of April, and as =~ there 
are no signs of recession. Elsewhere, 
shipments of lumber -have so in- 
creased as to reduce stocks consid- 
erably and to raise the question of 
whether summer cutting will not be 
necessary to meet the prospective 
demand. These marked changes in 
one of the most important industries 
are due more to a wider foreign mar- 
ket than to expansion in the domestic 
field, although there has been some 
increase in Canadian building as a 
result of larger construction con- 
tracts in June.” 
~ 


WHOLESALE PRICES 
CONTINUE UPWARD 


Four Groups Higher in June, 
Four Decline as Index 
Rises 


Wholesale prices made a 
advance in June, continuing the trend 
of the past few months, according to 
the index of the Dominion Bureau of 
Statistics. The combined index of 
all wholesale prices rose from 66.9 to 
67.6 under the influence of 121 gains 
in the 502 components while 64 were 
lower and 317 remained unchanged. 

Four of the eight groups, classified 
according to type of product, increas- 
ed in,price while four were lower. 


The wood, wood products and paper |: 


group made the best increase on 
igher quotations for spruce, fir and 
eedar lumber, Indices by groups are 


as follows: 
Index Numbers of Wholesale Prices 
une, ae, June 


On 
> 2 
aw 


Vegetable products .... 


gasesss 
SOaan~—twawrel 


U. S. Wants Beer Kegs 

Enquiry has been received by the 
Saint John Board of Trade from a 
United States dealer seeking to pur- 
chase 500,000 standard beer cases and 
20,000 half-barrel kegs. The enquiry 
stated that if prices were right there 
would be enough orders to keep a fair 
sized mill or factory busy for a year. 


Manufacturers of 
INDUSTRIAL 
and 


HOUSEHOLD 
Cottons 
.in Canada 
for over 
TWENTY-FIVE YEARS 
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Rubber, raw, imp. Ibs. 
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Empl t Index. (June) 
M. Kilowatt hours (May) .. 
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Automobile Financing; 

Used cars (May) 
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Weekly 
Latest 


1933 

35,285 
2,316,000 
2,395,007 


: on 
975,809 § 


193.206 § 
nil 
23,126 
9.396 
6,693 


846 
2,729 


2,002,209 


171,776 
168,718 


81,229,600 
93,413,740 
89,254,010 


1,334,101 
565,080 


75.69 
1,754,564 
88,981,157 
8,111,000 
8,817,398 
936,596 
$0,711,000 


32,926,530 
45,576,337 
21,464,848 


80.7 
1,348,807 

192 
8,380,672 $ 
2,649,625 
90,253,692 
80,497,000 


1,633,742 
1,459,727 


New cars (May) 
*Four weeks period, May 27 to June 17. 


What Makes This Book So Useful 
That it Sells 


The Financial Post Business Year Book, 1933, 
is of particular interest and value to business 
men who want facts and not guesses when 
searching fer new markets for their goods, 
and for accurate and up-to-date economic 


1932 


36,272 900,861 
2,220,000 $ - 51,198,000 $ 
65,963,302 $ 


2 
2,848,863 § 


87,364 $ 
431,080 $ 


13,339 
29,239 
8,221 
7,106 


1,038 
374 


5,498,845 $ 


12,154,700 $ 32,912,300 § 


175,890 
161,758 


98,571,500 
75,005,015 
13,721,684 


1,040,693 
461,867 


62.94 
1,656,088 
109,518,026 


44,361,312 $ 
40,476,404 $ 
15,548,018 


89.1 
1,278,619 


208 
3,399,052 $ 
2,175,184 

20,759,081 
30,998,000 § 


1,763,926 $ 
2,023,586 $ 
+(000’s omitted 


data about Canadian business activities. 


A NEW FEATURE— 
A special survey of Retail Merchandising in 65 Canadian cities. 
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2,811,753 
$3,964,877 


6,415 
6,570,841 
722,762 
655,086 
178,296,709 
279,273,651 
279,958,566 
5,056,380 
2,020,155 
247.78 
6,858,245 
142,145,778 


83,326,000 
12,850,876 


2,807,781 
107,676,000 
134,189,694 


160,126,164 
66,369,905 


6,711,140 
622 
11,377,803 
10,2 
L417 
145,720, 
4,670,841 
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1,076, 
58,045,000 
77,159,222 


$ 3,673,263 
3 $115,645 


69,038 
162,370. 
32,557 
21}336 


3,699. 
2.317 


19,812,718 
74,761,200 


842,880 
777,661 


268,251,800 
282 


654,851 | g 
000,000 


4,781,163 
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transportation 
The nt of by the corpora- 
tion for the sore sole June, 1982, was 
prox 


as com 
hours for 1981. 


nsumers 
to 121,169 in 1982, so that 
was due ny 
n 
other industries. : 
com tinued its of 
bi Eg iden $0 ite 


over $1,700,000 in 
that 


general business. 


the year s an 
15,000,000 feet as compared wi 
vious year, prices realised col, 
increase of equoemaesey 000. 


$14.06 per 1,000 feet for 


ra and $18.63 per 1,000 feet for the 
year 1980. 
ber for the first five months- 
Sales of lum lor irst fiv monte 
pond! 


$11.89 per 1,000 feet. 
This encourages the hope that the im- 
poowauent St Sn ti depind toon Bream 
, bu’ w 
being kept in line with demand, 
f improvemen 


again to start 
mand continues 


1,801,855 | rise 


297.30 
7,670,393 


$37,029,615 


45,617,000 
20,322,659 
8,432,136 
114,498,000 


$ 201.304,406 
$ 181,961,221 
52,847,645 


6,747,850 | °° 


667 
$ 11,108,423 


$ arsonist | > 


$ 177,570,000 
9 6,754,555 


$23 $ 6,031,731 
icit. 


All 


ted by the continued 
of the depression during 1932. However, the 
excellent liquid position of the 
was well maintained, and the large 
of high-grade bonds and interest-bearing 
ite enabled the company to add a 
substantial amount to the profit and loss 
account after providing for all 
and interest on its debenture debt, 
he severe decline in the prices of farm 
products, company’s subsidiary, Can+ 
adian Northern Lands Company, 
Ltd., was unable to make any contribution 
the income 


Company, and, with any 
ment in this direction, its receipts should 
grea’ stimulated. The investments 
_ by : cane er 
per cen ing represe 
Government and other bonds, 36 per cent. 
by Preferred shares and approximately 20 
per cent. by Ordinary shares, 


Over the 
World? 


In The Financial Post Business Year Book, 1933 
edition, facts and figures on Canadian business 
activities are so intelligently chosen, analyzed 
and grouped as to make reference to this book 
interesting and satisfying not only to Canadian 
business men but also to economists, statisticians, 
financiers and government officials in other 
countries throughout the world. 


A Storehouse of Facts—184 Pages 

It contains a clear, simple, well-illustrated and 
thoroughly indexed record of Canada's eco- 
nomic progress during the preceding twelve 
months. It covers every phase. It is planned 
for business executives, investors, educa- 


tionists and professional people. 


The Financial Post, 
481 University Ave., Toronto. 


Please send me postpaid a copy of The Financial Post Busi- 
ness Year Book, 1933. Attached is my $2.00 in payment, 
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Present Exchange Level 
Stimulates Exports of 
Farm uce 


B. W. I. MARKET OPENS 
— value of sterling in terms 
of Canadian dollars has 


provided a stimulus for Canadian 
exports to Great Britain, reports 
from various sources indicate, agri- 
cultural produce being the chief 
item to benefit. On the other hand 

‘ raises an added barrier to the 
British exporter to Canada and the 

narrowing of the apered between 
the Canadian and United States 
dollar reduces Canada’s preference 
in that country and makes it easier 
. for United States exports to enter 
> Canada. 


Wheat has been the most impor- 
tant commodity to move as far as 
is concerned, the resum 
tion of exports being directly 
traceable to the higher exchange 
quotations for sterling. Some part 
of the price increase can also be 
attributed to the same cause. Re- 
ports: from Montreal butter, egg 
and cheese marts state that in- 
creased British demand is being 
experienced with resultant stiffen- 
ing of prices. 
i Bacon Off Export Basis 
' Bacon exporters are naturally 
. | pleased at the trend of sterling ex- 
change even though for the present 
they are not on an export basis as 
far as price is concerned. In Febru- 
of this year British bacon 
_ prices rose sharply from 40s. a 
cewt. to 75s. a cwt. and this high 
price combined. with a gradual re- 
covery of sterling exchange for 
the following three months result- 
ed in an excellent market for Can- 
adian bacon. Heavier shipments 
than could be handled resulted and 
with the advent of hot weather, 
prices fell sharply and Canadian 
prices were thrown out of line. 
The recent rise in exchange, com- 
_. bined with a belief that the decline 
in Great Britain was too sharp and 
that cooler. weather will bring 
prices back, has resulted in ship- 
‘ments being continued from Can- 
Exporters hope that these 
- factors will combine to enable them 
to show a profit on these exports. 
Seemnacel exports to some ‘other 
sterling countries, chiefly British 
West Indies, are already in pros- 
— and steamship freight compan- 
es have lost little time in advertis- 
ing the prospective market there 
for Canadian industry with sterling 
_@xchange at its present level, So 
much for exports. 
Britain is Loser 
Britain’s view of the picture, 
however, is decidedly different. 
Any help which a depreciated cur- 
rency .was to that country, in the 
face of Canadian valuation of the 
und at par for duty purposes and 
Romoin uty in addition, has now 
been eee out. and a premium 
established. : 
It is impossible to forecast at this 


i 


Midland Bank Review _ a oo 


justifies U.S. 


Is the U. S. inflation policy 
sound? - 
_ This is a question -.which man 
le are asking as they look wit 
seethes senickendan tee tile sake 
a ent now g car- 
ried i the United States. 


Orthodox banking opinion in this 
and most countries of the world 
would probably say no, but this 
week an advance copy of the 
monthly review of the Midland 
Bank of London prints a staunch 
justification of the American posi- 
tion as something to be welcomed. 

Here’s what it says, in the midst 
of a discussion on depreciation and 
devaluation. 

“In a time of business depression, 
however, the difficulty is not one of 
ability to produce the goods required, 
but of stimulating the demand for 
goods which can be turned ‘out quite 
readily.. ¢ 

“To make the goods available, how- 
ever, to meet a quickened demand, the 


time with any degree of certainty 
just what effect the higher Can- 
adian dollar value for sterling will 
have on imports from the United 
Kingdom. It should be borne in 
mind, however, that much of the 
manufactured goods imported from 
Britain are really not on a com- 
petitive basis with goods manufac- 
tured in Canada or imported from 
other countries so that the slightly 
higher cost laid down in Canada 
will have little effect. This does not 
apply to items such as coal and iron 
and steel which have been coming 
to Canada from United Kingdom 
in substantial quantities in the past 
12 months, due in large part to 
favorable exchange. Much of this 
business may now swing back to 
the U.S.A. 


HARDWARE FIRMS 
RAISE U. K. PRICES 


Higher Pound Causes In- 
creases on Goods Imported 
from Britain 


Wholesale hardware firms have ad- 
vanced English table and pocket cut- 
lery 10 per cent this week as result 
of the premium on the pound sterling, 
according to Hardware and Metal, 
Toronto. They anticipate other Eng- 
lish goods ‘will also be advanced pro- 
viding the premium on sterling is 
maintained. There is little likelihood 
of most of these hardware importa- 
tions being switched from England 
to the United States, to take advant- 
age of the lower premium in the lat- 
ter case, because of the popularity of 
the English product on this market. 

On the other hand it’is held-likely 
that Canadian manufacturers may 
have some cause for anxiety through 
being subjected to increasing compe- 
tition from U.S. manufacturers, pro- 
viding prices in the U. S. are not 
advanced too high in the inflation 
programme of that country. 

An importer of English hardware 
lines stated to Hardware and Metal 
that he was making no change as yet 
in his prices. He is of the opinion 
that sterling will stabilize somewhere 
near its par value in: terms of the 
Canadian dollar, 


| CLASSIFIED ADVERTISEMENTS 


Classified ads cost 4c. per word and figure for each inser- 
tion. Siekacnes ad, $1.75. Add five words when box number 
is required. Classified ads payable in advance. 


- Business Opportunities 


WV ORKING CAPITAL AVAIL- 
ABLE for active business of 
fair proportions. Correspondence 
Write 
Box 188, The Financial Post, To- 


held; strictly confidential. 


-ronto. 


Position Wanted 


Business 
Executive 


Available immediately; 
wide experience in fi- 
nance, accounting, pro- 
duction and sales prob- 
lems of manufacturing 
concerns. 
Familiar with budget- 
ing, cash forecasting, 
etc. Can analyze thor- 
oughly, ‘plan: construc- 
tively, and apply ag- 
gressively sound busi- 
ness principles. 
Still under forty.. Re- 
muneration secondary 
to permanent connec- 
tion. 


. Write Box 923 


THE FINANCIAL POST 
@ TORONTO @ 


Auctioneers and Valuators 


CGard- Price, 


LIMITED 


Waluators 


Over 40 years practical ex- 
perience in valuations of 
household and personal ef- 
fects for probate and insur- 
ance purposes. 


Auctioneers 
W. WARD-PRICE, 


Auctioneer 
111 King Street West 
Phone EL. 2754 


Toronto 


Service for Investors 
—————————————————— 


[NDIVIDUAL investors may se- |} 


cure a special service on specific 
companies in which they are inter- 
ested. Service includes detailed 
analyses and all newscards and 
revisions published on. those com- 
panies during the year. Send in 
your list of companies. Rate—$12 
a year for any 10 companies. Addi- 
tional companies pro rata. Or write 
The Financial. Post Corporation 
Service, 210 Dundas Street West, 
Toronto, for further particulars. 


‘Office Furniture 


OARD ROOM TABLE — MA- 

HOGANY, 4 ft. by 10 ft., $200; 
cost $400. Good as new. Box 130, 
The Financial Post, Toronto. 


ONTARIO - 
| .MANUFACTURERS 


Salesman with years of experience and wide 


connections in the 


PROVINCE OF QUEBEC 


would take over representation, on a com- 
mission basis, of a reliable Ontario product. 


Good advertising and. 
also complete knowledge of the fie 


references. Write 


record, 


ee 
ld. Best of 


Box 140, Financial Post, Toronto, Ont. 


roducer must be given a fair pros- 
coe of profit. And in the of the 
slump this can be done with- 
out raising the price of his product, 


for his costs of production — wages, | 


salaries, upkeep, interest on debt and 
so on — have probably not fallen so 
far as the market value of his output. 
- “In these circumstances inflation is 
to be welcomed; there is no likelihood 
of its getting ‘out of hand’ as under 
war-time. conditions, while its-accom- 
plishment will help to re-start enter- 
rise, re-engage unemployed workers, 
increase the incomes of “employees 
and the profits of business men, and 
engender a markedly increased 
mand for the products of industry 
and agriculture. an 

“Hence the newly discovered vir- 
tues of inflation, which through con- 
fusion of circumstances had come to 
be thought of, sinee 1924, as for ever 
damned. Hence, moreover, the vital 
distinction between the deliberate de- 
preciation of the dollar now being 
undertaken in America and the uncon- 
trollable inflation in a number of 
European countries after the war.” 


PRICES SOAR 
AND CANADA 
FEELS EFFECT 


(Continued from page 1) 

an external and an internal depre- 
ciation of the dollar, and inflation 
(in one sense) is just another word 
for the phrase “internal deprecia- 
tion of the dollar.” In other words, 
prices of securities and commodi- 
ties have been whirled out of line 
with the change in the external 
value of the dollar—a movement 
also aggravated by a marked 
“flight” from the dollar into these 
very commodities and equities. 

. “It’s a gigantic .experiment in 
unorthodoxy,” was the dictum of 
the general manager of one of Can- 
ada’s leading banks. “I feel the 
boom is based purely on psychology 
and speculation. I cannot see how 
it can succeed, nor can I see how 
the. U. S. can hope to achieve a 
‘commodity’ dollar based on her 
internal price with her important 
international trade and ‘creditor 
position. 

“I think Canada should be ve 
wary of joining in any such plan, 
he said. “This country should cer- 
tainly adopt a middle course. Prices 
have risen too rapidly and wages 
and purchasing power have not 
nearly caught up. This I should 
think must lead to overproduction 
and a consequent price collapse. 
Already there has been a heavy 
flight f- »m the U. S. dollar—indeed 
the U. S. has been buying heavily 
into Canadian gold stocks in recent 
weeks. But. nobody knows.” 

This view is typical perhaps 

of conservative financial opinion 
but there are many who are more 
optimistic about the success of the 
Roosevelt experiment. They admit 
that in great measure Roosevelt’s 
success has been due to the lucky 
coincidence that it has come at the 
psychological time but they feel 
that there will be strong tempta- 
tion for other countries—Canada 
and Great, Britain—to try the same 
“hypo” which has been so effective 
(to date) in the United States. 
_ One authoritative opinion which 
is interpretive of a very large in- 
dustry carried on with equal im- 
portance both here and across the 
line feels that the price-raising 
programme may be deliberately 
prosecuted, for instance, until 
wheat prices get to the point where 
the obviously unsound “processing 
tax” can be eliminated because the 
need will have disappeared. Here 
again it is probably true that as in 
the. past, Roosevelt himself does 
not yet know the answer to this 
particular question. 

Just where does Canada stand in 
this picture? : 

One or two facts emerge. 

Since Canada’s dollar has been 
whirled temporarily below sterling 
due to extraordinary pressure from 
United States, our currency is cur- 
rently at a 35 per cent discount 
in terms of gold. But the mere 
fact that our currency has depre- 
ciated in terms of gold francs is 
only considered significant as far 
as the gold mining industry is con- 
cerned. It governs the premium 

ayable on Canadian gold but has 

ittle meaning from an “inflation” 
point of view. 

Canada has not inflated her cur- 
rency or credit and with the excep- 
tion of wheat, there has been little 
change in the relationships of cur- 
rency and goods in this country. It 
is preneny true therefore that our 
dollar has not depreciated inter- 
nally, which removes the stigma 
of inflation in that sense of the 
word, 

Of primary significance to trade 
and commerce in this country is 
the relationship of our dollar to 
sterling and United States cur- 
rency. The events of the past few 
weeks have alfered this situation 
entirely and have set up a situation 
which if it persists may, among 


NO PRICE INCREASE 
BY PAINT FIRMS 


Rise in Sterling Has Little 
Effect as Buying Done 
in U.S. A. 


Paint firms are little affected by 
the recent rise in the value of ster- 
ling in terms of Canadian dollars 
and it would appear that price in- 
creases will not be made for some 
time at least. United States supplies 
the majority of materials and while 
prices in that country have risen 
with the inflation programme and the 
reduced gold value of the U. S. dollar, 
the narrowing or the spread between 
the Canadian and United States dol- 
lar has allowed Canadian manufac- 
turers to obtain their raw material 
at much the same prices as formerly, 

“We are not giving much consider- 
ation to the matter of price increases 
on our product at the present time,” 
stated one paint manufacturer to 
Hardware and Metal. “The strength 
in the British pound sterling affects 
us but little because we buy little in 
the way of materials from Britain.” 

The head of another large. paint 
concern operating in both Canada and 
the U, S, stated that fluctdations. in 
currencies had been’ so violent and 
so recent that it was as yet impos- 
sible to give any worthwhile opinion 
on the probable effect of the inflation 
trend. He sounded a note of warning 
corerne a. overestimating the 
possi es of the present improve- 
ment in the U. & , . 
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Items if Situation 
Continues 


the past week or two in 
United States dollar.'Importers are 
at their wits end to know what to 


0. 

The tea market is one of those 
most affected says Mr. Houston; 
but prices on all imported British 
mate such as confectionery, meat 
sauces, jams and marmalades .are 
all on the upgrade. 

Australian Raisins Jump 

Australian raisins now cost- 
ing importers considerably more 
and about the only thing that saves 
them from ornia ape 
is the ual advance in the price 
of Californias. If the latter raisins 
were down around 3c a Ib. as they 
were not. so very long ago they 
would- now be- pretty: much on a 
par with Australian. British East 
Africa coffees are also firmer 
cause of sterling being up around 
the $5 mark. Walnuts are up 
cause of the higher French franc 
and although there is not much 
difference in Spanish almonds, un- 
doubtedly this market will also ad- 
Vv 


ance. 

Not so long ago the pound ster- 
ling could have been bought in To- 
ronto at around $4.20. On Monday, 
July 10, it hit $5.06, an advance of 
86c. or 20 per cent. That is, on 
every $100 worth of merchandise 
laid down the importer had to pay 
on that basis $120 because of the 
advance. .Of course, at one. time 
sterling was considerably less than 
$4.20 so that the advance from the 
low would be well 
per cent. 
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other things, entirely reverse the 
trade currents which have been set 
up in the past eighteen months. 

But Canada it is felt can do little 
or nothing about this. She is.at the 
mercy of the two big Anglo-Saxon 
countries though if they decide to 
deflate at a certain definite rate or 
along certain lines, Canada will 

robably decide to do likewise. It 
is generally felt that for our cur- 
rency to remain long at close par- 
ity with United States dollars and 
at a discount with sterling is un- 
natural and cannot be considered as 
having elements of stability. _ 

Of immediate importance to busi- 
ness in Canada is the fact that we 
cannot escape from effects direct 
and indirect of this. speculative 
whirlwind to the south of us. Wheat 

rices have already soared. This 
Css had “the ‘furthe® tesulf of in- 
directly closing the  Gecmy gap be- 
tween prices of Canadian farm prod- 
ucts and prices of manufactured 
goods in this country. Nothing is 
more prophetic than this of return- 
ing business prosperity in Canada. 
The June figures which will be 
available from Ottawa this week 
should further confirm this signifi- 
cant trend. 

Reports from trade and industrial 
leaders confirm that prices in many 
lines are “firming.” This should 
continue if for no other reason than 
that we are very materially influ- 
enced by similar changes across the 
line. hether it will be greatly 
accelerated in the near future de- 
pends largely on the. course of 
prices in the U. S. and whether 
Great Britain and Canada agree to 
attempt a similar move along more 
conservative lines. 

Wages have shown little or no 
tendency to advance. in Canada 
though increasing employment is 
swelling payrolls. Some new money 
is going into circulation’ from 
higher farm’ commodity prices. The 
hope is that prices will not rise too 
rapidly here and over-stimulate pro- 
duction in-advance of a genuine in- 
crease in buying power. This is 
the most imminent danger business 
_ in the U.'S. at the present 
ime. 


RISE OF POUND 
BRINGS CANADA 
BRITISH FUNDS 


(Continued from page 1) 
selling them in London. The rise in 
the pound has made it profitable to 
accept London prices in this man- 
ner. These d alings have affected 
poe of high-grade Canadian 


mds payable in sterling only. 
Grand Frank perpetual rd for i gai 
stance, have tly dropped from 


about 95 to 84 in 
the same time have from 
about 84 to 87 in Canada. The ster- 
ling-Canadian dollar exchange has 
allowed these changes. 

As to potting a larger volume 
of British money into Canadian 
securities, dealers are inclined to 
think it would be better for Can- 
ada to have more of our debts held 
in our best market, the United 
Kingdom. As it has been for some 
years, we have owed most to the 
United States and have been sell- 
ing most to Great Britain. If more 
of our external debt were held in 
Great Britain, our exports of goods 
would then tend to be more directly 
applied on our debts, they believe. 
It is also thought that this might 
tend to saye us embarrassment 
from unfavorable exchange situ- 
ations in the future, such as has 
been experienced through debts in 
the United States. 

Low Interest m London 
res on new foreign 
issues in the London market are 
raised, there is good reason to ex- 
pect substantial British purchases 
of high grade Canadian securities 
dealers believe. Rates on gilt-edged 
British ties are now very 
ee * a -— < the 1982 conver- 
ion loan and low money rates. 
Thus London brokers fee) that the 
pene of British gilt-edged securi- 
es has reached: peak. Many 
securities cannot 4! her for 
some time, they say. But are 
granted to be opportunities in some 

British securities, 
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Higher Prices For Many| Hopes, Fears Alternate i , 


Both strength and weakness of 
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that w their psycho- 
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On the one hand they see prices 
of the ipal commodities still 
rising, see foreign monetary 
units worth more money as 
ressed the United States 
dollars, they see domestic cor- 

ration bonds ‘soa to - new 

ighs on heavy trading, they 
see numbers of men at work in- 
creasing daily or hear of new 
important orders ing given to 
this industry and that and they 
watch with rather fearful and some. 
— admiring wee one of the bold- 
est pro es to govern produc- 
tion on prices ever initiated in the 
United States. 

On the other hand they fear that 
technical and unseen weaknesses 
must have developed during a price 
rise which has been so consistent 
and prolo 5 eae what may 
happen if the fight between the gold 
bloc countries and ident Roose- 
velt’s representatives renders the 
London Economic Conference ster- 
ile. They fear even the rise in in- 
dustrial activity, in prices of com- 
modities and of stocks because it 
is so mixed up with talk of inflation. 

Too Fast or Too Slow? 

In the United States there is the 
same difference of opinion. Some 
very competent observers claim 
that Roosevelt policies are unsound 
and dangerous and that the infla- 
tion he has unloosed cannot be 
stopped. On the other hand the 
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covery was: on 


wars at 
ently now are inclined.to think that 
all will be well no matter what 
happens at London. 

‘ew of the world problems con- 
ce exchange, over- 
production have yet been solved. In 
the United States overproduction 
will be tackled oe rais- 
ing prices and production 
together. Will «this: possible? 
On the answer to that question will 
depend much whether or not stock 
market gains are still probable in 
oils, newsprint and paper stocks 
milling stocks, mining stocks and 
others. What. happens will have 
an inevitable reaction in Canada 
although the internal situation, is 
better protected here against bad 
failure because inflation of hopes 
has not been so prominent as south 
of the line. \ 

ons will occur in any event 
if stock market activity is pushed 
too far and too fast. Some have 
occurred in the last fortnight and 
were needed. A conservative and 
watchful ulness seems to be 
justified. market based on 
speculative rises is vulnerable. 
Intil ultimate consumers can pay 
a prices the danger is con- 
siderable. 
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sui “"|Debtors Here May Save 


$7,000,000 in Exchange 


Might Occur in 1933 if Sterling and U. S. Dollar Hold 
Present Levels— British Think Pound Too 
High But That It May Go Higher— 

New York’Banker’s Opinion 


Canadian debtors might save ap- 

proximately $7,000,000 during the 
remainder of 1933 on interest and 
principal of external funded debt 
in comparison with the average 
cost of exchange which has pre- 
vailed this year, if the present dol- 
lar. and sterling exchange rates 
were to hold ‘in Canada for the 
period. This is based on an esti- 
mate by The Financial Post. 
_ Payments'-which must -be made 
in the remainder of 1933’ on Can- 
adian external debt amount to 
$124,041,000, it is estimated. Of 
this $105,071,000 is payable in 
United States dollars, and $18,970,- 
000 in sterling. In the early months 
of this year the premium on United 
States funds averaged about 15 per 
cent. The discount on sterling in 
Canada was also about 15 per cent. 
On this basis the remaining 1933 
foreign debt charges would cost 
about $13,000,000 in exchange pre- 
mium over and above interest and 
principal. 

The approximate sums which 
would be saved in exchange under 
various premium and _ discount 
rates in Canada are shown below: 
Estimated Cost of Exchange on Canadian 

Bonded Debt in Remainder of 1933 

Premium* Exchange Exchange 


or discountt cost on cost on 
oncurrencies debtin U.S. debt in U.K 
(000,000's) 


in Canada 
% (000,000’s) 
"15 15.8 2. 
*10 10.5 1. 
5.3 


—5.3 
—10.5 
—165.8 


The low yields on good British 
securities definitely make high 
class Canadian bonds attractive, 
because the interest obtainable here 
runs about one to two ~~ cent 
higher. But some British scepti- 
cism about the wisdom of govern- 
mental finance in Canada is a det- 
rimental factor. In contrast to this. 
view, some British investment 
firms feel that Canada has come 
through the depression remarkably 


well. 
One bond dealer, who recently 
returned to Canada from Great Bri- 
tain, said, however, the British 
were not satisfied with the condi- 
tion of our national finances. He 
ned the impression that British 
investment interests wondered why 
we had not balanced the Dominion 
and other budgets, reduced exces- 
sive governments, and given our 
railway problem more decisive 
handling. It was also suggested 
that British investors think law 
in Canada allows too much leniency 
to offenders of high station. This 
dart was directed at some Canadian 
financiers and promoters. 
Reversal of Trend 
- There has been a right about face 
in the international outlook for in- 
vestment in Canadian securities 
since the pound started its rise to 
above par in Canada. The United 
States dollar, of course, has moved 
in just the opposite direction. As a 
result, prices of many Canadian 
bonds and stocks have fallen in 
terms of sterling and risen in terms 
of American money. Thus it is now 
more attractive to the British in- 
vestor to and less profit- 
e for to sell securities on the 
adian market than it was a 
short time ago. The United States 
investor, on the other hand, finds 
more ve to sell and less to 


v. 

Security dealers say that foreign. 
investment interest in Canadian 
bonds has been very small in the 
fo th gg The same is said of 
one, One 
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cent Canadian in the first 

months of this year. 
This is borne 


Some New York bankers take a 
bullish view of Canadian dollars, 
The Financial Post is informed by 
a Canadian security dealer who re- 
cently visited that city. One banker 
looked to wheat as a potentially 
bullish factor for Canadian money. 
His contention was that if the Do- 
minion’s wheat stocks were liqui- 
dated, the proceeds would be trans- 
ferred to Canada, adding great 
strength to the currency.. This, he 
held, would be true whether the 
wheat were sold in. the United 
Kingdom or elsewhere. 

In addition he viewed the pres- 
ent summer season as bullish for 
Canadian dollars because of the 
American tourist trade it brings 
here. To this he adds the fall 
season, which is normally a period 
of strength for Canadian dollars 
because of heavy wheat exports. 

From the practical point of view, 
however, this banker said his in- 
stitution was only holding minimum 
balances of Canadian dollars and 
sterling because of the wide fluc- 
tuations of exchanges. This is also 
the common practice among Can- 
adian banks at present, The Finan- 
cial Post is informed. Sterling and 
Canadian dollars may offer specu- 
lative opportunities, but the ‘ex- 
erts and executive heads who are 

ndling the banks’ money prefer 
to avoid exchange risks as much as 
possible, it appears. 


new financing. Except one refund- 
ing issue of the Dominion Govern- 
ment, every Canadian bond issue 
in the first six months of 1933 was 
marketed in Canada. To a large 
degree this lack of international 
loans is thought to account for the 
small volume of new Canadian 
financing. The net movement of 
securities on open market deals be- 
tween Canada, Great Britain and 
the United States is not capable of 
as accurate measurement. 


Chrysler Corp. June Output 


stability and moderation |}. 
‘achieved 


and the regular quarter! 
20 cents per share on the Class “B” 
shares of the company have been de- 
clared for the 
Bist, 1933, paya 

1933, to shareholders of record at the 
close of business on August 12th, 1933. 


for sev-}. 


started again. It is like crank- 
ing an automobile when. the 
engine has stalled and the self- 
starter is out of order.” 

’ for four hours or longer if nec- 
essary. When changing oper- 
ators, do so without losing 
count. Not infrequently the 
patient, after temporary recov- 
ery, stops breathing. Resume 
artificial respiration at once. 
Thousands upon thousands of 
lives have, literally been 
snatched from death by this 
method of life saving. 

In many progréssive communi- 
ties, fire departments, hos- 
pitals, gas and electric com- 
panies use inhalators contain: 
ing cylinders of carbogen to 
stimulate breathing in con- 
junction with artificial respira- 
tione If an inhalator is avail- 
able, send for it, but let noth- 
ing interrupt immediate and 
continuous effort to restore 
natural breathing by artificial 
respiration. 

Read the life-saving instruc- 
tions under the diagrams; then 
practice them with a friend. 
Once learned, they will never 
be forgotten and by means of 
them you may save a life 
dearer to you than your own. 


- 


While counting “‘one’’; “twe’’; (a second 
for each count); with arms straight (not 
bent at the elbow), swing weight of body 
forward until shoulders are directly over 
hands. ; 


COUNT “THREE” (hands off) 


COUNT “FOUR” and “FIVE” (rest) 
While counting “‘three” snap the hands 
sideways off the patient; at the same 
time; swing your relaxed body back to a 
resting position on your heels. While 
counting “four”, “five” —rest. 

Repeat these operations rhythmically; 
deliberately swinging forward and back- 
ward twelve to fifteen times a minute—a 
complete respiration in four or five 
seconds, 


* * * 


The Metropolitan’s booklet ‘Artificial 
Respiration” which contains further 
information of value in giving First Aid 
to one suffering from electric shock; gas 
asphyxiation or apparent drowning, will 
be sent free upon request. Address 
Booklet Dept. 7-F-33. 


METROPOLITAN LIFE 
+ INSURANCE COMPANY 


FREDERICK H. ECKER, 
PRESIDENT 


CANADIAN 
HEAD OFFICE 


OTTAWA 


SERVING CANADA SINCE 1872 


DIVIDEND NOTICES 
Loblaw Groceterias 


Co. Limited 


Notice is hereby given that the 
régular, quarterly dividend of 20 cents 
per share, on the Class “A” shares, 
dividend of 


uarter ending August 
le on September Ist, 


The transfer books will not be closed. 
By order of the Board. 


D. URQUHART, 
Secretary. 
Toronto, July 7th, 1933. 


The Eastern Car Company, 


Limited 
BONDS 
NOTICE 18 HEREBY GIVEN that The 
der the pro- 


Double June, 1932, Record vatoun 


Combined shipments of Chrysler 

Motors passenger cars, 
Dodge, 
month of June were more than double 
shipments for June, 1932, and reached 
the largest June total since 1929, ac- 
cording to Jno. D. Mansfield, president 
of Chrysler Corporatién of Canada. 
Mr. Mansfield also stated that ship- 
ments for the six months ended June 
30, substantially exceeded shipments 
for the entire year of 1932. 
_ Sales records for this year, accord- 
ing to Mr. Mansfield, indicate a mark- 
ed absence of the <7 and drastic 
seasonal decline experienced by the 
industry every year since 1929. “Last 
year, while ril proved the peak 
month, shipménts fell off sharply 
about the middle of the month. This 
year demand continued to increase 
throughout April and May shipments 
were 46.6 per cent better than our 
April records, he said. 


eee 
DIVIDEND NOTICES 


Canadian Dredge & Dock 
Co. Limited 


Preferred Dividend No. 22 


out by records of |; 


Plymouth, | Car 
rysler, and De Soto, for the | ¥ 


c 
Ret, eae by a Sinki 


ment of Thirty Thousand 

and Seventy-six Dollars ($30,976.00), 
Parties offering must state the par value 
of; bonds tendered and price delivered at 
Halifax. 


NOTICES 


The Ontario Municipal 
Board 


Notice is hereby given that the 
Board of Trustees of The Roman 
Catholic Separate Schools for the 
Town of Riverside has become sub- 
ject to the provisions of Part VI 
of “The Ontario Municipal Board 
Act, 1932,” by an Order of The 
Ontario Municipal Béard bearing 
date the 23rd day of June, 1933, 
and from and after the first pub- 
lication of this Notice in the On- 
tario Gazette all actions or proceed- 
ings against the said Board are 
stayed and thereafter no action or 
other proceeding against the said 

rd shall be commenced or con- 
tinued nor shall a levy be made 
under a Writ of Execution against 
it without leave of The Ontarie 
Municipal Board. 


Dated this 23rd day of June, 
. 1933. 


A.D 
H. C. SMALL, 


Secretary of The Ontario 
Municipal Board. 


NOTICE 
Debentures for Sale 


reserves the right to'reject any |. 


The Trustee 
and-all offers in whole or in 
be on or before 


are to delivered 
August 5th, 1933, and interest on accepted 
bonds will cease on that date. 


THE EASTERN TRUST COMPANY 
TRUSTEE 


184 Hollis Street, 
lifax, N. 8. 
July, 1933, 


Montreal Tramways 
Company 


DIVIDEND NOTICE 


holders 
be of July, 1933, at 4 wae — 
payable on Saturday, 
day of July, 1933, : E 
By order of the Board, 
PATRICK DUBEE, 


-Treasurer. 
July 4th, 1933, . 


7 * zo 
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The Board of Trustees) of Separate 
School Section No. 4 in the Township 
of Calvert and District of Cochrane 
has for sale debentures in the sum 
of eight thousand dollars ($8,000.00) 
being a part of an issue authorized 
on the 25th day of March, A.D. 1926, 
which issue was guaranteed as to both 
interest and principal by the Provit- 
cial Government of the Province ° 
Ontario. 

These debentures bear interest at 
the rate of five per centum per 4!- 
num and were issued on the Sinking 
Fund basis for thirty years. 

The highest or any offer not neces- 
sarily accepted. 

Offers will be considered, if re 


| ceived before July 20th, 1933. 
Notice is hereby given that ac Whe ee 


Address all communications to— 


Rev. Father Alex. Pelletier 
Sec.-Treas. S. S. 8, No. 4 
Calvert. 


Iroquois Falls, Ont. 


SE ___ 
Canned Salmon Grade High 


Of all the canned salmon inspected 
in British Columbia last year. undet 
the strict federal system of govern- 
mental] inspection now in effect, only 


little more than ome per cent was 
found to be standard 2 


ow the 
quired for OR. 
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———S=_= ; entity business with cheap wines. — 


off the patient; at the same the deficit in that year although . Leceempgnsrupinasionsaiintiokad x eoeitieien tgeseclhachidiitiiins : 
e your relaxed bedy batiaas revenue estimates were exceeded in} Question of Great Importance to Every: Earner in Problem of me Companies and Institutions is to} 74 Make Special Wines 
hich Will be of Greatest Eventual The advance made by the Cana- 


osition on your heels. While nearly every instance and supple- . 2 , | | * 
“four”, “five” —rest. mentary estimates were also voted. Canada is Here Thoughtfull Discussed By W 2 T h Take Course 
; st‘of Tell Us hat -You ink | Benefit to Organization and to the Commun- dian company. With sien aia 


. . i f the original 1932-33 . . 

pens: operations: stata ectimates and those for 1933-84 are Leading Canadians at Request‘o : i 
ly swinging forward and back. shown below. The Financial Post | Of 62 as Age to Retire ity Which It Serves since. jt became’ associated "with 
ench interests wo attem a 


lve to fifteen times a minute—a Revenue Estimates ————_——_——_—_. 
respiration in four or five 1933-34 1932-33 Should every earner in the employ of large companies be ed on the United States side. Itis ~~ ; 
iat ¢ s > s . wie 
retired at 62 ? : : ane : before they have reached the age of sixty, while other men have b en that some a 
. a , 6,400,000 6,190,000 Th a ti y rT or rial. anes in eetti The Financial Post desires its readers to contribute the results conieed a . t many yours after that age: Generally speaking, uk cma aint 
Pete. royal orsenass e action of Imperial Oil, ., in setting 62 years as an age of their observation and experience as to the retiring age for if a man is able and wants to carry on he is allowed to.do so, while th nent are grown in New 
opolitan’s booklet “Artificial Posts & telegraphs .. ‘900 913,000 | for compulsory retirement as one of the measures it has taken for employees which would be of most. advantage to companies to if a man is not able to carry on he is put on the pension , Ye e State The Cecadian tariff 
on” which contains further Cable tax --.-- $P een 8,000 | SPreading employment brings into the forefront of public atten- |} establish, Imperial Oil has fixed 62 years.as.the age for retire- “I am‘afraid if anybody started out retiring all the sixty-two |has prevented Canadian wineries — 
on of value in giving First Aid Crown lands ' 104250 115,000 | tion a question which has always. been one of the most difficult —— oi eee race eee — rare year olds in Canada, we might lose some men whom we could not very | from taking full advantage of this 
ering from electric shock; gas Death duties ... 40,000 30,000 | problems for executives to solve. rtef Canada ued wane a Sanaa oft baainees and na Aaa well afford to lose, and nearly every organization of any size and | fact in the past and addin 
ion or apparent drowning, will hen OE sorestures 000 39,000 Leading Canadian companies have already recognized that |j} *"7,” 7 ee ee een ae : age has men in their sixties among their executives whe are of the | grapes to the juices of the ingens 
free upon request. Address Fines 23,000 25,000 | retirement at some stage of every man’s life has to be provided it to a'qusstion of the ybsect, imapertenes, Uciacting-orety ou greatest possible value provided the heads of the organization take | grape but this company would be ~ 
. A Fees, pub. institutions 63,688  — 60,000 : ; who reads, those who will contribute their opinion and him who . care to change their duties as they advance in age to those which they ch handicap south of 
ept. 7-F33. Liquor profits 200,000 250,000 | for and have established carefully thought out pension plans with wri y ge Under NO su P 
quor p : : 7 Mi tes. The advantages and disadvantages of advancing rs can handle to advantage. the line. 
St’ cs on teen izopon | 000 | the object of seeing that such retirement shall be of as little injury must at some time be a consideration in the case of each employee “I think all big companies should operate some kind of pension ‘a Wineries be uae 
——__— | to the man retiring as possible, but Imperia] Oil is the first Cana- of every company, from the unskilled laborer to the chief scheme, and I much prefer our own, which is a voluntary scheme begs S ine aa Park winery 
with no contributory payments from the men, to most of those in pypeche one er up tw the : $ 
tory. < ew 


TAN LIFE . 8,819,338 10,180,000 | dian company outside banks, financial companies and the civil executive. 
*Includes cable tax. service to set a compulsory age for retirement. Most of the banks It is natural for men of ages venging from 20 to 40 to.think of force, which are con York State before 
Failure of revenue to reach bud-|#0d other institutions retiring at a set age have made provision men in the sixties as near approaches to Methuselah and of men 4 S. G. BLAYLOCK, and knows it very = 
OMPANY tary estimates in 1982-33 was| for exceptional cases in the 60’s to think of themselves as men in essentials Vice-president and General Manager It is probable that final 
getary estimates in Modern Pace T. if 1 ° except when ill health has made the weight of the years more The Consolidated Mining & Smelting Co. of Canada, Ltd. by a majority of states: ort 
almost entirely due to customs re- ; lodern Pace Too Swift For Older Men? quadues. than wane). 1% will therelins tna Vellee eniictiedian be | ’ nee * OT oneal 
— ceipts of less than $6,000,090 a The Financial Post invites its readers to contribute to a sym- this discussion if each writer can forget his personal feeling on | ‘WHERE EXPERIENCE IS BASIS OF GOOD JUDGMENT = . ree Volatend Act vill ola 
‘ es ith the estimate of $6, ther posium on the question. Already—to Start the ball rolling—the the point and give rather the results of personal observation than “This is in reply to your inquiry regarding the advisability of |lead to this. move by Canadian 
~ CANADIAN option’ 7 this So selena tes tm the| Opinion of certain leading Canadians in different industries and |} the attitude to the subject naturally inspired by his own years. compulsory retirement at 62 years of age as brought to public atten- | Wineries. Probably plans have been ~ 
™ HEAD OFFICE fect that’ 1931-82 eas receipts walks of life has been asked as to whether or not a compulsory Read the contributions already made on this page to the subject tion recently by the action of Imperial Oil, Limited. canvassed already. : 
OTTAWA totalled only $5;787,051 and the retirement age will prove best for companies and for the state as and then send your ideas. You may think that Fiocsial Oil, for “An age for compulsory retirement may probably work to advan- Canadian Wineries, it is under- 
trade decline ssemed in. no .way|a whole. ‘instance, has taken the very wisest measure in the general tage in connection with routine workers w duties can be conveni- | stood, also plans pushing its Cana- 
halted. With some degree of world| ~ The modern pace is admittedly swift but does it wear men out |{j despite individual hardship (especially as it is accompanied by a ently transferred to juniors who are deserving of promotion providing | dian effort more strongly by Pos 
trade stabilization having been| at 62 years so~that it is better for their companies if thay give |} to's peg Pagan Bansal aE ye Be eg sng Me Sng camel “e ome paiey Srocmpenes such a sega. as devel See —_ a products poss 
i mestic 
accomplished and a better outlook | way to younger men? Forty years ago men worked much longer |/ or institutions, Give our readers generally your reaction. rt of spans ating policy’ where ape lence with the hone of an in eae foreign demand. alia 
sis Doctors’ Ethics Stumbling B 


for th i » Mr. Alderdi ; i 
or the coming year, Mr. Alderdice| ours, and stuck to their: desks, machines, tasks, until actual The Financial Post is devoting space to this subject because, it ! forms the panes sees a ante oe no nee. a = Na effort fa keine ee 
vi ual, e incentives W. can provi an . made, far 
Cana 


| SINCE 1872 | stated that it was not outside the : ; ; 

bound: : t| Physical or mental incapacity forced them away. Few thought of thinks that every individual with expe alumnae Aieoner te necessities of the i 

the Mra od a eniacben sakes ae retiring so long as health and strength kept.up and men in the should realize ite importance to himsel his friends and ealntiven, other factors can be brought to bear in such a way as to make avail- | as can be learned, by dian 
NOTICES lower than the actual results. 6’s and 70’s were still powers in the land. Were they able for his investments and his company, and make his contribution to able to a young and aggressive management a background of goed wine manufacturers to sell their= 
Expendit $10,964,000 the demands of the 19th century and not for the 20th? The hours some advance in public opinion on such an important subject. judgment and constructive criticism. s relationship is difficult to | products in the United States. The 

saps ge ts are now shorter but is the pace more exhausting, the demands |} Policies are going to be formed in the years ahead by many com- establish, but of great value. present law allowing sale of bevers 

Ontario Municipal ane amen eee s05. 4 more strenuous, or older men weaker? When the judgment of the ||] Dames - wr attacking the question in any other way than | K. S. MacLACHLAN, a less Se ies ~~, cent of 
Board slightly ‘greater oo the estimate | © jer man—born of experience of two score years of business life Somme sdlee tasters ane es way 5 oo we, President, Fraser Companies, Ltd. | #!¢0 , weight, does not : one 

ice is hereby given that the - for the previous fiscal year but/—is placed in the balance against the energy, enterprise and for every type of company. It may not satisfy you. — SHOULD BE RETIRED ON EXPIRATION OF. EFFICIENCY do not believe wines of such = low 
considerably smaller than the ac-| enthusiasm of younger men, does it fly up and kick the ceiling? eS) ste NCE ec oe Seah mT gs Ln “You asked me if there should be a fixed age limit for the retire- content will prove | po polar. be do 


af ncn ny ae ae pe tual expenditure during that year. Should Fully Efficient Sexagenarian Give Way to Youth? - cipal cmaiemena et on ent. 
“I have my doubts as to the advisability of fixing an age limit. f 1 
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° ; Some items such as the estimates : i . 
o? Riverside has become sub- ¥ ; If the employee had in large part passed his usefulness at 62 | seeing employment i 
the provisions of Part VI ae deekies sa renee sae years, there would be no argument. Retirement would be best for | the —— a Seeeriats oe Re dee dae ee ea eee These limits are usually fixed at 60 or 65 years of age, and some /fF Oe duopists 
oo — Municipals ease deficits of the previous year as weil| him and for his company. But the letters wee are apres retirement policies have such ends in view. people, especially, ty va eon 5 ado atinesbete loot thelr ae bert Jap msoch of a chance as they do to 
952.” by an Order of : : indi 2 eed , years ‘ eo eae oe ; 
o M unicipal Board bearing : the ——. oepenteese Se oe Ee aes cee ‘that they re cages appear a om On aneties Gemains, is the price too great t Can the] ness at 20. It depends on the physical and mental condition of the ee een ee te, ‘who seeeeny 
e 23rd day of June, stated. “It is the object of the Gov-| tions of the greatest value to a business. Therefore the executives | 2¢V40*ages smperiai Ul) seeks be gained by a less rigid rule or atagy * aap lien 8 eerveregl prt wen flr gfe “which the indi, |Testrictions, are disappointed to 
Be te eens ae me ener Pe Sand, Neek thaes ms quoted, for the reasons given in their letters, take some such dif- eee — * all? First opinions received by The From See are va cab Poe ce gays eas ch eee find sales are not so large as Fm a 
Persea scons promt, | Send he yar nw sue er | OR ade a te LOUeWIOE gry ral ut the ale of retiring ed Bee ats et ea a eat ln may eae | seca a sens eng. 
. There shou no. compulsory ru se W ve given long and effi se y com ur oS4 
Pp y CANADIAN a eee FLEXIBLE PLAN OF provide an annuity for such employees. This to ms to be only sretene aire a, limited 


ainst the said Roe sideration.” a man when his efficiency has gone whether that is at 50 years or 
é ; Only $50,000 was budgetted for § erricie ” 
proceeding‘ against the said able-bodied relief in the 1932-33] 80 years. « : : ; air to the employee. : sional ethics may allow J 
ee ce comments a et budget and nearly $1,000,000. was} 2. There should be a rule but it should be optional for able | .» te are Oil, pee gy be 3 —— — seen ara any eel ¢. z aca ey gle ee ven be a quart of whiskey or a 
Writ of Executtan against spent on this account, it is stated.| employees to continue if they wish to do so. sixty-two years for all employees, and the eatin et he aeserel 1 Good bber nada, -gallon of wine, but they balk 
During the coming year, the Min- 8. Such a rule may be good for routine employees but would | application. GOOD THING TO HAVE OPTIONAL RETIRING AGE at a case. 
“T think it is a good thing for an srgonlestion to have an optional Liquor Taxes Attract States 


; t ] y . . 
ou eave of The Ontario ister of Finance tated, a sum of I t F ] i i the ] e of the services of a man “The wisdom of this course is, as you say, somewhat debatable 
and has both advanta and disadvantages. In our own 0 tion retiring age, which should not be compulsory. It is now becoming apparent tha RY 


pal Board. $500,000 has been set aside for this snitiati i 
: =. 99 ’ : who h lendid background of initiative, enterprise, success ’ . 
pp ae er ee eaeing tnd cut ot le sam | Sad experienone ass Fexible T Ghote Pom ost ToeeIation oo ines ore ® hit more |» soding: national ippertagce at am age, over tee-teos He is one | 4"9, Nawe commiselons, S68 
H. C. SMALL, off. i i ; 4. Retirement should be accompanied by pénsion schemes. rire? m our re; ions, as follows: 8 ng natio impo oF. on SSewee SS SS SE apt to operate on same lines as in © 
Secretary of The Ontario [| ona much less Thecal seale than fa] 6. Such a rule is good for banks, civil service and all com-|  , ,Aallemplavecs of the company (Cxcept general officers) shall | true that some men's minds are-more alert at the age of sixty-five | Gonads "when liquor. once mone 

Municipal Board. the previous year and will only be| panies and industries. where employment is tantamount to having pension age as hereinafter prescribed, unless the of direters W. x EDEN, een a <n 7s on 

given in cases of proven distress|a life job but not for industries. where there is a high turnover | shall otherwise order, and shall not thereafter be employed by the President, Dominion Rubber Co. | ready in some states that those 
7 who formerly were ¢ 


and destitution. . in empl feasts and famines in activity and earnings. com except at the order of the board rectors. 
Final expenditure figures for the % ee role hexte be made compulsory in order to be effec- ; othe age for retirement shall be svar in the case of a male FAVORS AGE LIMIT FOR BANKS AND CIVIL SERVICE illicit liquor traffic, in 
past fiscal year are not yet avail-| tive and. if it cuts off some men too soon, it is probably a year or | ¢mployee, and sixty-five in the case of a female employee, provided “I a M n Ci or in any other illegal activity, 
NOTICE tle so tat = compariogn con OR2|s0 late with others eset ii, suk cumloves stall not on attaining wash age have been | “Service taking i i Barve and |G ctasesy (ob 2 gv Hema 
e made between estimates for the : - i 
wees two years. Retirement is a Right, Not a Boulliation ld until he has completed ten years’ service, and provided further that robably in the g business should be pm be bought ina = 
Expenditure Estimates The question of rétiring the 62-year-old or the 65-year-old or by. order of the board of directors, if jt be deemed for the best ; takes for i lo 
: f 5 1932-38 | the 70-year-old or whatever age is chosen for retirement, whether | interests of the service, a male employee may be retired on a service are not offer 
bentures ror ale ees $ 245,257 | he is efficient or not, should not be considered as a reflection pension aernenenes the age of sixty years and a female employee to discriminate between uld be | panies as these do not want their 
: reac ge ty-five in industrial names associated with them. 


expected. The draw 


n 
Secy. of State .....+s 4 iring. is not as efficient as he was | “upo rs, 
f State upon the one retiring. The man who is “Ip will be ueom thot under thane yea oa a ae 


’ Public welfare 457,189 ss d 
Publie 200 * "goa | at the retiring age may be that way because he has never spare 
board of Trustees of Separate jection ee tonort 449,940 health or comfort in his company’s service in the old days. He een ee ee _ carer of an caheyee Wee be 
section No. 4 in the Township 700,000 | deserves as much consideration as the permanently disabled sol- a. oe thn ath 5 no longer able to carry on vely, 
t and District of Cochrane 60,642 ; line trench and, on the other hand, can retain in the service people whose capa- 
ert and District o 821,166 | dier _ has eneevnennee ed peril me os oe ne e+e SS f es aad experience make them of continuing value to our organi- 
, 000.00) P , Relieved o e wear an ar of exhausting wor / zation. We rather believe that an arrangement of this kind is pre- 
| ped kas Sioa cuthorite cstoms 1 ; aire thése men might give valuable Sey Tye ponieanies oe ferable to any hard and fast rule.” wsdl - Fig R 
25th day of March, A.D. 1926, ; i i ! oys,” supposedly pas . MYL 
sue was gueranteed as to beth Aine se. Uitr tease thelr me ened ale ase mightily during the: wer : President Canadian Westinghouse Co, : 
and principal by hen they were drawn back into service. They proved that they HAVE EACH CASE REVIEWED ON ITS MERITS Yay eet the wy Ser cin nee a 
in 1935 before it could have 


a t of the P ince of i § d , W. ¢ 
eee Se Int. on public debi’! 5,200,600 4808-000 knew a lot that the younger men with all their verve had. not ne exe 
a are This tax revenue 


debent s b i terest at 
> of five per centum peF af- — ee magnet dg Oil Seeks to Spread Employment : 
d were issued on the Sinking charged to craumay deficit, previously} — nerial Oil, Ltd., it is understood, knows well that it is losing 


asis for thirty years. tinclude, $560,000 for able-bodied’ relief. ; to 
che ry - es of valuable men and not only those of the former “The setti it seems to me, may 
ate ony oes Commenting nthe expenditure soeihtelt amt vice-president. It has weighed the cost and believes ; or pur- 
will be considered, if re BP Gice sarge {°F 1933-84, Mr. Alder-| that in the end the public weal is advanced by shortening the and obligatory limits, 1 
n or before July 20th, 1983. "9 Reve iod of a man’s active business life. It is a company which has ve each 

ce feuain comments to make | PEF! ficiency to an immense degree, and by its. 


rss all communications te— on these figures, but will begin by | advanced industrial ef 
e saying that each j i the 62-year retirement age it still expects to 
ev. Father Alex. Pelletier of which cack ‘of pedyi a Se eae spread 6 heed the old number. All of these la’ 


‘ec.-Treas. §. 8, 8, No. 4 * d, 3 ; 
Calvert posed, has een scrutinized swith ae companies that sell to the public at large have a direct interest in 
Iroquois Falls, Ont apart from circumstances which it is for a 8 of of 
necessities for a number of men 
> time, it will not be necessary to ask ead of each d pores reliable sents who would 
neWhile ex nd ure esuimaiee neve wise “Anawesing your questions conmeveins pelle seamed V0 2 
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Impossible to foresee at the present that which is set down under the 
for suppl 
hned Salmon Grade Hi Pplemental votes during the} wWhil 
H. Course of the year. On the other soa bas 
the canned salmon inspected = hand, it would be a matter of ex- 
sh Columbia last year. under treme difficulty, and indeed in my 
S spection now in offeat gai hroper"timinicteion Sf"the’ tote |. finance. any “unde 
8 er administration of coun- 
has been set aside 


more than ome per cent was try, even at a minimum level as at|this end, a sum eimilar 
standard 50° Present, by an expenditure less for: providing and 
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for certification. 
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2 ‘National Life of Vermont. 


Federal Dept. Seeks to 
Know t Execu- 
tives Receive 


DUE JULY 1 


Figures Published in U.S. A. 
how Metropolitan Head 
Topped List With 
$200,000 


A few months ago, the Federal 
Insurance De ent at Ottawa 
threw someth of a bombsheil 
into the life insurance business in 
Canada by requesting that all com- 
~paniés should this year fill out an 
ies aid. Ae tate eles = 

ra execu- 
oe 


ed 


e schedule is known as 
Though this has been common 


“practice in New York State for a 
5 utter of a ceritury, no Canadian 
ction has attempted to col- 


Feet such information in this coun- 

the announcement from 

wa created something of a mild 
‘sensation. 

Correspondence and discussions 


| penewed, tt being félt by some com- 


t the filing of this in- 

‘ormation might lead to its sub- 

sequent publication and that the 

t was not a propitious time 

or creating any controversy in 

Canada on this matter. 

Deferred Until July 1 

The upshot of the matter was that 


_after consultation with the Minister 


of Finance, the Insurance Depart- 


_ ment at Ottawa deferred filing of 


the schedule until July 1 of this 


- year in order to give companies 
-™ore time to prepare this informa- 


tion. 

For many months, newspapers in 
“the United States have found much 
“copy” in the salaries paid to chief 
‘executives of leading life insurance 
‘companies in that country. The 
‘topic is perennially under discussion 
there, but current discussions have 

been based | ly on two news 
items. Firstly, fiat early this _ 
leading companies instituted a 
Movement to make drastic pay cuts 
in higher salaries; and, secondly, 
législation passed recently by the 

. & wongeeee which prohibited 
borrow rom the Reconstruction 
-Finance Corporation by any com- 
‘pany which paid higher than $17,500 
‘atinhually to its executive officers. 


Ecker Got $200,000 

The often-quoted highlight of the 
American situation is the fact that 
according to available information, 
F. H. Ecker, president of Metropol- 
itan Life Insurance Co., tops the 
U. S. list with a 1932 salary of 
$200,000. The presidents of the 
-Mutual Life of New York, the Pru- 
‘dential Insurance of America, and 
the New York Life, are reported to 
“have received $125,000 each during 
1932 as did also Leroy A. Lincoln, 


= 6S Vice-president of the Metropolitan 
. Life i 


.__ Fifth ranking company in 
the United States, the Equitable 


* ‘Life Assurance eee T. I. 


‘Parkinson $100,000 to be its presi- 
‘dent in 1982. The figures are all 
quoted from a list which has ap- 
“peared in several United States 
: rs and was originally credited 
to the Chic Daily News. The 
average president’s salary for thé 
five‘ companies is $135,000. Other 
figures show that the first five ex- 
ecutive officers of each company, 


-“jnelusive of the president, recei 


‘In 1982 an average of $70,000 by 
way of salary remuneration. 
Anal by Best 
_ An exhaustive analysis of insur- 
atce salaries in the United States 
was made recently by the Alfred M. 
Co.Inc., of New York. . This 
company analyzed insurance sala- 
ries for four groups of companies. 
In the first group it took the five 
largest companies to which refer- 
e has @iready been made. The 
ond group consisted of the three 
largest stock companies, namely the 
Travelers’, Aetna and the Connecti- 
cut General. The assets of these 
companiés on the average were 
$483,000,000 as compared with aver- 
a assets of $2,200,000,000 for 


roup 1. 
The se group was composed of 
well-known mutual life com- 
‘panies in the United States includ- 
the Providence Mutual and the 
These 
about $200,- 
fourth group 


Sou ae Se 


~~ was made up of a number of smaller 


es whose assets averaged 
000. There were seven com- 


Gesiee in this group and al) but one 


were stock companies. After sev- 


‘eral tests it was decided to relate 
f yments directiy to insur- 
aise 


a _ First Gaoep Spend Less 
__, On this basis it was found that in 


4 for the 
while salaries o 


Group 1 (that is the five largest 
companies in the United States) 
only 1 4/10 of a cent was spent 

ly per $1,000 of insurance in 
resident’s salary, 


the first five of- 


~ filcers cost policyholders 3 3/5 of 


: . rm, = ' 
7 se. 
; 


é Life Applicants Women | 


and sex of those bu 
w 

the 

one 

hich 


ciation and sat f tine bug 
ha’ 


May and tabulated them from these 
various standpoints. 

ees ~ this pore Mews 
sopeee com s monthly 
bulletin show that Fonttesn out of 
these hundred applicants were 
women, 86 were men. 

Forty different occupations or 
positions were held by these one 
undred applicants. Salesmen led 
every other occupation by two to 
one. There were 16 salesmén in 
this up of a hundred as com- 
Pp to 8 teachers, the next most 
numerous occupation or profession 
in the list.. When we think of teach- 
ers, we're inclined to think of 
women teachers; but only three out 
of eight of these teacher-applicants 
were women. Clerks were the third 
most numerous occupational group 
with seven listed among the hun- 
dred — applicants. ousewives, 
manufacturers, physicians and 
students tied for fourth place with 
five apiece. 

Young People Buy 

Young pears were found to be 
buying | life urance. Sixty-one 
per cent of the applicants were 35 
years of age or younger. Twenty 
per cent were 25 or younger. 
youngest applicant was a girl stu- 
dent of 15 who applied for $1,000 
2 yment life. The two oldest 
applicants were a physician and an 
instructor of mechanical drawing, 
both of whom were 49 years of age. 

Thirty seems to be the most popu- 
lar age for life insurance applicants. 


a cent annually pee $1,000 of insur- 
ance. Thus although the salaries 
of these key executives are nomin- 
ally high, in relation to businéss in 
force the cost to policyholders is 
considerably less than the cost 
policyholders of smaller companies 
which pay salaries that are actually 
far lower in dollars and cents than 
those paid to key executives of the 
biggest companies, but which in re- 
lation to business in force prove far 
more expensive to the companies. 


In view of ‘the probability that 
the matter may receive some prom- 
inence in Canada in the future, the 
findings of Alfred M. Best Co. in 
respect to the five groups with their 
general observations are given here- 
with: 

“Most of the publicity, of course, 
has been given to the salaries paid 
by the companies in the first group, 
since, naturally, these are the largest. 
The Metropolitan has paid President 
Ecker $200,000 a year, and the aver- 
age president’s salary for the five 
companies is. $185,000. The first five 
executive officers of each company 
receive on an average $70,000 yearly. 
It is a remarkable fact, however, 
that it is this group that shows the 
greatest economy on any relative 
basis. After several tests, we decided 
to relate payments directly to in- 
surance in force, so that our figures 
bear a direct comparison with the 
dividends paid by the eompanies. The 
average for Group 1 is 1 4/10 cents 
spent yearly per $1,000 insurance for 
the presidents’ salaries, and this is 
all the policyholder would gain if 
that official were discharged and no 
one took his place. The salaries of 
the first five officers come to 3 3/5 
cents. 

“Group 2, consisting of the largest 
stock companies, is considerably 
smaller on an average than Group 
1, assets being about one fifth. These 
companies are operated, however, 
with great economy, and again the 
president is paid only 1 4/10 cents, 
and the total of the first five highest 
paid officers is only five cents per 
year per $1,000. 

“Group 8, consisting of well-known 
mutuals, are operated, as a class, 
with greatest economy. The average 
assets of this group are $200,000,000, 
the average salary paid the president 
is only $41,000, and the average 
salary paid the first five executives is 
$23,000. Yet, because of the smaller 
size, on a relative basis, the showing 
is less favorable. This group spends 
4 9/10 cents on the presidents’ salar- 
ies and 14 cents on other salaries. 


Small Companies Least Favorable 

“It is the fourth group that makes 
the least favorable showing on our 
comparison, partly because the com- 
panies are smaller and therefore can- 
not be operated with the same rela- 
tive economy, and partly because on 
the average they are not operated 
so economically in fact. This group 
of companies, with $24,000,000 in 
assets, pays an average salary to the 
president of $23,000 per year. This 
salary represents a considerably 
larger part of the salary paid than it 
does in a larger company, for the 
other salaries in this group average 
between $7,000 and $8,000. Expressed 
on a relative basis, 21 cents on each 
$1,000 policy is for the president and 
53 6/10 cents represents the salary 
paid the first five executive officers. 
Even these figures, while large enough 
to make a noticeable difference in 
dividends, for example, are but a 
small portion of the average $80 
premium. Most of the companies in 
the group are non-participating, issu- 
ing insurance at flat guaranteed 
rates, with no dividends, 

“It is interesting to note, however, 
that if the Metropolitan Life Insur- 


Cheseveas key men are unused 
business assets. The Great-West Life 


Assurance Company has s 
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of ae tao these : 

over 25 years 

This bears out the stetatians which 

has been made frequently in recent 

months that the younger 

the best prospects for life insur 

Large Buyers 


ance teday. 
Many 

Arena in excess of ) 
produced 60.2 per cent of the totai 
volume of life insurance represent- 
ed by the 100 risks. The largest ap- 

lication was for $55,000, second 

50,000, $18,000 and fourth $15,000. 

Ordinary whole life policies ap- 
peared to be still the most popular 
contract. There were 27 of these 
as compared with’ 18° 20-pay° life. 
Retirement income at 65 accounted 
for 8. Twenty year endowments are 
still regarded as a good way of 
saving money, 6 applying for this 
type of pay ang one for a 30- 
year endowment. Thirty-one per 
cent of these 100 applications were 
on such investment firms, as en- 
dowments, retirement income, pen- 
sion or cash settlement. 

The conclusions that can be drawn 
from this study of 100 risks are: 
(1) that persons under 35 are sold 
on life insurance are buying it 
today; (2) that women, even house- 
wives and students, are good pro- 
spects for life insurance as wellas 
accident insurance; (3) that the 
good old stand-bys, ordinary life, 
20-pay life and endowment are 
holding their own against the com- 
petition of such more recent comers 
as the retirement income and cash 
settlement; and (4) that the public 
is not interested in the cheapest 
forms of life insurance today. 


35, the 
matter 


ance Co. paid President Ecker on 
the same relative basis he would get 
$3,000,000 per year. 

Criticism Misdirected 


misdirected. About the only fair 
ground on which the salaries may be 
criticized is that they have not been 
reduced during the past two or three 
years in line with current economic 
conditions. Nevertheless, the life 
companies and their managements 
are not particularly to blame for this 
state of affairs, because the former 
National Administration brought all 
possible pressure to bear to keep up 
salaries and wages in concerns that 
were able to pay them. Because of 
the strong condition of the life com- 
panies, they were under no economic: 
compulsion to reduce either wages or 
salaries, and few of them did so until 
just recently. This idea is based upon 
incorrect economic principles, how- 
ever, which fact is now becoming 
more generally realized, and the life 
companies are revising their sched- 
ules, both salaries and wages, in line 
with current conditions. If there is 
to be any criticism of the amount of 
such salaries, it must be directed 
toward the smaller companies which 
have always, relatively speaking, paid 
much higher salaries than the large 
companies. 

“As a class, we believe life company 
executives are underpaid, rather than 
overpaid, Comparison with other 
financial institutions, such as ‘banks, 
brokerage partnerships, and so forth, 
or with large industrial enterprises, 
indicates this. It should be noted that 
the average assets of the first five 
companies are over $2,000,000,000, and 
if the management can get an extra 
-l of 1 per cent interest return, this 
amounts to $2,000,000 a year. Con- 
versely, a comparatively trivial mis- 
take in judgment could cost the 
policyholders many millions of dol- 
lars. It is good economy for such 
large corporations to command the 
best _brains available in their re- 
spective fields.” 


Cclirinahanpaechanatelateelcapau so 
Winnipeg Agent Leads 
Travelers Canadian Life Men 

Leon A. Brown, of Winnipeg is 
leading the Travelers’ Insurance Co. 
agents in Canada in new paid life 
premiums for the period January 1 
to March 31, this year. Norman F. 
Henry, of Toronto, is in second place 
followed by John A, Perdue, of Van- 
couver, and John C. Ross, of Toronto. 

Eugene S. Freeman, of Halifax, is 
the leader in new accident business 
with Norman Morrison, of Montreal, 
in second place followed by W. W. 
Warren, of Winnipeg, and J. A. 
O’Connor, 6f Ottawa. 


Plan Interesting Discussions 


Accountants’ International 

Some interesting papers will - be 
read at the Fourth International Con- 
pte on Accounting to be held in 

ondon, England, from July 17 to 21. 
Sir Josiah cae will read a paper 
on “Internationa 
Cutforth on “Exchange Fluctuations 
in Relation to Accounting as Regards 
Cooeeee Results and Asset Values;” 
other papers will: be read by Sir 
Albert Wyon, Professor Annan of 
Edinburgh University, C. Hewettson 
Nelson. . 

Three papers on the “Auditors’ 
Résponsibility in Relation to Balanc- 
ing Profit and Loss Accounts,” from 
the British, Continental, and Ameri- 
can points of view will be read by 
Henry Morgan, England, Dr. W. Voss, 
Germany and Colonel H. Montgom- 
ery, United States. Mr. John Parton, 
F.C.A, of Winnipegeofficial represent- 
ative of the Dominion Association of 
Chartered Accountants will lead the 
discussion on Colonel Montgomery’s 
paper, 
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drawn up, 
reduced premium. Briefly, the clause 
adopted is as follows: 

Immediately after the fire the com- 
pany pays the assured 50 per cent 
of the insurance and when the as- 
sured has replaced the buildings to 
at least the value of the insurance 
carried,- he receives the balance, 
which has meanwhile drawn interest 
at 5 per cent per annum. The build- 
ings must be replaced within one 
hundred feet of the site of the build- 
ing destroyed and this must be done 
within nine months of the fire. These 
latter two conditions may, of course, 
be varied to meet special conditions. 
If the assured decides not to rebuild 
he receives the return of the pre- 
mium on the unclaimed portion of his 
insurance, . 

It has been put into practice on 
farm and other unprotected risks 
and the company states that prac- 
tical operation has shown that it is 
effective in accomplishing its two 
great aims, namely, reducing the 
moral hazard and preventing .na- 
tional waste. The applicant’s re- 
fusal to take this clause, the com- 
pany states, is usually w very good 
reason for the company declining 
the application. 

Objection to the clause is taken 
by some fire underwriters of com- 
peting companies, in that, while the 
clause may be all right in theory, 
the moral hazard is actually trans- 
ferred from the assured to the un- 
derwriter. That is to say, if the 


‘| underwriter fully explains the 


“It seems to us, therefore, that the 
to| criticism on expenses has been rather | P 


unscrupu- 
tous underwriters will merely stress 
the reduced premium without ex- 
planation. In other cases, the un- 
derwrite? who attempts to explain 
the terms of the policy will not be 
understood by the assured. In these 
latter cases, when fire loss occurred, 
trouble would ensue 


EASTERN DAIRIES 
PROFIT IN 1932-33 
SETS LOW MAR 


Variety of Conditions 
Affect Earning Power 
for Past Year 


rom Our Own Correspo t 

MONTREAL Price wars in the 
Montreal and Toronto areas, un- 
satisfactory marketing conditions 
in Winnipeg and lower volume of 
sales are reflected in the financial 
statement of Eastern Dairies Ltd. 
for the year ended March 31 last. 
The income account showed bond 
interest covered by a small margin 
after depreciation. Earnings on the 
preferred, on which no dividend is 

now being paid, amounted to onl 

2.08 per cent compared with 15.6 
pee cent in the previous year. The 
alance sheet indicates a drop in 


net working capital from ‘$641,745 defi 


to $494,797. 
rofits from operations and in- 
vestments last year totalled $491,- 
563 compared with $801,689 in the 
revious twelve months. After tak- 
ng into consideration all charges, 
there’ was a deficit of $220,504 
which reduced the previous surplus 
from $261,136 to $40,632. 
Cut Down Surplus 
Particulars of the income ac- 
count in the past three years 
follow: 
1931-32 


801,689 835,879 
$199,247 180,000 


602,442 655,379 
200,000 200,000 


“402,442 «455,879 
10,453 10,458 
391,989 444,926 
294,000 


294,000 
150,926 
55,674 


1932-33 


$ 
491,563 
*204,090 


"987,473 
226,000 


62,473 
10,453 


52,020 
250,250 


8197,230 
22,274 


220,504 


Profits 
Bond int. ... 


Balance .... 
Deprec. .... 


Balance .... 
Bond exp. .. 


Balance .... 
Pfd. divid. ., 


97,989 
89,099 


Balance .... 
Com. divid. . 


Surplus .... 8,890 
Prev. surp. . 261,186 248,708 163,448 


.& L. bal. 40,632 257,683 248,794 
*Including $24,091 premium paid and ac- 
U. 8. funds for bond interest. 
tAfter adjustments. 
jFremium $19,247. 
Debit. 
< WORKING CAPITAL 
1938 1932 

1,303,969 


—_--— 


1981 


Curr. assets 1,033,582 1,393,244 


Curr. liabs.., 688,785 662,224 679,456 


Work. capital 494,797 641,746 613,788 

Examination of the balance sheet 
at March 31, 1933, with that for the 
same date a year prewigesly. does 
not reveal any .marked changes. 
Among the assets of $10,968,247, in- 
vestments are shown at $589,767. The 
report points out that the aggregate 
value of securities held was meee 
less than the book value on March 31 

Among liabilities bank loans have 
been reduced from $91,200 to $55,897. 
There is no change in the funded debt 
outstanding, or in the amount of sub- 
sidiary or the company’s own capital 
stock issues. 

At the end of the 1932 fiscal year 
the amount of common stock out- 
standing totalled 93,951 shares, of 
which 89,099 were issued and 4,852 
subscribed and allotted to employees, 
The current report shows that em- 
ployees stock has been paid up and 
the number of shares outstanding 
total 93,423. This indicates that the 
employees paid in full for 4,324 
shares or 528 less than was sub- 

Comments on Returns 


scribed. 

In_ his report to the shareholders, 
W. R. Aird, president, had the fol. 
lowing to sayAn part: 

on “ ae mattood that the cost of 
p g interes 
bonds in United States aie i 
creased by $4,842.37. A dividend o 
the common stock of the com 
mes Crees om id at the 2s 

per share for the endin 
Jurie 80, 1982. Dividends ont the abe 
ferred stock of the company were 
declared and paid at the rate of $1.76 
eee share for the q rs endi 

une 80, 1932. peyeee 30, 

d ber 8 oar cuss éi 

on with 
respect to the dividends on the 7 per 
cent cumulative preferred stock . 
the quarter ending March 31, 1933. 
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Article Seven of a Series on Wills and Estates 


ust 
the ultimate sal 
Not that it (Pat 


te 
today’s business or pleasure. Yet, 
all too frequently, death comes to 
the young man, just launched on a 
successful business career 
the responsibilities of a youn 
ily, or to the older man who has 


still man 
reaches eee Saas and ten. 


for the wife she may have the privi- 
lege of for another 
house and 


5 the 
a to the estate. 


part of the 
to describe 


co 
The disposition of assets through 


the will is not always 
ay aoe tek Ba it is desirable that 
some plan of disposition should be 
sree up and this oon be done with 


€ i. 
ways be e in a will through a 
codicil or that the will, be 
| written and previous wills made 
null and void. It is strongly re- 
commended that the will should be 
written by a lawyer who may be 
either a private solicitor or the 
estates officer of a trust company. 
Not only will this assure that the 
lly correct but the law- 
yer may be able to give sound ad- 
vice out of his experience that _— 
otherwise be overlooked to the 
detriment of the beneficiaries. 
Get Det Down on Paper 
It will facilitate matters, how- 
ever, if the testator has a clearl 
defined idea as to disposal of 
of his assets in the event of his 
death. This is. the more easil 
achieved if all of his assets 
liabilities are itemized and a list is 
also made of those who are to re- 
ceive some share in these assets. 


share under the will can be decided 
best if the problem is outlined on 
paper and the merits or necessities 
af each case considered both separ- 
ately and as a part of the whole. 
Assets in an estate can be left in 
two ways, outright or in trust. The 
latter method provides a pan of 
deferred distribution and the sub- 
ject of trusts will be covered in sub- 
sequent articles in this series. 

The information necess to as- 
sist a lawyer in the final drawing 
of your will naturally includes your 
name, business address and perman- 
ent residence, your wife’s name and 
the names and ages of your chil- 
dren. It should cover your wishes 
with regard to all of your assets 
either in detail or in the form of a 
general bequest but the more de- 
tailed the information the less pos- 
sibility there is that any difficul- 
ties will arise. 

There is the question of disposal 
of household goods, furniture, per- 
sonal effects, automobile, etc. Will 
these be left to the wife In their 
entirety, to children equally, or will 
these assets be sold and the pro- 
ceeds added to the residue of the 
estate. It may be desired to leave 
some, items among personal effects 
such as jewellery, books or pictures 
to friends or relatives. -It may 
seem to be generally understood 
that to the son will go watch or 
cuff links, to some dear friend a 
much prized picture or book but if 
nite provision is not made in 
the will for such disposition there 
is no way of assuring that the gifts 
will. bé made, no instruction to the 
executor that binds him to carry 
out your wishes. 

Latitude is Desirable 
, What is to be done with your re- 
sidence? Is it to be left outright to 
your wife or is it to be sold im- 
mediately and the proceeds added to 
the residue of the estate? Use of the 
residence, rent free, may be left to 


1930-81 /, your wife for life but there is al- 
% 


ways the possibility that the cost 
of maintenance and taxes may come 
to be out of proportion to her in- 
come or that the house may eventu- 
ally be too large for her require- 
ments or that the character of the 
neighborhood will change. Here as 
in other sections of the will it is 
advisable that a certain amount of 
leeway be provided so that in the 

vent of use of the house being left 


Vancouver Daily Province.—Next to 
& brile or burned forest, about the 
most desolate thing it is possible to 
see on the Pacific Coast is a stretch 
of logged-off land. Drying tops, 
broken trees, gaunt stumps and re- 
jected logs combine to make a pic- 
ture on the scored and tortured hill- 
side which it is difficult to fofget. 
The waste created by the logging 
methodé followed on this coast is 
appalling, And yet these methods are 
defended on economic grounds. It 
costs less to “harvest timber by the 
high lead system than by any other 


+} system that could be adopted 


At the Pacific Science Congress in 
Vancouver the other day the prob- 
lem of forest waste was discussed, 
and it was stated in the Pacific 

on, in the manufacturé of 12,- 

000, feet b.m. of lumber, 10,- 
000,000 cords of white wood of a size 
sufficiently large for pulp manufac- 
ture was left. This means that for 
each 1,000 cubic feet of wood turned 
into lumber, 1,280 cubic feet, exclu- 
sive of bark, roots and small 
branches, is either in the 
forest or millyard, and, outside the 
small portion used for fuel, goes to 
waste, More than half the Pacific 
Coast trees—néarly two-thirds, in fact 
—becomes forest offal. 


The problem of forest waste is 
already a serious problem in British 
Columbia and the fic Coast states 
and is likely to become more serious 
as timber easily acceasible diminishes 
in quantity. T 


to account? And there is the problem 
of reforestation which is seriously 
hampered by the presence of the 
waste on the und. The waste can, 
of course, be burned, and sometimes 
it is. But burning is an operation 
which ing and gives no 
t sometimes b 


f 

that m Toduce a new 
of timber. Repreduetion domes nore 
slowly after Burning slash than if 
there is no burning. The waste may 


ata 
is involved it may be 


person, possibi partner, 
should have an peat =f to 
nad 1 90 thin’ sieene “bs. patee We 
should be remembered, 


that an executor cannot ha 


natural 'to appoint a e 
ciate as an executor this mi 
vent a business being so 
i ae is the question as 
gain re is questio: 

to how life insurance is to be di 

poséd of. Will the proceeds be pa 
di to . beneficiaries already 
named in the policies or will the 
proceeds be inistered in the 
same manner as the' residue of the 
estate for the benefit of the resi- 
tees? When the estate is 
sufficient to meet the 
needs of d ents, an outright 
uest to charity or to religious 
institutions may be made and these 
should be d as exactly as in 
the case of the gift of personal 
property. In the case of gifts to 
charity or for religious purposes it 
may be desired to indicate the uses 
to which the est is to be put 
and care should taken in quali- 
fying the gift. An estate that may 
be too small to permit immediate 
gifts to charity and at the same 
time provide for dependents may be 
left in such a way as to provide a 
life income for dependents at whose 
death the principal would pass to 
the charity or institution in which 
the original owner was interested. 
Can Leave Residue Outright or 


in Trust 

There remains the residue of the 
estate to be disposed of to the 
major beneficiaries such as the 

e and/or children, and such dis- 
posal, as mentioned above, may 
made outright or by deferring final 
distribution. Under the second 
method, the income from your estate 
may be left to those dependent upon 

either with or without the privi- 
oes of encroaching on capital. In 
this way the capital_can be main- 
tained for their later use or for 
the benefit of others. Whether im- 
mediate disbursemént or deferred 
distribution is desired it is neces- 
sary to state to whom distribution 
is to be made. 

The will should specify as to 
whether the trustee is to have power 
to retain your investments until 
such time as they can be liquidated 
to the best advantage of the estate 
even though such securities do not 
conform to the requirements for 
trustee inve&trhents. The will should 
give latitude to the executor who 
presumably has been chosen for his 
ability as well as his integrity. Such 
latitude would give him. powér to 
take up increased stock allotments 
and to enter into any pooling or 
merger agreement of your interests 
in various companies. The same 
freedom might well be given. the 
executor jn the investment of funds 
in the estate when reinvestment is 
required. Is the executor to be lim- 
ited to reinvestment of funds in 
trustee securities only, investments 
permitted to life irisurance compa- 
nies or can he use his discretion in 
investing a portion of the ‘funds 
available in sound securities which 
do not qualify as either trustee in- 
vestments or life insurance com- 
pany investments? 

If Succession Duties will be pay- 


be left on the ground and the néw 
forest will en up through it. But 
here there is always the danger of 
fire, not once only, but in successive 
years, and these successive fires will 
not only destroy the young fores 
and any seed trees that have been 
left, but may destroy the soil so that 
growth becomes practically impds- 
sible and erosion a matter of course. 


The real solution to the problem 
would seem to lie in the suggestion 
put forward by P. Z. Caverhill, chief 
forester for British Columbia, that 
the pulp mill should become the com- 
plement rather than the competitor 
of the sawmill and should make use 
of the slabs, the edgings, the trim, 
the topwood, the small and inferior 
trees t now make up the 56 per 
cent or more of the wood that goes 
to waste. The proper utilization of 
waste would add vastly to the value 
of the Pacific Coast forests, would 
give increased smvleyment, would re. 
duce the number of forest fires and 
would solve half the problems of 
silviculture. It would, in short, 
change lumbering from the exhavs- 
tive, happy-go-lucky, uneconomic in- 
oe whie at 7 nem into atom 

nuous economic industry producing 
and harvesting its crop on the basis 
of @ sustained yield. : 
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y« «Old Policies 


He Broadly ‘speaking, your old life insurance ‘policy isthe 


~~" most Valuable you can have. Keep it intact, and add to 
it a3 much and as often as you can. sfford. | 


Many of the men who today catty policiés worth hun- 
dreds of thousands of dollars began with the modest 
foundation of a thousand or two... . 
A Sun Life intative will be glad to draw up for 
you a life ce programme well within your means 
which will enable you to enjoy life as you go on, free 
from the financial worries of an uncertain future. 


will. The lawyer can often make 
valuable suggestions if he is fully 
conversant with the desires of the 
testator, suggestions that may save 
money and trouble. The actual 


drawing of the will can be left to . 


ir|the lawyer since this is a technical 
matter although of course the testa. 
tor will assure himself that the will 
expresses his desires. 
ote.—This is one of a series of 
articles that will be published later 
by The Financial Post in booklet 
form. The next article in the series 
will appéar at an early date. 


All of the points mentioned in 
this article can be considered be- 
fore having a lawyer draw up the 
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MONARCH LIFE 
ASSURANCE COMPANY 
A PROGRESSIVE CANADIAN COMPANY 


Special Reserves and Surplus 
OVER ONE MILLION DOLLARS 


Offices in Principal Canadian Cities 


ee 


PROTECTIO 


The Independent Order of Foresters is a fraternal benefit society 
operating under a lodge system and existing for the purpose of afford- 
ing to men and women the enone protection at the minimum cost. 
This protection covers eee every phase of family life. In addi- 
tion to the protection afforded through its Insurance and Sick Benefit 
epee ness a number of practical fraternal benefits are available 
to its member 


"Assets — $49,000,000.00 
Independent Order of Foresters 
FRANK E. HAND. HEAD OFFICE: TORONTO, CAN. 


Supreme Chief Ranger 


mb HAMILTON ONT? 


AUTOMOBILE 


‘ALL POLICIES NON-ASSESSABLE. PAYING 
DIVIDENDS RANGING FROM 20% TO 30% 


ebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


FIRE AUTOMOBILE WINDSTORM 


Insurance in force over Seteteeeereeeeeeeeeeeee $250,000,000.00 
Total ts over eeeteee eeecesece 'e" 000.00 


Agents required in Ontario 
Write Eastern Branch, 2 Toronte St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 
: Head Office—Wawanesa, Man. 


Operating in 


5000 Men Who Direct and | 
Control Canadian Business 


Their Names, Addresses and Company 
Affiliations are Given in This Book 


The Financial Post 


Directory of 
CANADIAN 


DIRECTORS 
and Officials 
1933 


An alphabetical listing of Directors 
—with addresses — of every public 
company in Canada, showing the 
cont es with which each director 
is associated. Names of officials of 
those ee also given and 
position held. 


You Need This Book 


This Directory, the only one of its 
kind in Canada, provides a valuable 
service to anyone wishing the names, 
addresses and business co ns 
of business, industrial and financial 
leaders throughout the Dominion. 
These men have great influence and 
control the buying power of their 


co es. 
You can make use of this book. 
Prie¢e $10. Send NOW for your copy. 


USE COUPON 


THE FINANCIAL POST, 
481 University Ave., Toronto, Ont. 
Attachéd Is my Gheque f6r $10, 


copy of The Financi 
Officials. 1933. 
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arta 


aoe 
= on 


308 Pages 


5000 Names 
_and Addresses 


$10 a Copy 


Please send me, postpaid, a 
Post Directory of Canadian Divecters and 
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others for loading 
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y own idea w« 

1; To make it illeg 
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bonds to the pubic 
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glad to draw up: for 
li within your means 
¢ as you go on, free 
ncertain future. 


The lawyer can often make 
le suggestions if he-is fully 
ant with the desirés of the 
br, suggestions that may save 
and trouble. The actual 
g of the will can be left to 
wver since this is a technical 
although of course the testa. 
l assure himself that the will 
xpresses his desires. 
.—This is one of a series of 


5 that will be published later 


> Financial Post in booklet 
The next article in the series 
pear at an early date. 
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Remedying Abuses of 
Capitalism 

I have often wondered why the 
writings on capitalism and: its power 
and abuse of it seem to avoid W 
to me seems the obvious reme 
While I am quite well aware that 
takes two to make a ae and per- 
sonally am always a little out of 
patience when I hear men blaming 
others for loading them up with rot- 
ten stocks, still the legislation with 
regard to securities can be improved. 

My own idea. would be: 

1. To make it illegal for any group 
to form a company and sell stocks or 
bonds to the public and retain the 
common stock (control). This was 
pulled by the big ones in the East, and 
aped by the lesser fry in the West. 


2. That all audits for all companies 
whose stock is publicly sold, be aud- 
ited by Government auditors (char- 
tered accountants with a reputation 
at stake). 

3. That all these companies ~~ 
Government for audits, that a Nova 
Scotia auditor be sent to a company 
in Alberta, for instance, and never 
the same auditor, and that a plain, 
readable statement be given in a 
standard arrangement, 

It does seem to me that if these 
changes were made in addition to Col. 
Drew’s, and honestly adhered to, there 
would have been done a great deal to 
please the great class of people who, 
though anything but red, are nursing 
a feeling that nothing is being done 
to clip the wings of those men who 
made themselves rich by manipula- 
tion and’ to make it impossible to 
have a repetition of this when the 
next wave of prosperity comes round 
as it surely will. 

I would like your ideas on this. It 
appears that the authorities are al- 
ways doing their best to make the 
great mass of level-headed people 
mad with their stupidity, to satisfy 
the agitators who never were any 
good and never will be. 
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is a great advantage i 
same auditor from year to 
he is not under pressure of man- 
agement or otherwise, because he 
ets to have an understandin 
the company and its affairs which 
is quite useful to him in succeed- 
ing audits. The ability to make 
comparisons helps him show trends 
in ae oy An alteration of audi- 
tors would probably work better 
for this reason than a strict adher- 
ence to the idea, “never the same 
auditor.” Your idea is also in the 
right direction that the scope of the 
audit should be made a matter of 
law and that a minimum amount of 
information should be specified, 
_. We are sympathetic with your 
idea that those who sell stocks or 
bonds to the public should not. be 
allowed to retain common stock 
control unless they have given ade- 
quate assets, services or money for 
it. There are many who regard it 
as an advantage for the promoters 
to have a control of the common 
stock in that they have got to make 
good on the senior issue before the 
common. stock can profit. If the 
industrial and financial policies of 
those who promote the company 
are good, control is almost essen- 
tial to see that their ideas as to the 
best ways of management and con- 
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a safe investment and on making 
enquiry it appears much of the 
trouble is due to the fact that the 
ultimate consumer of goods, such as 
foodstuffs, clothing, household goods, 
and house building materials, has 
not the wherewithal to buy at a price 
to include costs. 

Take a chain of investments based 
on making of agricultural machinery, 
farm mortgages, 
chinery, transportation, flour mills, 
bakeries, and chain stores selling 
bread it is self evident that the party 
who buys the bread is the logical 

rson to pay all dividends on these 
nvestments. . 
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By putting a given amount of f 


money out by irredeemable loan to 
the consumer or even by way of pub- 
lic works, would prop up the invest- 
ments, many of which are today mere 
scraps of paper. 

utting new money into circulation 
by way of the stock exchange and 
added capital production is a very 
round-about way of enabling the re- 
tail trade to recover dividends for the 
multitudes of people who have put 


much of their hard-earned savings | C. 


in “sound” stocks and bonds. 

Putting 20 per cent additional 
money on the retail market means 
larger orders for (all other things 
equal) new goods, renewed activity 
in all channels of trade as well as 
a spring-like appearance in many 
now almost valueless securities, 

Recovering costs of indust: 
way of sales of modern ieecklaoes 
to such countries as Russia must 
have its reaction entailing greater 
losses when those machines become 
productive and Russia is called to 
pay in exports. 

I have met scores of small and 
medium investors who are earnestly 
seeking a solution and they are point- 
ing to more money in the hands of 
consumers of ultimate goods as the 
more practical way of preventing 
complete collapse of our investment 
system. 


_ Your argument with regard to 
fiat money is good except for one 
very important consideration. The 
mere fact of the issue of “a given 
amount of money by irredeémable 
loans to the consumer or even by 
way of public works” would reduce 
confidence of people in the whole 
money structure and in the Gov- 
ernment that does it. Your pro- 
posal ultimately might mean to re- 
deem investments from being 
scraps of paper by making cur- 
rency mere scraps of paper. In the 
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.. sess. copies of The Financial Post Survey of 


asonable period, should materi- 
ally appreciate in value. Now is the time 
for the investor to investigate such 
securities, The Financial Post Survey 
of Corporate Securities makes possible 
the selection of these attractive invest- 
ments. It will help investors decide on 
the wisdom of Trades from time to time | 


As the sales for this 1983 edition have 
been much heavier than anticipated, we 
urge you to send in your order immedi- 
ately to avoid disappointment. 


which is selling around 
w selling at $46 to 
$47 the shares of the American 
company have a market value of 
about $23.50 per share. More than 
50 per cent of the stock is held by 
Geo. Weston Limited and Weston 
a waenst arenes. favo’ 7 
exchange. parent company 
anada secures ownership of most 
of the stock t h ex ‘ 
profits of the American company 
will be ag ome - ee oa 
company ends an ou 
would profit, through holding 
shares of the Canadian company 
which are listed on the Toronto 
Stock Exchange and always have 
a market. The financial statement 
of Geo. Weston Limited is issued 
annually and you can follow the 
financial position of this company. 


Can. Public Service 
What is the record of Canadian 
Public Service Corp. with regard to 
earnings during the past year? Have 
preferred dividends been covered? 

: s of ian Public 
Service Corp. and subsidiaries for 
the ten months ended [Apel 38. 
1933, show a fairly good 
over earnings in the oncreanenne 
period of the previous year. Fi 
year of the company ends on June 
80 and the financial statement will 
not be made blic for several 
weeks. At that time, it will be pos- 
sible to appraise fairly the value 
a prospects of the preferred 


In the first ten months of the 
fiscal year ended June 30, 1933, the 
company had a gross revenue of 
$324,986 as compared with gross 
revenue of $305,375 in the previous 
year. Operating expenses, mainten- 
ance and taxes were somewhat re- 
duced. with the result that after 
deduction for interest the company 
had a net income of $94,654 up to 
April 30, 1983, as compared wit 
$63,419 in the ten months ended 
April 30, 1932. This net income is 
ail to deduction for federal in- 
come taxes, but it would appear 
that the 6% per cent preferred 
stock of the company had its divi- 
dends covered with some margin 
clear. The holding company’s in- 
terests are fairly well diversified 
although some of its subsidiaries 
are comparatively small. The fact 
that the company was able to in- 
crease — a period of de- 

ression would seem to augur well 
or further increase in earnings 
when business conditions improve. 


Brazilian 

At the present prices what do you 
think of Brazilian common stock for 
‘a buy? © 7 ? 

The question of investment in 
Brazilian resolves itself into a study 
of two factors: first, the trend of 

t e ; and second, the 
situation of Brazilian exchange. 
Company earnings are in milreis 
— nue Re onan o. —_ 
pany’s position has been pretty we 
Ried Earnings are less but 
the drop in the value of the milreis 
accounts for a good deal of the drop. 
The company cannot pay divid 
no matter how much it is earning 
until Brazilian exchange has been 
stabilized near some dependable fig- 
ure and until its trading, commer- 
cial and financial conditions are 
such that free export of funds 
oy es is permitted. 

e great product of Brazil is 
coffee which is immensely over 
produced. A very startling drop in 
the price of coffee has meant that 
the country hak not been able to 
establish sufficient Sevens bal- 
ances to pay interest on its own 
bonds and debentures and to allow 
sufficient money to pay interest on 
debentures. of companies which 
have borrowed ners ae especially 
not to pay divide: on common 
stocks which are held abroad. 


Brazil is a of t. Te- 
sources and ie cokesal & expect 
that when coffee prices recover and 
the country’s favorable balance of 
trade goes much this com- 
pany will again be able to resume 

i . In the meantime the 
situation is a little discouraging be- 
cause arrangements have to be 
made for capital imports from 
either England or the United States 
and because the compre, Tie year 
has a record crop of ee on top 
of a record an 
surplus of coffee 
from\other crops. The cro 
year would give the world all the 
coffee it if no other country 
was in the iness if there 
were no visible surplus. 
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now obtains, one can eut out its 


his calculations Murray Bay mill 
84,000 tons, Stu m Falls mill 
46,000 tons and Espanola mill of 

00,000 tons. 
If the company can get rid, un- 
er any conditions which relieve 
it of the costs of these less efficient 
mills, the others no doubt would do 
this may entail a 


Ja 
ore presenting reo 
tion plan, the more chance on a re- 
there would be for 
better terms for the common and 
erred shareholders. That is a 
ing which has to be demonstrated. 
As for a long hold, one ob 
tion is that considerable attention 
is being paid in the Southern States 
at present to the possibility of de- 
veloping their.great pine resources 
for the making of pine newsprint 
of good [oe That may not be 
an immediate issue but good prices 
for newsprint would start some- 
thing there in all probability. 


British American 

I am a young working girl and 
have, after skimping for many years, 
accumulated about $1,500. I would 
like to buy some good industrial stock 
outright for a hold, but am undecided 
what the safest one would be. I want 
something that will be absolutely 
safe and not speculative as I have 
worked very hard for my money, 
Therefore I would be greatly obliged 
to you if you would be good enough 
to advise me what, in‘your opinion, 
would be a good oa for me. 

What, do you ink of British 
American Oil? | 

British American Oil»for about 
23 years has given a good accoun 
of itself and has paid dividends con- 
sistently through that period. In 

ts dividend with a 

substantial amount over. 

However, the company owes the 
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Cockshutt Plow 


How do you see the prospects of 
Cockshutt Plow with the rout in- 


arm community as a whole. in 
Canada. The company cannot sell 
to any great extent 
‘until farmers are ge a suffi- 
cient price for their wheat and 
other crops to enable them to put 
mo aside for the purchase of 

ery and implements. Cock- 
shutts are in the same boat with 
Massey-Harris and with every other 
company of the kind on the contin- 
ent. You will observe that in Lon- 
oe Ea ak 
now busy g y 15 per 
cent the Sonus devoted to wheat 
in the world. If this policy is suc- 
cessful in raising prices of wheat 
it-would be to the advan of the 
farmer. At the moment there are 
world npepheces in face of reports 
of reduced acreage and a lower crop 


~ |in the United States and other sec- 


tions. 


Bonds vs. Stocks 


I would like your advice as to 
whether I should sell Canadian Gov- 
ernment bonds and buy good interest- 
bearing common stocks. 

Am all for selling but my friends 
prevent me. I trust you can give me 
a considered reply. 

Your money is now safely in- 
vested. You want to take risks with 
it in a ee that appreciation will 
add to the total sum. Your friends 
think the risks are so great that 
your proposal of selling your gov- 
ernment bonds = buying com- 
mon stocks should not be under- 
taken. This is a decision which no 
one can make but yourself. It is 
your money and if you wish to 
—_ nobody should say “nay.” 

e do not know what your 
definition of “g interest-bear- 
ing common stocks” may be. Com- 
mon stock pays dividends, not in- 
and these stop when direc- 
tors believe earnings are insuffi- 
cient or should be conserved. We 
do not know how well a can 
stand the fluctuations of the stock 
market-in case things do not go 

You ask us to tell 


; as you expect. 
bank considerable sums and it got i it it would be wise to leave 


the right from its shareholders at 


the last meeting to issue $5,000,000 
debentures in addition to $5,000,000 
debentures already issued for the 
purpose of paying the bank and 
eens its working capital 
position. 

At present, chief executives of all 
companies in the United States are 
si- 
tion there will be helped materially 
under the National Recovery Act. It 
is expected that overproduction will 
be curbed and that a fair price will 
be paid to owners of wells. B. A. 
Oil has had important production 
in East Texas and Oklahoma and 
any increase in crude petroleum 
prices will help it. It has good 
management and has done excel- 
lently in Canada to date. Its posi- 
tion will be a good deal stronger 
when it has cleared off bank loans. 


Brewers and Distillers 

I would very much appreciate your 
valued opinion as to the speculative 
possibilities of common stock of 
Brewers & Distillers of Vancouver. 

Brewers and Distillers of Van- 
couver has on the whole shown a 
good earnings position in recent 
years. In 1931 there was a net 
deficit but it was after writing off 
more than $300,000 from the valua- 
tion of spirits ,in the inventory. 
The company shares the ho 
other distillers do with erence 
to laws in the United States. If 
there should be repeal of the 18th 
Amendment and of the Volstead 
Act, they feel that there would be 
an scarey for a for three 
or four years in supp a large 
can —_ of the International 

un fe 
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that time it is ex- 
nited States distil- 
ers would have put very large 


to| amounts of spirits inte inventories 


and that they would have aged 
stocks by that time and be able to 
compete. With ev su 
competition would be keener. 
owever, the laws against sale 
whiskies still exist though made 
laxer with reference to sales to and 


by drug stores. 
H 


oney 

I own a small amount of 
stock of Honey Dew Ltd. which cost 
me between $75 and per share, I 
note it is now quoted at $12. Would 
it be wise for me to buy some of this 
soak fe reduce the total cost of the 
whole 

Gross sales of Honey Dew Limi- 
ted dropped nearly 18 per cent in 
1932 as com: with sales in 1931 
while opera 
duced onl 


referred 


it of $147 
15,000 1 


of ciation. 


for unknown ad- 
ventures. If safety is first with you, 
the answer is “no.” If you are 
ready to back your judgment on 
common stocks, nothing will stop 
you. 


Town securi 


Famous Players 


In a recent issue of The Financial 
Post we noticed an article stating 
that ownership-of Famous Players 
Corp. was likely to come back to 


| Canada. 


In the event of this happening will 
you kindly let us know what will be 
the standing of those shareholders 
who took. Paramount Publix Corp. 
stock in exchange for their Famous 
Players stock? 

If eventually ownership of Fam- 
ous Players orp is brought back 
to Canada it probably be by 
one back control now held 

y the trustees of Paramount Pub- 
lix Corp. which is now under a re- 
cueeoaiins We understand from 
the new general manager of Fam- 
ous Players, N. L. Na nm, that 
the only way feasible to help those 
shareholders who took Paramount 
Publix Corporation stock is to give 
them a first opportunity at any 
shares which may be offered the 
Canadian public. As he wishes 
first to demonstrate that Famous 
Players is a good earning company 

may not happen soon. In the 
meantime, Paramount Publix Cor- 
ration trustees will be endeavor- 
lag to improve the‘position of that 


company. 


Consumers’ Gas 
I have about $12,000 in cash which 
I have been holding for some, time 
awaiting the apparent end of the 
present drop in stocks and commodity 


prices. 

It seems to me that the drop has 
stopped and that it is as good a time 
as will be had at any time of buying 
Canadian corporation stocks out- 
right and holding them for appre- 


I want only the best of companies, 
preferably with no bonded indebted- 
ness or with small bond issues as 
compared with their total capitaliza- 
tion. In other words I want to get 
the common stocks of such companies 
as are likely to remain in business 
even if the present hard times con- 
tinue for some time to come. 

I have been considering principally: 

Consumers’ Gas, 

Imperial Oil. 

I already have holdings of Mont- 
real Power, Shawinigan, Nickel, and 
Dominion Textile and do not wish 
to enlarge them. 

I may say that the above fund is 
a speculative one and that I have 
sufficient income from other sources 
to have no particular need of this 
money, 
Consumers’ Gas, by reason of the 
franchise and the ar- 
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rangement under it whereby the 
company can earn 10 per t on 
the $100 par value of each x 
and in view of the fact that for 60 
years the company has been able 
to pay dividends under this fran- 
chise and contract and to extend 
its business the company is well 
regarded and the stock takes a high 
place in investment opinion. 
Imperial Oil has shown a stead- 
ily declining revenue in the last 
four years, partly because of the 
decline in purchasing power in 
Western Canada and to a lesser de- 
gree in the Dominion, 
partly because oil products are sold 
at lower prices and 
of the increasin 
world over to place the 
of oil. You must remem 
only 16 cents of the 50 cents a share 
dividend comes from earnings of 
Imperial Oil in Canada.. The rest 
represents e gs abroad and 
mainly the dividends on the large 
number of shares of International 
‘Petroleum which it holds. 
International Petroleum earn- 
ings are not known as no state- 
ment is published. It is known that 
it has made huge profits in years 
gone by but in the‘last few years 
it has obliged to fix its price 
in relation to the mid-continent 
rices in the United States. These 
ve been under extreme pressure 
because of the great potential over- 
production of crude oil. There is 
at the present moment some indi- 
cation of lessening in pressure in 
those big new fields in Texas 
and Oklahoma. This will probably 
make conservation measures strict- 
er and to some extent lessen the 
pressure of crude petroleum and 
products from it on the market on 
this continent. Proposals made to 
limit drilling and establish fair 
rices also favor International 
etroleum. 


Paramount Publix 

Will you please advise as to pres- 
ent standing of ‘Paramount Publix 
Co., and if any changes in the com- 
pany have taken place? 

Paramount Publix. Company is 
now operating in New York City 
under ‘trustees in bankruptcy. 
Adolph Zukor is still retained to 
manage the company. Wholesale 
reorganization is takin lace 
mainly in the direction of selling 
'out the exhibiting companies. 


Canada Vinegars 

Please give me latest information 
with regard to capital of Canada 
Vinegars Ltd., assets, liabilities and 
management. The dividend looks 
attractive if it can be maintained, 

Canada Vinegars Limited is the 
chief manufacturer of vinegar in 
Canada and operates 13 plants lo- 
cated from bec to British 
Columbia. Its subsidiary, Western 
Vinegars Limited, operates the five 
Western plants of the parent com- 

y, located in Winnipeg, Calgary, 
on ~  Ftaneat Cousnaaie 
su ary, Lion Vinegar Compan 
operates the three plants located 
in a of Quebec. Practi- 
cally all the common stock of both 
these subsidiaries is wholly own- 
ed by the parent company. The 
company has total assets of 31967 
515 of which $1,518,169 is in land, 
buildings and equipment. 

Net earnings have been fairly 
well maintained during the past 
few yearg with net earnings of 
$233,150 in the year ended Novem- 
ber 30, 1932, $251,390 in 1931, and 
$232,588 in 1930. The company is 
not altogether free from competi- 
tion since some independent vine- 


gar commenien have been started 
which, although they have a com- 
paratively small ou 
sought to cut prices. Can 
gars has absorbed some of these 
companies but if pressed too far 
would not hesitate to cut prices in 
order to drive these independents 
out of the market. Net profit of the 
company was $151,697 in 1932, 
$168,675 in 1931, and $167,903 in 
1930. Earnings in 1931 and 1930, 
amounted to $1.83 and $1.82 per 
share respectively while earnings 
r share in 1932 were $1.65. Divi- 
d paid has been $1.60 in each 
year so that the margin - cover- 


considerable confidence, particular- 
ly in view of improvement in gen- 


eral business. 

The company has outstanding 
92,000 shares of no — value com- 
mon stock of an authorized capital 
of 100,000 shares and at November 
souity at $1600 ies ‘of 

0. c ent © 
the company is soundly pereter- 
sive. Working capital position has 
been impro’ each year since the 
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CLUTTMAY YOU 
lOO.22 
Or esting 


bonds with 
interest at 5% 
per annum 
compounded 
half - yearly 
offer an attrac 
tive opportun- 


PERMANENT 


Mortqaqe Corporat 
320 Bay Street, Toronto 
Assets exceed $70,000,000 


- 


Produce More Grapes 


British Columbia grape production 
662,000 


this yéar is estimated at 


pounds, or, an increase of 79,000% 
pounds or 13 per cent over 1982, ace 


cording to federal figures. 


Have you ever tasted the real 
+33 genuine zs old country. 
Ginger Beer? : 
The kind they serve in the jolly — 
old London pubs and the quaing 
old wayside inas— Stone 
Ginger Beer? Listen! You ges 
the sanie “head” ;:;: the same 


BS 
a Oe 


£Toronto | 


WATERLOO and TORO 


company was incorporated in 1928. | 


DRURY & THOMPSON 
2 a ack Stuer CURB MAR nk 


STOCKS CARRIED ON MARGIN 
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give me full information re position 
and prospects of capital app 

of Abitibi Power & Paper Co. This 
stock been very much depressed 
as you. know, but with prospects for 
the better might be ed ag a fair 
speculation for a hold, 

who could 


send me, postpaid, & 
Canadian Directors and 


Corporate Securities, 1933, at $2 per copy. Enclosed is $......... in payment. 
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- the 
_ theorists, in wide on not a 
os bankers are ch calego ki is not 


a Seetere t the total of demand de- 
- ‘posits is increased $5,000. The cir- 
+ cumstances would not be similar, 


+. to reduce 
to protect their own 


| themselves. 
| for the bankers’ contentio.. that fall- 
* ing values started the viciovs cycle. 
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percorn” piqued our curios- 
ar we referred re the editor’s 
@ ta 
ed. | berry of Black 
pepper. It was stipulated for —_ 
rent or nominal rent in 1607, o— 


He as this case witnesses, is still us 


rpose. In 1898 it was 
Pthat “in modern times 
leases sometimes reserve a 
rn as rent.” This statement 
ices such 


greater 


for the 


as peppers were of muc 


value in the early seventeenth cen- 


tury than they are now. But the 
law doesn’t change as | quickly. . 


Create Deposi 


B $ and Sateen aeons their 
own de 


osits to no small extent. 
That is, they <* in po opinion of 
world’s monetary 


meant by creation of deposits that 


_ banks create all deposits, but there 
_ is general agreement among mone- 


tary experts that they create a 
proportion. 

is particular interest in this 

subject of creation of deposits at 


: ¢ iS eae because it is expected to 


one of the topics which the Royal 


i Commission on banking will dis- 
"cuss this year. 
erjtics of our banks consider it more 


Some Canadian 


rtant than issue of bank notes. 
ere’s how it’s done. A bank 
r makes a loan of, say, $5 


EaG0, “Immediately his action 


two results. It increases the total 
$5,000, and, as the money goes 
the banking system 


of course, if the loan of $5,000 is 
used to pay off another loan of a 
similar amount. That would mere- 
ly be a transfer of position. > 


"T WILL be noted that the deposits 

created by the loan may not occur 
in the same bank as made the loan. 
But they occur in the banking sys- 
tem as a whole. Thus, if all banks 
or the majority of banks in a sys- 
tem are increasing loans, the sys- 
tem as a whole will be increasing 
its deposits. The latter, according 
to this modern view of bank de- 
posits, amount literally to bank- 
made money. 

Of course this increasing total of 
loans and deposits cannot go on 
peeenitely When one bank starts 

oans, others must follow 
sitions. Inji 


the last three years of credit reduc- 


AS Bon | in Canada, the banks have been 


orced into curtailment to protect 
There is good ground 


Once deflation started, each bank 


a was obliged to continue it. To some 


extent the reduction of loans, and 


_ hence of deposits, has been offset 


the banking system’s purchases 


oe of securities, whic h in themselves 
_ tend to increase deposits, since, like 
loans, 


they release funds for 
deposit. ~ 
This theory is considered rank 


banking heresy by some of those 


~ in the business. But it has the sup- 


bankers as Rt. Hon. 


- = of such 
_ Reginald McKenna, Montagu Nor- 


man, Sir Henry Strakosch, Sir 
Josiah Stamp, and many others. In- 
cidentally most university under- 

uates are now taught to accept 
it as gospel. 


: | Obituary © . 


Augustus Henry Walker, former 


‘ ey general manager of the Sterling Bank 
'. of Canada, and former joint 


man of the Standard Bank of 
Gases, died last week at Pasadena, 


general 


‘Watker hd bee an operation. Mr. 
r had been retired for 10 years. 
He was born at Cobourg, being the 


; ‘son of Capt. Henry S. Walker, Co- 


bourg, and grandson of Sir James H. 
Walker, Sand Hutton, England. At- 
tended Trinity College School, Port 
Hope. Entered Imperial Bank under 
AE. Phipps. Made Toronto manager 
of the Sterling Bank upon its forma- 


“tien, and became general manager. 


‘Was joint general manager of the 
‘Bank after it absorbed the 


Alfred -Camaraire, postmaster of 


"St. Johns, Que., and formerly man- 


ager for the Royal Bank of Canada at 


+) Papineau, Que., (1910-1913 and at St. 


ohns, Que., (1913-1921), died at. St. 
Zohns recently. 


5 CMA. in PLE. 
“The Prince Edward Island Manu- 


- facturers’ Association has been organ- 


d with a membership of twenty- 
two to promote increased sales of 


-Island-made goods. 
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Weekly Bank Clearings 
OO 


July 6, Change June 29, 
1933 = year ago - 
C6 


Yo 

2,608,608 —21.6 
1,935,052 +10.8 
578,827 + 0.1 
752,849 + 2,2 
4,820,990 —19.2 

++ 112,426,961 +-30.7 


1,673,681 
1,386,460 


. 135, 626,571 +14.3 
5,167,944 +13.7 
921,474 417.4 
1,101,586 ~-11.1 
2,919,318 — 2.1 
590,285 +24.5 
2,579,814 — 2.6 


825 — 6. 
6,016,024 +24.6 
299,672 +12.1 
493,946 oe , 
. 435,990 +21 296,40. 
+ 16,495,342 Ties 13,001,452 
833,231 —52.7 1,276,203 
3,478,868 — 7.0 4,022,967 


Current Events inB an! 


Discuss INTEREST 
CANADIAN BANKS 


Bankers Cautious About 
Paying Freely on New 
mand Balances 


ELIMINATION TALK 


One Business Executive Sug- 
i) gests Cessation of Interest 
on Even Largest Demand 
Deposits 


To what extent is a bank justified 
in peying interest on demand de- 
posits 

Have the rates of interest that 
the Canadian banks are been’ = 
saan leer 
cakeuttie a or Tae they inf. 
enced by competition between banks 
a business to an undue extent? 

The recent % per cent cut in sav- 
ings d its in Canada, with PTO-| nen 

pet ofa a further reduction in the 
Ree and the new U. ederal 
reserve ruling prohibiting interest 
on demand deposits and which af- 
fects some Canadian banks, have 
am the matter into the lime- 
1g 

Instances have been cited to The 
Fi ial Post in recent months in 
which banks to pay interest 
on large short term demand Sate 
its. Bankers admit that ee ee 
paying interest on -— suc 
counts, but in some cases state that 
they would not take new demand 
accounts on an_ interest-bearing 
basis. They feel that they simply 
cannot afford to do it under present 
conditions. 

Bankers will not admit to The 
Financial Post that there is any 
likelihood of elimination of inter- 
est on demand balances in Canada. 
Neither do they expect another cut 
in the savings deposit rate in the 
near future. But this does not 
necessarily indicate that neither of 
these things will occur. It will be 
remembered they reversed their at- 
titude to the traditional 3 per cent 
rate on savings deposits almost 
overnight, a few months ago. 


Business Executive's View 


At least one leading Canadian 
business executive suggests that 
the banks have been paying too 
much for demand depdsits. This, 
despite the fact that such business 
men stand to get the interest which 
the banks pay on demand balances. 
He propounds this view because he 
feels that it is in the interest of 
sound banking in Canada. 

In support of this theme, it is 
ponies out-that banks in London, 

gland, pay low rates for deposits 
whereas outside branches, where de- 
posits are largely on savings ac- 
count, pay higher rates. The low 
rates paid in London enable the 
banks to lend at low rates on tem- 
porary loans. 

Recent amendments to the Fed- 
eral banking laws in the United 
States include the provision that 
member banks in the Federal Re- 
serve system may not, “directly or 
indirectly by any device whatsoever, 
pay interest on — ar en which 

S payable on de This pro- 
vision does not — on any con- 
tracts now in effect, upon business 
transacted by branches of a bank 
in a foreign country, nor to de- 
posits of political divisions, such as 
states, counties, cities, etc. The 
New York Clearing House has 
ruled that its members must dis- 
continue paying interest on demand 
deposits and Canadian banks who 
are members of that association are 
affected. 

Oppose Excess Competition 

Effect of this prohibiting clause 
in the U. S. Bank Act has been 
widely debated. The evident pur- 
pose of the clause is to discourage 
or eliminate competition for depos- 
its on the basis o interest rate pay- 
ments with the aim of preventin 
attempts to pay and earn too hig 
rates of interest through invest- 
ment in high-yield, unsafe assets. 
One effect of the change will be a 
stimulation of call loans and short 
term investments in Federal securi- 


5. 
The Canadian Bank Act states: 
“The bank may allow any rate of 
interest whatever upon money de- 
posited with it.” The rate of inter- 
est paid on savin - osits is uni- 
form throughout a and among 
all of the banks, S25 per cent having 
been paid for many years until the 
reduction to 2% per cent effected 
on May 1 this year. There is, how- 
ever, no similar uniformity of inter- 
est rates allowed on demand de- 
posits. On the smaller accounts of 
this nature where turnover is high, 
no interest is allowed while the rate 
varies at the present time from 1 
to 2 per cent on larger accounts. 


Unusual Viewpoints 

Strange as it may seem, one busi- 
ness executive questions the advis- 
ability of the banks paying interest 
on even the largest of demend ac- 
counts. The example is given of 
branches of Uni States firms 
who largely increased their bal- 
ances because high rates of ex- 
change made it inadvisable to trans- 
fer funds to the United States. Such 
balances were subject to early with- 
drawal as the two currencies, Can- 
adian and United States, aepresely- 
ed par of exchange. Another ex- 
ample cited is the deposit of United 
States funds by de sitors who wish- 
ed to avoid loss during and before 
the banking crisis in the United 
States in February and March. 
Large amounts of U. S. funds were 
deposited in branches of Canadian 
banks located along the border. On 
one such deposit_of $1,000,000, in- 
terest of 1 per cent is reputed to 
have been paid. One. prominent 
Canadian banker, however, told 
The Financial Post that whife in- 
terest was paid on the earlier de- 
eases interest was refused in 
y cases where it was apparent 

that "the funds would be withdrawn 
as soon as the U. S. crisis was over. 


Competition in Canada. 

The Canadian Bank Act, however, 
leaves the road wide open for com- 
tition i benene the chartered 
uch competition while 
not ee may be uneconomic. 
Jackson Dodds, joint general man- 
ket of the a rt Montreal, 

w in a recen e 
in the London Times: ores 
“In maintaining their strength and 
stability during the past three difi- 
cult years Canadian banks have not 
escaped criticism by persons who are 
unaware of\the keen competition for 
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Resumption of Gold. ‘| Jz: 
| Considered ‘Certain || 


If Whole World Abandons Standard Market For 


Gold Should Not 
For Monetary: 


pear — Good Reasons 


se— e—— Revaluation 


May Not Be Universal — 


Some revaluation of = 
widespread ee of the 
a again’ are 


Oi tis tenes future the out- 
n 

look for gold is somewhat obscured 
because of the possibility that the 
whole world may be forced “off” 
the gold For these 
sons- holders of gold a may 
well eee what bese to hap- 


en in ~~ tee” rise of gold 
shares, in the qpinion of close 
servers, indicates uncertainty as 

the future of gold and a possibility 
that the market has areeey di 
counted a large part of the 

fits of currency devaluation. 

A number of questions arise as 
to the future of gold. What will it 
sell at, if the whole wort goes off 

ld? "Will it again: mak 
are| factory money Standard? wil its 
use hinder prices from rising? Will 
some nations stand by gold, 
recent unsatisfactory experience ? 

Gold Best Medium 

The answer to all these ques- 
tions appears to lie in the fairly} th 
general opinion of authorities that 
gold is the most satisfactory medi- 
um for stabilization of currencies. 

The present market for gold is 


analogous to what may be expectea expeens, | 


if and when the remaining go 
standard currencies are separa 
from this metallic anchor. There 
is now an open market for the 
metal, and this is expected to exist 
no matter whether gold stand- 
ard is in use or not. The reason is 
that the central banks of the world 
would still be in the market for gold 
in anticipation of resumption of the 
old standard. There would also 
g a market among private hoard- 
ers who form a more substantial 
body than is perhaps generally 
realized. 
The Bank of England is now en- 
gaged in palais up the largest 
d stock it has ever held. The 
Gainer of gold being imported into 
England is now very large, and is|i¢ 
being marketed without difficulty. | 4, 
Some of this, of course, is monetary 
gold, but a large volume represents 
now production and disgorging from 
hoards. In May, British imports 
of gold amounted to £32,049,000 
against orts of £3 798,664, a net 
import balance of £28,255, 845, or 
+ about $137,500,000 Canadian. This 
enormous amount has all been ab- 
sorbed, and new supplies are being 
taken as fast as they appear. De- 
ane Pa keen from ihe coe 
inent 0 urope, particularly 
France and Holland. As long as 
resumption of the gold standard 
and a rise in the monetary valua- 
tion of gold are expected, it is dif- 
ficult to see how this receptive mar- 
ket for coin and bullion can disap- 
pear. 
Reasons for Monetary Use 
The monetary use of gold ac- 
counts consumption of the 
epanny le ger part of the produc- 
tion of gold. In this then lies an 
important market. There is very 
good reason for expecting sore 
tion of the international gold sta 
ard, as economists have pointed out. 
In the first place gold is the one 
commodity that is accepted in most 
parts of the world in payment for 
other goods. Because of this pecu- 
liar quality it is ideal to settle pay- 
ments between nations. Settlement 


any safe business available, and have 
felt that the depression was due 
chiefly to the withholding of loans 
by the banks.” 
That weer. keen com 
exist is well-known by 
and is evidenced by the — of 
many unprofitable branches during 
the past two years. In a number 
of cases where two banks maintain- 
ed megretieenes branches in one 
town the branches were merged and 
a similar arrangement was effected 
in another town so that each bank 
had one healthy branch in place of 
two branches wilting from the ef- 
fects of keen competition. 
Effects of Interest Cuts 
Savings deposits are the basis of 
Canada’s banking resources and if 
interest rates are reduced to any 
t extent these savings will be 
iverted into other investment chan- 
nels. A sharp line of distinction can 
be drawn between savings and de- 
mand deposits, the latter being sub- 
ject to withdrawal at any time while 
the former are more or less per- 
manently lodged with the bank. A 
large volume of demand deposits 
cannot be invested profitably by the 
banks at the present time. At a 
time when there was a ater tod 
mand for current loans by industry 
ae business these funds could be 
us 
It is contended that if the banks 
agreed to refuse interest on demand 
deposits, a portion of these deposits 
might be diverted into high-grade 
bonds with a resultant improvement 
in high grade bond prices. Increa 
in bond prices would permit public 
financing to be done on a much 
lower cost basis than is possible at 
present and would improve the pos- 
sibilities of corporation financing. 
It is contended that there is no 
sound reason why the Canadian 
banks should become investors for 
temporary funds srather than cor- 
porations and individuals investing 
on their own account. 
Low Cost Financing 
‘It is generally admitted a reduc- 
tion in the cost of federal, provin- 
cial and municipal financing is 
highly desirable since public debt 
service is a large part of the cost 
of Government. One argument is 
therefore, that by eliminating inter- 
est payments on demand 
the banks could purchase 
term Dominion issues at 
would give a low fd tot 
ment and yet fd the eee a 
profit, This is et 
present gy, Be - = 
two years, Canada ee 
financed internally and dng no 
longer place entire lependéaas upon 
foreign loans, 
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vantages dia etd otliond- tecsunart 
van e gold s s superior 
to al] the paper systems by which it 
has been proposed to supersede it. It 
is hot true to say... ee the gold 
standard secures comptes ely ‘auto- 
matic’ international bility. For 
many years to come, the maintenance 
of any‘ standard must involve the 
most difficult problems of In for 
ment and adjustment, The _ oe 
the gold ctandard ... is 
e gold standard... tga no 
danger and difficulty, but rather that 
the dangers to wh ch it is exposed 
and the difficulties to which it gives 
— given reasonable prudence _ 
a of those who manage 
os less than the dangers and iffi- 
culties of any other practicable 
system.” 


nts are sometimes ad- 
ogmatically that there is 
nothing to take place of gold, 


ted | that it has been used i centuries, 


and that it will always be used for 
currencies. This is not convincing 
to the hard-headed. But the argu- 
ments of Professor Robbins clearly 
show that there is more than dogma 
in the gold standard, and that it 
serves a definite and useful func- 
tion. If it did not, there might be 
some reason to worry about the 
outlook for the metal. - 


Revaluation Possibilities 

Given the assumption that the 
gold s is likely of resump- 
tion, the guestion of price and re- 
valuation of currencies arises. It 
has been muapetted. that the price 
of gold mig! t ee to $50 an ounce, 

market becomes “free,” with 
all currencies off gold. But "this is 
merely a guess, and has not been ad- 
van by responsible snoeres 
However, $40 an ounce 
mooted in some quarters. Under 
present afithority, the president of 
the United States, for instance, has/ crease 
hati in effect, to raise the statu- 
ieee of gold to as much as 
an ounce, as against the pres- 
a 20.67. It is i. therefore, 
that this migh an upper limit, 
at least as oe as United Sta tates 
dollars are eoncerned- - 

On the question of iévaliation, 
experts think Canada will follow 
the lead of Great Britain and the 
United States, our two chief cred- 
itors. British ne tent 
erally agreed that the ie, core t 
of sterling will be 
much is another eenotien: i ack 
time ago it was thought that it 
would be to a ater extent than 
in the United States. But interna- 
tional price movements have be- 
come so confused, because of the 
American inflationary programme, 
that no one can aa judge va 
future gold basis of sterlin 
programme of price rais a is 
started in Great Britain, it might 
cause a decrease in the price of 
gold to ‘Conadian mines, This could 
occur, if the London price of gold 
remained fairly steady and if the 


Foreign nee 


ANCING currencies, with the 

United States dollar leading the 
way, have been the fule in foreign 
exchange markets. Advice from Lon- 
don indicates that British authorities 
think the pound ig now over-valued 
and the United States dollar under- 
valued. 

In the meantime it is "housht that 
sterling may rise and the U. S. dol- 
lar decline farther, depending on the 
speed with -which any price-raising 
programme is effected in Britain. If 
it comes quickly, sterling would tend 
to weaken, it is thought. If it is 


deferred, considerably higher sterl- 


ing exchange is expected. 


HIS gives some indication of the 
position of the Canadian dollar. 
Authorities “have been agreed for 
some time that it is a subservient 
currency to the British-American ex- 
changes, If this condition continues, 
and if sterling continues its rise, the 
Canadian dollar wee go to a pre- 
mium in the United States and to a 
discount in London, close observers 
think. If this occurs, the position 
will be just the reverse of that which 
has prevailed since September, 1931, 
with the Canadian dollar mostly at 
a discount in the United States and 
at a premium in Great Britain. 
FOREIGN EXCHANGE 
New York Funds 
High” Low 
(Premium) 
Ge % 
oo T1484 7 
+» 715-16 67-8 
+» 71-2 658 
. 3-4 
4 7-16 Ba 5-16 


STERLING, FRANCS AND LIRE 
Close: Demand in New York 
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The 426 million dollars of total 
ee ublic copes held aoe the bank on 
were distributed through 

aheak *t 300,000 accounts. The aver- 
$400, showin therefore was less than 
$ ees clearly t the bulk of 
sit accounts are indi- 
vidwelly al all daar less, it should 
be stressed, the smallest denom- 
ination of government’ bond usually 
issued, If savings accounts alone be 


There is also a possibility that 
t/ less drastic serelvehen of gold will 
be necessary than has been contem- 
plated. oe chief object of Govern- 
ments which have considered re- 
valuation is to raise prices, But 
numerous economists have pointed 
out that prices may be raised i with- 
out revaluation of gold. The Mid- 
land Bank stated recently: 

“It is a mistake, which dies harder 
than perhaps any other, to suppose 
that inflation, or internal deprecia- 
tion, is impossible so long as a coun- 
try’s currency is fixed to gold. Over 
and over again commodity prices have 
risen in countries on the gold stand- 
ard, so that their ‘currencies have de- 
ppocievet internally (in -terms of 

ods) . . The fact was that 
self became rapidly more plent Pal 
and was therefore worth less in terms 
of goods.” 

The importance of revaluation is 
to adjust a currency to the price 
level of a nation. valuation of 
some currencies only, and not oth- 
ers, might be attempted in order to 
adjust previously incompatible 
price levels. This is the reason that 
economists feel sure the pound 
sterling’s gold content will ultimate- 
ly be changed. So revaluation of 
gold all round is not yet a certaint 
although it is_confidently oxpetaed 
for certain currencies. 

‘chee Attitude to Gold 

important effect of revalua- 
gold would be to greatly in- 
the supply, as measured in 
ene This could cause drastic 
changes in prices, as The Midland 
Bank points out. But it might over- 
come i recent ee oe of the 
gold standard. d as a monetary 
has been unpopular in 

periods of falling prices, according 
to Professor T. E. Gregory, writing 
in “The Times.” This unpopularity 
car now be observed as retarding a 
return to the gold standard. It al- 


tion of 
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or less, 85 per cent for $1 

and 96 per cent for 

natu follows 

drain on deposit 

mean a withdrawal of borrowin 
commodation over a wide te heey, 
affecting numerous worthy obligants 
in every walk of commercial life. 


of the Untied! os ee 
programme, be 5 5h 
zens appear to be im- 
mensely. They don’t va Bat 
spoiled by resumption of 
present, even on a revalued 
n au so coufidentiy 
expect that’ France ‘and other na- 
tions will soon be forced off gold» 
So this consideration of what ma 
result, if that oceurs, is not bas 
only on fiction. The comfort to 
holders of gold stocks, who are situ- 
ated similarly to hoarders of the 
matel. in this respect, lies in Pro- 
fessor Robbins’ assurance quoted 
above. 
Trend of Gold Stocks 


The Dominion Bureau of Statis- 
ties currently shows its indices of 
eleven dividend paying gold stocks, 
d|which form its weighted market 
price trend, to be 102, compared 
with 1926 as 100. The price level 
touched in the stock market boom 
of 1927 for this same group was 136, 
thus, despite the recent high levels 
recorded for some of the individual 
stocks, they are far below the 1927 
peak for the group. 

A factor that is commonly disre- 
garded in comparing the present 
prices for the.gold shares with earl- 
ier price levels is that these earlier 

rices were in a currency that was 
cked by a gold standard, while the 
present prices are in a depreciated 
a that is about one-third off 
gold 

Another interesting comparison is 
that-at the k prices of 1927 the 
dividend yield on these eleven index 
gold stocks was 3.4 per cent, while 
at the present time it is ‘nearly 
double that figure. In addition, the 
prevailing dividends are based for 
the most part on 1932 earnings, with 

Id at per ounce, while gold at 
$30 per ounce would indieate 
earnings have advanced a further ¢0 
per|cent, or about double that pos- 
sible with gold at $20.67 per ounce. 

If it were assured that gold would 
continue to sell at not less than $30 
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% of ier cent in the rate of inter- 


per ounce eee. for A eee 
market levels could easily be figured 
on the basis of earnings. That the 
have not advanced comparable wit 
the earnings indicated as possible 
ton Id et $30 is. because of the 
tion existing as to the future 
wend. If gold reverted to the norm- 
al price of $20.67 per ounce over- 
valuation is apparent but gold stabi- 
lized at $30 per ounce or higher lev- 
els would justify still higher mar- 
ket prices, providing costs of pro- 
duction remained at present levels. 
For the investor it is this quan- 
dary as to the future trend of gold 
prices that must temper his activi- 
ties in this class of securities. 
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hall crowded; the speaker toveetiil; yet the 


ie audience shifts, yawns, whispers. — The people 
are not interested in his subject. 


bots of good advertising suffers under the same handi- 


cap as 


people who are not interested. 


Not so when you advertise in the Canadian business 
\ newspapers noted below. Each reader of these papers 
is an interested reader — a potential buyer. 


Your sales messages in their pages can powerfully 
influence those buyers at very little cost. 


Hundreds of Canada’s most successful manufacturers 
and distributors of merchandise use one or more of 
them, issue after issue, year after year, because they 
find it pays and pays. 


So too can you, in this year of recovery, utilize their 
pages to increase the sale of, your goods, Write the 
ividual paper for rates. 


Hardware and Metal 


Men's Wear Merchandising 
Drag Merchandising - 


is speaker. It “reaches” indifferent readers; 
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Largest and most modern hotel in the Border Cities 


a et 
wee 
D 


a * 
ati 


banks are 

end ‘agains inst real 
this is prohibited to 
anch bank- 


banks. The 

ia permits a 
ion of risks, does not 
interests 


geographical area and pro- 
for automatic mobility of re. 
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out a central bank unless jt 
be said that the head offices of 
ten chartered banks 


a central bank for their 
a: an institution, in 

on could not sup. 

iy any ae tan ities required in the 
minion that are not already sup- 
fed by the Finance Act under the 
ntrol of the Treasury Board. “So 
far as Canada is concerned, there 
is a great deal to be said in favor of 
continuing the freedom of her banks 
tical influence, which 

difficult to ensure if a 

central bank were established with 
sols power to issue note circulation 
and aoe loans to the commercial 


Washington Supervises 
Foreign Bank Policy 


The United States Banking Act of 
1933 includes a new provision that 
provides for supervision of the for- 
eign relations of Federal Reserve 
Banks. This supervision applies to 
all relationships and transactions 
entered into by any Federal Reserve 
bank with any foreign bank or banker 
and all such relationships and trans- 
actions shall be subject to such “regu- 
lations, conditions and limitations as 
the board may prescribe.” The Fed- 
eral Reserve Board has the right to 
be ee in any conference and 
a full report of all conferences and 
negotiations shall be filed with the 
Federal Reserve Board in writing. 
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ONTARIO 


The best at prices that 
are always moderate. 
Close to stores, the- 
atres, churches . . five 
minutes from Detroit. 


CAFETERIA and 
ENGLISH GRILL 


RATES 
Single — $2. to $4 
Double — $3.50 to $6 
Twin Beds — $6 to $8 
PRESTON D. NORTON 
Manager 
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Dry Geods and Stylewear Review 
General Merchant of Canada 


_ Business. Newspapers . Division 
bhi MACLEAN PUBLISHING COMPANY, LIMITED, 48! University Ave. Toronto, Can. 


Sanitary Engineer 
Bookseller and Stationer | 
Canadian Paint and Varnish Magazine 
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Reduced Tariff Made 
Available on Numerous 
Items 


— 


irst trade treaty between Aus 

twin and since the Great 
War broke off negotiations between 
the two countries came into effect 
en July 10 and provided Austria 
with the benefit of Canada’s Inter- 
mediate tariff schedule throughout, 
In return, Canada obtains the bene- 
fit of all the conventional rate re- 
ductions in force in Austria. 

Austria has in force a general 
tariff on all items of trade and on @ 
limited number of commodities has 
conventional or lower duties, some 
of which have been granted without 
special agreement but chiefly as @ 
result with treaties with other coun- 
tries where Austria has received 
some preference. Canada gets the 
benefit of all these lower duties. 

There are not conventional rates on 
all commodities imported by Austria. 
Wheat, for instance, stands at 60 
cents per bushel, the same as the 
general tariff, but the general tariff 
on wheat flour of $2.76 per 100 pounds 
is $2.35 at the conventional rate. 

The general tariff on fresh apples 
is $1.84 per 100 pounds and conven- 
tional rate of 46 cents; canned lob- 
sters 46 cents per pound and 27% 
cents respectively; canned salmon 
eight cents per pound and 5% cents; 
rubber footwear, 23 cents per pound 
and 11 cents; pneumatic tire casings 
82% cents per pound and 1844 cents; 
inner tubes 32% cents per pound and 
14 cents; ploughs and parts $2.76 per 
100 pounds and $2.58; threshing ma- 
chines $4.14 per 100 pounds and $1.38; 
calculating machines 37 cents per 
pound and 9% cents, all rates being 
converted at the current rate of 
exchange. 

There are conventional rate reduc- 
tions from the general tariff on all 
passenger automobiles. Cars weigh- 
ing less than 1,760 pounds: and less 
in value than $914 are reduced from 
$47.80 per 100 pounds plus $122 each 
to $11 per 100 pounds plus 25 per 
cent ad valorem. Other passenger 
cars have somewhat similar reduc- 
tions. There are also sharp reduc- 
tions under the conventional tariff 
in aluminum manufactures. 

Canadian returns show that last 
years’ exports from Canada to Aus- 
tria included the following: Skates, 
$1,637; canned fish, $1,300; rubber 
tires, $545; farm implements and 
parts, $481. Settlers’ effects totalled 
$1,005. In recent former years the 
largest items were rubber tires, whith 
ran to $118,000, and wheat flour, 
$75,000, 

While Canadian statistics show ex- 
ports from Canada to Austria for the 
fiscal year ended March 31, 1933, of 
only $6,623, it may be of interest to 
point out that according to Austrian 
trade returns, the total imports into 
Austria from Canada for the calendar 
year 1932 were valued at $1,767,000, 
of which amount wheat totalled 
1,576,000 bushels valued at $1,678,000. 


B.C. LUMBER MILLS 
FIND GOOD MARKET 
IN UNITED STATES 


U. K.’s Removal of Em- 
bargo on Soviet Lumber 
Does Not Affect B.C. 


. From Our Own Correspondent 

VANCOUVER.—The British Gov- 
ernment’s action in withdrawi 
the ames on Russian lumber a 
other products is not expected to 
influence the lumber industry here 
to any important extent by reason 
of the fact that the industry had not 
had time to profit from the ban im- 
posed some weeks ago. There had 
been expectations that some of the 
Russian orders would be diverted 
to British Columbia mills, but it 
is probable that very little new busi- 
ness could be directly traced to the 
interruption in Anglo-Russian trade 
relations. Lumber exporters are 
now relying on Article Twenty-one 
in the Empire Treaty as protection 
against a Russian monopoly of the 
British lumber business. 
, Meanwhile the lumber industry 
18 now in sounder condition than it 
has been for years. The mills are, 
for the first time in many months, 
behind orders and heavy shipments 
have been made to the prairies, to 
China and other points. The long 
deferred buying in the wheat belt 
appears to be now in evidence. 


Business Improving 


Practically all the large mills 
many of which have been shat for 
months, have reopened this summer 
and several of them have increased 
wages ten per cent. Export busi- 
ness is reported to be steadily im- 
proving. 


One of the brightest spots is the 
tremendous revival in the shingle 
business. Long trains are moving 
steadily to the United States with 
British Columbia shi les, and the 
movement of cedar logs to the 
United States has reached impres- 
sive proportions. 


Nat. Biscuit & Confection 
Expect Earnings Increase 


From Our Own Correspondent 

VANCOUVER. — Considerable im- 
provement in volume of sales in the 
first half of 1933 is reported by 
National Biseuit & Confection Co. of 
Vancouver. Increased earnings for 
. € year are expected, as prices have 
fen well maintained. General bet- 
‘erment in conditions in British Co- 
‘umbia and Alberta is believed re- 
sponsible, 

In the year ended Dee. $1, 1932, the 
company earned interest on its first 
Mortgage 644% bonds due 1950, ap- 
vecumately 1.82 times before depre- 
$160,000, The outstanding bonds total 
ane improvement, if continued 
roe the balance of the year,.may 
et t in the comhpany covering bond 
ot an in full after depreciation and 
a er charges. For 1932 it was 
the enh, to draw upon surplus to 
balenae at of $3,510 leaving surplus 

= fans at Dec. 31, 1932, at $15,355. 
et. — in sales tax of $7,140 was 
income fal responsible for the net/ 
monte alling’ below all require- 
inane company having absorbed this 
mel at In addition the company 
- sinking fund and provided $6,000 
heen  preciation. Bond interest has 
en paid in full to date. 


Grain Briefs 


a Export clearances of wheat for the 
inn ended July 7 amounted to 2,- 
are bushels, compared with 2,959,- 
oad bushels for the previous wee 

5,776,371 bushels in the corre- 
*Ponding week a year ago. ere 
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FOR WHEAT 
PRICE JUMP 


Gain in Past Week Made 
in Face - Drop 
. In 


POOR U. S. A. CROP 


Expect Canada Will Export 
Coarse Grains to U. S: A. 
Before End of 1934 — 
Rye in Demand 


From Our Own Correspondent 


WINNIPEG.—The advance in the | C# 


wheat market on Tuesday of this 
week was perhaps the most im- 
pressive display of strength which 
has appeared during the upward 
movement in progress during recent 
weeks, although the four cent gain 
had been exceeded on previous days. 
This time the rise did not accom- 
pany @ rise in sterling, but a slight 
decline, while in addition a certain 
amount of export business, although 
no great quantity, was done during 
the session. 

The new strength in the market 


was to a considerable extent a re- d 


flection of a rapid rise at Chicago, 
largely résulting from publication 


of the Government. estimate, based in 


on July 1 conditions. That put total 
production of wheat in the United 
States this year at less than 500 
million bushels, the smallest esti- 
mate ree recorded, and indicating 
that the United States this year 
will make large inroads upon its 
carry-over, reducing it probably. be- 
fore the end of the year to reason- 
able proportions. ' 


U. S. A. Quotations 


Although all deliveries in Chicago 
have now advanced well over the 
dollar mark, the figures so far at- 
tained do not appear high in view of 
the combination of dollar deprecia- 
tion and the crop situation, and the 
potent market might be expected 
to hold a considerably higher mar- 
gin than now prevails over Winni- 

g, which after all must adjust 
itself to the world level. A bearish 
factor, however, has now entered 
the United States market, in the 
shape of the wheat processing tax 
of 30 cents a bushel, increasing the 
margin between consumers 
producers’ prices. 

Liverpool appears to be recogniz- 
ing that a ge has come over 
the wheat situation, and althoug 
it is following the advance on this 
side reluctantly, and usually some 
distance behind, it nevertheless is 
following. The Canadian Govern- 
ment crop report, indicating a crop 
condition in Western Canada 
twenty-three per cent below normal 
was an important factor. The fu- 
tures buying that is coming into the 
Winnipeg market continues to arise 
largely in financial centres,’and is 
evidently based on opinions as to 
the future course of exchange. The 
narrowness of the Winnipeg mar- 
ket, where the Government -inter- 
est continues, to all appearances to 
be tightly held, makes the market 
highly responsive to buying, farm- 
ers’ deliveries are running about 
three million bushels a week, or less 
than weekly exports by a sufficient 
quantity to result in some diminu- 
tion of market supplies, so without 
Government selling the market is 
bound to be steadily narrower, al- 
though the interest in it is broaden- 
ing. 

Market For Coarse Grains . 

Coarse grains tend to follow 
wheat, but have in addition the 

rospect of finding an export. out- 
et in the United States, where it 
is thought supplies of oats, barley 
and rye will have to be supplement- 
ed by imports from Canada. Rye is 
having a double boost south of the 
line, both as a cheaper substitute 
for wheat, since it will not be sub- 
ject to the processing tax, and be- 
cause of the prospective demand 
from the distilling trade, of which 
the market takes,steadily more ac- 
count as voting the prohibition 
admendment repeal progresses. 

Movement of grain down the 
lakes is still sluggish and continu- 
ance of extraordinarily low lake 
freights fails to get more grain 
moved than will replace transatlan- 
tic shipments. 

Those who are buflish on the mar- 
ket take note of the fact that pres- 
ent prices, translated on to a gold 
basis, represent only about 60 cents 
a bushel, conside a very low fig- 
ure until after Great Britain lefr 
the gold standard, and one repre- 
senting a condition of wheat sup- 

lies that was steadily getting more 

arish. They‘take note of a de- 
creasing burden of supplies and are 
incli to accept the idea that Gov- 
ernment forces are likely to hold out 
for a cash price of at least $1 a 
bushel, and that efforts will also be 
made to keep the Canadian dollar 
down at least to parity with ster- 
ling. But there are also plenty of 
nervous individuals who remind 
themselves of the distressing ex- 
perience which followed the July 
bull market of 1929, and also wonder 
if the dollar may not rise again in 
terms of sterling. 


U. S. CROP ESTIMATE 
LOWEST SINCE 1893 


More Than 100,000,000 Bus. 
of Surplus Required For 


Domestic Needs 
. Production of 495,681 bushels 
of wee 2 ee yseepar States ee 

te Ss year’s crop in 6 s 

aaneel b the United States De- 
artment of Agricditure based on 
uly 1 erop conditions. Last year’s 
wheat’ production was 726,000,000 
bushels. 


The July 1 estimate is therefore ait 


the smallest since 1893 and more than 
100,000,000 bushels below domestic 
needs, ~ 

Many large areas’in the middle 
west have peosent werop outloo 
in the memory of their oldest farmers 
with the pro t of any harvest eli- 
minated on thousands of farms the 
operators, of which, with little or no 


k ll, will have no opportunit 
grain to se jae ree ae, 
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| innipeg Wheat Pit 


| Canadé Was Off Export Basis as Manipulators 


Gambled on Currency 
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price quotations for wheat, while 
similarly the resumption of os 
business ona scale might have 
the reverse effect. -~ 
; Wheat Up 

Price quotations have gone up 
because the dollar has gone down. 
They have gone up faster then the 
dollar has gone down, because -in- 
telligent anticipation of the course 
of the dollar has led shrewd per- 
sons to buy wheat futures, t 
has cut off export business, which 
in turn, has driven the dollar lower 
than it would have been with export 
of wheat in full progress. The low- 
er dollar again means a higher level 
for wheat quotations, and thus the 
very anticipation of a cofidition 
tends to bring it about. To buy 
wheat futures extensively or to hold 
them extensively may thus e€ 
of the nature of a bear raid on the 
Canadian dollar. 

It would probably take an inter- 
national banker of some skill, and 
he might only be able to guess, how 


and|the pound-dollar (that is the Can- 


adian dollar) ratio might have been 
— Rg | ting eek! a 
exporting w an 
additional million dollars worth of 
grain, and we should hardly have 
considered the extent of business re- 
markably t had there been two 
million dollars worth more every 
we Suppose the time to come 
shortly, as it may well come, when 
Canada will be exporting wheat at 
the rate of from 7 to 10 million 
bushels a week. Will that not have 
a tendency to strengthen the Can- 
adian dollar in international ex- 
change, and to the extent that it is 
strengthened, to be registered in 
lower quotations ? 
British Prices Problem 
Then the general price level in 
Great Britain, presents a problem. 
When Great Britain left the gold 
standard, .and the pound began its 
depreciation, there was a remark- 
able steadiness of British prices as 
expressed in sterling. The rise in 


prices which is the usually ex - 
ed accompaniment of cedted q 


currency was very largely avoided, 
whether through force of circum- 
stances or through the skill] with 
which government operations in ex- 
change were carried on, and domes- 
tic measures imposed to hold prices 
down. 

In spite of the enthusiasm which 
now attends rising prices in Canada 
and the United tes, as currency 
value down, nothing of the kind 
was then wanted in Great Britain. 
The result was a terrific loss to 
Canada, for = “= ed to 

approximately the same price 
i eiee for our wheat, and other 
exports to the country, the sterlin 
was worth less. Similar results fol- 
lowed in wheat prices in other mar- 
kets, for Great Britain’s share in 
the international wheat trade is so 
large as to give conditions there a 
ne influence. In_ effect 
much of the burden of the British 
departure from gold was shifted to 
other countries by the steadiness of 
sterling prices in Great Britain. 
Managed Currency 

That steadiness in British prices 
has been responsible for a deal 
of enthusiasm for ma curren- 
cies, and a belief that both the course 
of prices and of international ex- 
change values can be kept under 
control. . It is possible, 
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ap adian prices in terms of dollars. 


Government Operations 
Canadian Government operations 
in the wheat market, under shifting 
to as- 
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For the immediate present, how- 
ever, the tax may have a bearish 
influence upon pr in the United 
S an influence not ex 
bere the borders of that country, 
and merely tending to lessen the 


to aprené between prices there and 
elsewhere. 


Later, government commitments 
were extended because there was 
no way to get rid of them. 
later they seem to have been con- 
tinued, in the face of rising prices 
because continuance at first seem 
to offer a chance to avoid a loss, and 
later to avoid a profit. 

Now, without any previous inten- 
tion they may conceivably come to 
be used as instruments of govern- 
ment financial policy. Lack of suf- 
ficient exports might come to seem 


The tax is to add 30 
cents a bushel to rs’ 


culated 
cent per pound, but in actual effect 
it is more likely to exceed than to 
be less than that amount. 


Producer Will. Suffer 
Such an addition with respect to 
50-cent wheat might have been un- 
important, and might have been 
entirely on to the consumer. 
ut based on wheat at $1 a bushel 
or more, a sufficient amount of con- 
sumer resistace may be set up so 
that part, and perhaps a deal 
of the tax, will be pas 
the producer in terms of whe 
prices lower than they otherwise 


. | would have been. Such effect will 


naturally be more pronounced with 


ces | lower grade wheat than with high 


below the Canadian level would 
be undesirable, in whieh case a pol- 
icy that tended to inhibit wheat ex- 
ports for a time, by holding prices 
above export levels, might be toler- 
a 


One Battle Over 

One stage in the battle of cur- 
rencies appears to have been com- 

leted with sterling and dollars, 

th United States and ian, 

coming close to par. Whether equil- 
ibrium can or will be main 
whether currencies will move apart 
again, and whether conditions will 
be sufficiently stable to enable any 
large amount of real trade to take 
place, are factors which ‘still will 
have to be regulated in the subse- 
uent course of wheat prices. 
Much of the buying in the wheat 
market ap to have come from 
sources where exchange problems 
have been given more weight 
immediate prospects in the demand 
for and in the supply of wheat. From 
time to time as the price rise has 
been in p ess there have been 
reports of fairly substantial export 
business done on certain days. That 
has taken place because altho 
the Canadian market has usually 
moved ahead fast eno to keep 
ahead of the rise in sterling, or the 
fall in the dollar, it has from time 
to time been caught up with, long 
enough for some transactions to be 
consummated, and such periods 
have not lasted very long. 

Sooner or later, it is to be pre- 
sumed, the exchange problem will 
settle itself, or be settled. In the 
meantime, conditions are sevens 
. a p wees oe ene 7 - 

e ves might sup a high- 
er wheat than prevailed a 


a ( heat shorta 

a e a wheat sho 

is tar in the future, but with the 
cue on, cpenely out of _— 
ex , the over su 0 
wheat in mare of the world docs 
not appear very large. Bu 
for the immediate present wheat 
prices are more a problem in cur- 
rency values than anything else. 


Deterioration From Drought 
Estimated At 24 Per Cent}|RAINS ONLY HALT" 


Although neral and heavy 
rains afforded some relief in the 
week ended July 5, many points 
reported the need of immediate 
rainfall, chiefly in the southern 
sections of the three provinces. 
Deterioration, however, is checked 
in these areas but what improve- 
ment will result is not yet clear, 
according to the monthly crop 
report the W. Sanford Evans 
Statistical Service prepared for the 
Weekly Market News, Winnipeg. 

The extent of deterioration from 


heat and drought since the season 
HO 


opened is estimated by correspon- 
dents as 24 per cent of the Prairie 
Provinces as a whole, 20 per cent 
in Manitoba, 27 per cent in Saskat- 
chewan-ahd 21 per cent in Alberta. 
There are mar ifferences be- 
tween localities within each prov- 
ince, however. 

Three hundred and-~twenty-six 
reports are received monthly from 
scattered areas throughout 
provinces, each correspondent being 

red to use a standard form. 

The consolidated re of these 

29 sets is shown in following 
e. 


CROP CONDITIONS AT JULY 5 


\ 


1, Average height of wheat in inches 
2, Percentage in s blade 

8. Percentage 

4 Percentage of loss from heat and 


. Number of points rain 
omtes ct pelpte ses eat 


drought 
(No. of pointa reporting loss from this source) . 
points reporting deterioration any 


hs 
6 See 2 ec corns Geena aes 


Damage in % 


Fe 


9. Conditions com, with last report, June 18 {Same 


h | of 


the | was 23 


e wheat, for with all wheat su 
ect to the tax, millers will exercise 
increased discrimination nst 
wheat of poor milling quality, and 
that in turn may result in more 
such wheat being fed on farms. 


DROP ACREAGE CUT 
IN FAVOR SCHEME 
FOR WHEAT QUOTA 


Pool Officials Lead Drive 
for Support Among 
armers 


Wheat acreage restriction, to 
which the Western provinces were 
formerly bound by their premiers, 
has now been dropped in favor of 
an export wheat quota scheme which 
will keep surpluses on farms. The 
scheme is now before delegates of 
the London Wheat Conference, 

Pool officials are now busy at- 
tempting to obtain support from 
their farmer’members and they re- 
port that thescheme is being favor- 
ably received. Briefly, the outline 

e scheme is as follows: ‘ 
Setting. of national quotas by in- 
ternational conference. 

National marketing board to accept 
the quota and pass it'on to Provin- 
cial Governments. 

.Provincial Governments will in 
turn pass provincial quota either to 
municipalities or producer bodies for 
division. 2 

Municipalities or producer bodies 
to allot to each farmer, his portion 
of the quota. 

Under the quota the farmer will 
not be allowed to deliver more than 
his portion. The rest must be kept on 
his farm, fed to cattle, stored or used 
for seed and any other way he can 
dispose of it. 

his would keep the surplus out of 
the visible supply and would not tend 
to “bear” prices. ‘ 

To cite an example of an Individual 
farmer enetns under the quota, 
here is what would. happen: 

The farmer gets his allotment of 
20,000 bushels; That is all he can 
deliver. He grows 30,000 bushels. Of 
that 30,000 bushels he must take care 
of 10,000 bushels. 

He can create a reserve with it if 
he likes for lean years or for a year 
in which he decides to drastically cut 
his acreage. 


WHEAT CROP LOSS 


Northern Sections of Prairies 
Fairly Good — Others 
Lack Moisture 


Heavy losses through drought and 
grasshoppers during June are reflect- 
ed in the Dominion Bureau of Statis- 
tics summary of conditions of the 
wheat crop at the end of June. The 
condition of the crop at that date 
r cent below average com- 
pared with 1 per cent below average 
a year ago. Taking into account re- 
duced acreage this year, 1983 pros- 
pects would appear to be 27 per cent 
below a year ago, the report states. 

Current telegraphic report, dated 
July 11, issued by the D. B. S., does 
not hold out much hope for any im- 
provement in conditions having 
occurred \during the first ten days 
of July. sections have received 
beneficial rains which, while they 
have sto further deterioration, 
are too to assure an average 
crop. Across the northern areas of 


Canad 
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ian wh 
elism not justified be- 
the different set of influ- 
ences that must ultimately deter- 
mine grain values if the two coun- 
tries. Gradually the two markets 
are showing a greater 


independence 
to | of each other, as the realities = the 


be a return to something like par- 
ity. In addition, overseas buyers 


alf| Were likely to switch their commit- 


ments from one futures market to 
the other, or from one country’s 
grain to the other’s, in accordance 
with what appeared to be the most 
favorable buy. But under existing 
conditions it is desirable that there 
should be a still greater degree of 
epeeeanee between the two mar- 


Too much influence from the 
United States, when that or is 
going up, can cause innipeg 
prices to get so far out of adjust- 
ment with world poem that export 
business is brought to a standstill, 
and. trade automatically turned 
over to Australia and to the Argen- 
tine. On the other hand if the 
market south of the line Tises too 
far under the influence of the pres- 
ent movement, and ultimately suf- 
fers a considerable decline, as may 
well happen, that will not necessar- 


ofjily imply. any reason for falling 


prices in Canada. 


BUSHEL ESTIMATE 
“THIS YEAR’S CROP 
NEAR 350'MILLION 


Practically No Crop from 
Some Districts While 
Other's Excellent 


Statements of the condition of 
the Western crop will  shortl 
take the form of estimates of actua 
production. It will be some time 
yet before an estimate can have 
any real meaning, and weather con- 
ditions for the next few weeks will 
be very important in influencing the 
out-turn. Ne eless, it aay be 
said that the market is prepared for 
a crop smaller than that of 193 
when about 420,000,000 bushels o 
wheat was produced, and larger 
than that of 1931, slightly over 300,- 
000,000 bushels. Some districts, it 
is now clear, will have practically no 
crop, but there are few districts in 
which favorable conditions or the 
reverse might not make a difference 
from five to ten bushels to the acre 
in outcome. ~ . 

On the — the Western crop 
has not only suffered from heat, but 
has been brought along to maturity 
too rapidly, even where moisture has 
been reasonably tiful. On very 
large areas wheat has headed out on 
very short straw, a condition not as 
a rule associated with yields. 
But with weather not too hot, and 
_ 4 ee pent By yeneetene 

o permit growth, su elds m 
yet accomplish a great deal, while 
on the o hand, hot and dry 
weather might force the plants 
along to ear pocuin J without al- 
lowing growth to support 

bs number of kernels 


to date is not enough to 
destroy of a wheat crop sub- 
stan i above 300,000,000 bush- 
els, but has been enough so that 
an out-turn exceeding 000,000 


bushels would be considered sur- | 


prisingly h 

upper 

at a higher ’ 
for some time 


tion has been reported from one dise 


trict or another, 


proved under the more favorable 
weather conditions. The serious 
drought prevalent over most of Que- 
bec and Ontario for two or three 
weeks has been broken by rains and 
Se te en te eee 
8 r, ns 
will yield less a. pas- 
tures have also suffered. 
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LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage ia Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 
President and a d Director 
FRANK 8, MEI », CMG, 
Vice-President General 
HUGH MACKAY, K.C. Me c. &. G. SHORT 
N. J. BREEN JONN We HObDS CKA 
SAGE tests wvcuneet ee FLEE Pdion «oe Se EE 
HON. RODOLPHE LEMIEUX — ase + we PYEE 
D. A. A. C McMILLAN nnuTemine 


R. RB. HUTCHISON 


GRAND TRUNK PACIFIC ELEVATOR CO. 


LIMITED 


LOCATED AT FORT WILLIAM ON C.N.R. & C.P.R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—-CAPACITY 5,750,000 BUS. 


Frederick B. Wells J. E. Dudley 


Vice-Pres and Gen. Mgr. 


Grain Exchange—Winnipeg 197 Bay Street—Toronte 


PRIV ATE WIRE SERVICE 
Consignments and Futures Solicited 


Offices: 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


FEDERA 


Grain Merchants 
Three Terminal Elevators 
Over 400 Country Elevators 
Head Office: Winnipeg Branch Office: 


NY LIMITED 
Country Elevators Serving the Producers, 


MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 


HEAD OFFICE: GRAIN EXCHANGE, WINNIPEG 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 
New York: 
Smith Murphy Co, Inc., 510 Produce Exchange 


Head Office: 919 Grain Exchange, Winnipes 
Branch Offices: Toronto and Vancouver 
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“Most Favored” Clause 
Features Parley Debate 
Attempt Will be Made to Iron Out Post-War 


Complications: of 


Important Tariff 


Weapon 


By Staff Editor 


LONDON.—To speak of the 
“most-favored-nation clause” in 
trade treaties acsotnety introduces 
a very technical and dull subject. 
But in reality this matter is one of 


. the most interesting and important 


' , specific items mentioned 
> treaties, the most favorable tariff 


before the Monetary and Economic 
Conference now sitting in London. 

Canada has treaties with ‘some 
23 countries in which it undertakes 
to grant to these countries, on fe 
in the 


* rate which it allows to any foreign 


, country. The rates 
usually 


anted are 


those in the intermediate 


* gpchedule of rates. In return the 


i 


‘ 


Y, 


pe 


} 


other country to the agreement also 
undertakes to give to Canada, on 
the specific items mentioned, the 
lowest rates in its tariff. 

Actually Very Complicated 
It looks like a simple enough way 
to work out a trade treaty between 
two countries. But in practice the 
arrangement has developed numer- 
ous complications. 

Canada, as has been stated, has 


» most-favored-nation treaties with 


’ ticularly 


many countries and it is quite pre- 
pared to permit certain designated 
products from those countries .to 
come into Canada at the intermedi- 
ate scale of duties. But it might 
also be to our advantage on some 
occasion to negotiate a trade treaty 
with another country and to be par- 
enerous in fixing the 
rates of duties to be charged on 
certain of its key products. 

The existence of the other most- 
favored-nation treaties means that 
the negotiation of the treaty would 
involve granting the same scale of 
tariffs on the particular products 


« in question to every other country 


with whom we had a treaty contain- 
ing the most-favored-nation clause. 
And this might involve dangerous 
competition. 
Prevents Trade Treaties 

At one time the almost universal 
use of the clause in commercial 
treaties was regarded as having a 
very useful effect in averaging 
down customs duties ‘throughout 


- the world and also in preventing 


- being subj 


the commerce of any country from 
to unfair treat- 
ment by any other country. But in 
post-war practice it has been found 
that - the most - favored -nation 


-- clause has prevented the consum- 


mation of many commercial treat-, 
ies, that would be bi-laterally use- 
fvl and that would serve to aver- 
age down tariffs, because countries 
that would like to negotiate treat- 
ies vis-a-vis each other are not, 
ready to go through with them 
when they mean extending advan- 
tages to a large number of other 
countries without any reciprocal 


- benefit. 


 ervations 


As recently as three or four 
years ago the economic committee 


of the League of Nations was tak- 


ing the stand that the most-favor- 
ed-nation clause must be continued 
without restriction and withou® res- 
' if tariffs were to 


brought down in the world. Today 


‘it questions the perfection of the 


clause and this conference is try- 
ing to decide what modifications in 
it are necessary or possible. 
Pre-War Usage 

Before the war there was no 
trouble about the most-favored-na- 
tion clause because it was used by 
nations in treaties simply to insure 
fair and equal treatment for them- 
selves in world commerce. Britain, 


- which had no tariff at all, had most- 


~ favored-nation treaties with many 


the readjustment of tariff struc- 
tures and the removal of trade bar- 
riers, the introduction of modifica- 
tions to his principle can be con- 
sidered.” 

Then just before the World Con- 
ference met, the sixth International 
Studies Conference in London 
heard many learned discussions of 
the matter and in a coldly scientific 
light most of its speakers also sug- 
gested that to the extent that new 
exceptions to the clause made for 
freer trade between nations the 
should by all means be weleduned. 

Many Interesting Angles 

There are many interesting 
angles to the discussion. Obviously 
the most -favored-nation clause 
makes it difficult for groups of ad- 
jacent countries in Europe, with 
common economic ’ interests, to 
negotiate trade treaties that would 
give them some of the benefits of 
a customs union without the diffi- 
culties of political union. Obviously 
too it is unfair to low tariff coun- 
tries which have to grant, without 
due compensation, advantages to 
highly protectionist countries when 
they attempt to purchase moderate 
advantages from their neighbors. 

The Imperial preferential agree- 
ments have from time to time been 
questioned by foreign countries as 
violating the spirit and letter of the 
most - favored-nation clause but 
such criticism hag never been taken 
seriously and is now a dead letter. 
It is a little strange to the observer 
from overseas to find Great Bri- 
tain and the Dominions stoutly de- 
fending the preferential agree- 
ments on the one hand as being in 
no way connected with most-favor- 
ed-nation treaties with “foreign” 
nations and objecting on the other 
hand to similar preferential agree- 
ments between groups of European 
nations that have economic inter- 
ests in common that are quite as 
strong as the sentimental and his- 
tori interests that the British 
nations have in common. 

The British nations were unani- 
mous at Ottawa last summer in de- 
claring that British preference was 
not a concern of the other countries 
but that regional tariff agreements 
outside the empire were definitely 
the concern of Britain and the Do- 
minions. The final report of the 
conference declared that “there was 
general agreement that foreign 
countries, which had existing treat 
obligations to grant most-favored- 
nation treatment to the products of 
particular parts of the Common- 
wealth, could not be allowed to 
override such obligations by re- 
gional agreements.” It was agreed 
however that such regional agree- 
ments would be all right if the Bri- 
tish countries were asked for and 
granted a waiver of their rights. 

The present conference is likely 
to agree to some formula to modify 
the interpretation of the most- 
favored-nation clause not only in 
new commercial treaties but in all 


be | existing treaties. Such will at least 


be attempted and if the attempt is 
successful it is possible that the 
way would be opened for the nego- 
tiation of many new bi-lateral 
treaties without the restraining 
influence of the thought that, if 
nation A grants concessions to 
nation B in exchange for conces- 
sions from nation B, it will have to 
grant the same concessions to a 
score or two score other countries 
without obtaining at the same time 
any concessions whatsoever from 
those other countries. 
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Postal Tele. p.| 
Power Corp. ..| 

. pref. ... 
Prairie C. Oil.; 
Pr etals 
Price Bros. vel 


13120{ 13 

48) 55 

105} 3 

1e58) 241 254 23 
20425/2.37 2.25 1.50 


25 
1.50 
$180 5} 6 4) 4 


1 
' 
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Serv. Station . 

Do. pref. ... 
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id. . 58.00 oeee 
'd. 


a ty : 
: : we - a ewe 
ve 2 > . 
2 heey laa taille Li toh 7 & eo rieis aye’ peated ay 
3s : ¥ 
aj ai a ee (ARIE a RNR 
= ore ; + y 
€* xt 2 ; 
. y 
: r 
» 
ty 
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July 
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#008 


tee 


mel Ge ceeneey 7.00 i eeee 
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1% ptd. 4 
Canada Wire & Cable 


Ah 
'd. W.W. 61.00 ©: 


. 


P 35.25 
A. J. Freiman pfd. 48.00 
Gen. Steel Wares 

pfd. 15.00 
Goderich Elevator 

& Transit 
Greening Wire 


Pid, 
Guelph Ca 
pfd. bon ls. 
Guelph Carpet c. 
Inter City Baking 
‘om. 


is 

5% pfd. ...... 28.75 
Medica! Arts pfd 
bon 97.50 


us ¢. 
Mount Roya! Hotel 


pfd. 74.00 

Ont. Silknit pfd.. 39.00 
Paramount Kitchene 

BOGs |. btsck cca é 29.25 

Paramount Oshawa 


pfd. 37.00 
Standard Clay Prod. 
com. 
Standard Fuel 6 
pfd. bonus #% 


91.00 100.00 
39.00 


8.50 12.00 


Western Assur. c. 15.00 18,00 
Western Life 

20% pd. ....... 11.00 
Trust & Lean Stocks: 


Br. Mtg. & Trust.150.50 160.00 
‘Can. Gen. Invest. 
an ee my foes eo oor os 
n, Inves' rp. 56.60 ‘ 
Chartered Tius ies 


Guelph & Ont, . 
Inv. par $50 ... 47.50 

Invest. Foundation 
Units 


Provincial Bank . 86. 
Security Loan & 
vin 


Sterling Trust ... . 


Fin.c. .. 75 
Traders Fin. 7% 
oe ye | Bree 27.50 
Trusts & Guar. .. 30.00 


BC. Elect. Pwr. 

& Gas pfd. .... 95.50 
Calgary Power 6% 

pfd. 78.00 80.00 
Can. Light & Pwr. 

com. -50 25.00 
Can. West. Nat. Gas 

LH&P pfd. .... 77.00 81.00 
Maritime Tel. & Tel. 
8.00 


com, 5 

Maritime Tel. & Tel. 
7% pf 0 11.26 
8.00 


97.00 


‘Ye pid. 10.5 
N.B. Telephone ¢. 7.10 
Nor. Ont. Pyrr. -. 10.00 .... 
‘Nova Scotia L&aP 

GONE fo seatide ni 25.50 28.00 
Nova Scotia L&P 
+ 6% pfd. FeO sve 
‘Recent Londen Quotations: 
Brewers & Distillers .. 7s. 
Can. & For. Secs. . b 
Can. West. Lumber 
Hudson's Bay 
; Dee on ref, 80s. 
nterna oldings ..... 
Nfld. Pr. & Pap. deb. = 

tock “BP 


.5 
Trust & Loan of Can, .. 


Listed Bond Quotations 


Week Ending July 10, 1933 


Montreal 


Asbestos, Ist mtge.. 6 
Do., gen. mtge. , 6 


Can. Cons. Rub. .. 6 
Can Cot 
Can. 


Dom. Canners ..., 
Dominion Coal .... 


Porto R. Pr. ..i... 
Steel of Canada§ .. 


Int. Latest 
Rate Due Yield Bid High 


Range, 1933 

Low High Low 
SB Ses eee 18 13 
939° 000 tee OME 
O8*: cee ose 9280 14 
evs eee "9 eee 


103 #102, 100 


Book 6% 1939 
6% 1947 vewesee 


A, O8F 6% 1B «10-0 oeee 
Ag > Ped eeeee 


Be esc 
1945 «. 40 
1946 


at a. is e 
’ ; 4 P. Pp eteee 
peu 3 Aredia Ss ron 1908.3: 
[M0 23.90 


eee 


5% 1949 «..000- 


1948 . +45 
“19s seeees 
1937 ... 


i 
rf 


ef itil 
peat 


iti 


Great Lakes Paper 
Gypsum, Lime & Alab. 
Harris Abattoir 6% 1947 .... 


SCHR Oe Cee 
SECC eee ee eeee 
Se ebeerarereteseee 
SOOT e eC ORR TE Dees 
eheeeeeereretescee 
SPCC OSCE TEC COC Cem 
SeCRO eee Cesetreree 
SPCC CC CORE Mes ee 
eC Ce eRe eee eet eneee 
seeeetepeceoe " 
. 


SeSRCC eer eee eCeee 

eee eeroeeKesesoee 
COCO eC Cee CET EM eee 
se eeeeereccehocsee 


Bi 20ers ceeeeadoocy 


Peers eeeeeeeere 
FCCC C CEPR EEF CEES 
SCORE CECE SEE EEOSS 


SECRETE OCC OC Om 


SECTS RCAC CCE Meese 
ecece 


See reeeeeeseee 


1941 Tee eee eeeeeeee 
194 


set eeeeeee eeeeetes 


Howard Smith 6 Se 1963 SOP eee er eee eee eeree 


Loew's Toronto sz Serial ... 
London Realty 614% 1950 

Maple Leaf Milling 5 
Massey- 5% 1 


% 1949 
McColl-Frontenac 6% 194 


Fee ePee eee eeeeseseroe 


9 .. 
McKinnon Industries 644% 1945 .. soe 
M Mills & ee 


% 1963 


Price Bros. 6% 1943 ......sseeecee Ccoccrenscece 
hmond-Bay 614% 1947 COC OCC ROC eee TE eee 


Sirhpgons Ltd: 514% 1949 eee tees ee earegaeree 


Simpsons Ltd. 6% 1949 


. 
See reeeeetesees 


Toronto Carpet 6% 1944 ..... Poeeeeteeereceoese 


United Gas & Fuel 544% 1948 
United Grain Growers 5% 1948 
United Grain Growers 5 
Wabasso Cotton 7% 
Western Grain 6% 


Publie Utility Bonds: 


Seetervereetearee 
eee 


1942 ... 
1949 sesccecccrecees 


ereeeeee 


oa Telephone 5% 1955 ...++ssee+ 


Gatineau Pwr 6% 1941 “ 


Gatineau Pwr, 5° % 1966 .....sceseeseecs eopece 
Maclaren Quebec 544% 1961 ..ccccccescscensces 
Manitoba Power 644% 1951 ...csessesess eeostes 
Montreal Isl. Pwr. eer sete eeteereseeseee 


Montreal LH&P 6% 2 
Montreal LH&P 5% 1970 .. 


Montreal Tram 6% 1941 July «..cccseccsessess 
Montrea! Tram 5% 1953 ....... ccoctse eoeve 
Northwest. Utilities 7% 1938 ....+.++.0. 
Ottawa Bg Pwr. sA% 1970 


seteeereee Peeeeeeeterere 


eeeeteeee saree tere 


West Kootenay Pwr. 5% 1956 


eteeeeee ecearterse 


Government, Provincia] & Railway: 


AANAA 
wwLZZZ 
Prpry 


-P.R4 
. P. R, 6% 1942 

Can. 5% 1936 .. 
Ca 


g 
Pande 
Bue 2 


1962 Dom. Gtd 


oof 
a5 


Ont. Hydro 4% 1957 Ont. 
Prov. of N. B. 5% 1967 


4 6 
ware 336%, 4%, 5%,» 1952 Ont. Gtd. 
t. Hydro 4% % 1970 Ont. Gtd. 


eeereteese eretee 
e. 
eeeseere eeececere 


Prov. of Ont. 5% 1948 ..ccccecssess 


Prov. of Ont. 544% 1946 


Dividends Declared 


Buywell Food Mkts, pfd. ..se+« 
Beatty Bros., pref. .....+++. ee 
pas Corticelli ¢. ...ssse+. 
B. C. Power “A” 


Do., pref. 
Can. Light & Power 
Can. Bronze 

Do., pref, . 
Calgary Power pref. .....++.+ 
Can. Public Ser. pfd. ....4... 


East. Theatres, pref. ...... ee 
Hollinger Gold ‘ 
Howe Sound c. 
Inter.-Hydro Elec: pfd. ..... ° 
Inter. Nickel, pref. ....... 
Imperial Bank‘ 
Invest. Foundation, pfd. 

Do, on arrears 
Loblaw Groceterias A & B .. 


Present Amt. 
Annual this 
2c 

itie J 

14% A 

$1 A 

5 

$1.50 

2% 

25¢ 


20c 
$1.75 
15c 


$6 $1.50 
$6.50 $1.62ic 
25e 

25¢ 

18% 


ug. 
Oe July 15 
July 15 
July 


ee 
. 
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July'15 


uly 15 
ug. 1 
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3:: g22F 
2:: 3233 


»Sss 
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of 
rate payment payable record 


June 30 


July 10 
July 15 
July 15 
June 30 
June 23- 
June 20 


July 1 


June 30 
June 30 


June 30 
June 20 
duly 31 
July 21 


June 30 


July 

July 20 
July 20 
duly 15 


duly 31 


July 15 
July 15 


July 15 


June 30 
June 30 
June 30 
July 20 
July 20 
July 16 
June 10 


June 30 
June 30 
June 30 


June 80 


June 30 
June 30 


June 27 
July 3 


June 30 
June 30 
June 30 
Aug. 12 


Pe Exchange Diftic 
“Jncre: Taxati 


« a 
te of 


| Divide 


“NO EARLY CH 
“work Currency Aff 
wea cern 


e am fj 
to Remit on For 


- Braction Lig 


accordin: 
ment made at the an 
on July i! 
; chairman. 
been — al 
pared 1931 large! y 
the exchange situation » 
of taxation. 


} would 


more in. 1 
Canadians now thorous 
that sare Dove 
Idings ©: raziliz 
depend in great 
‘ af Br 
: ; & this i 
ds ‘in great part 
; for céffee. Miller 
to the large cur 


‘crop now oe ed & 
carryover, that in 
the Government, follow 
esrenens of .buying 
lower grades 
~ ed 17,000,000 bags of « 
destroy 
he ship 
Making Some Remit 
The president's state 
-under exchange restrid 
company could secure o 
ate remittance privileg 
this was likely to last 
is id improvement i 
affeirs brings up the fa< 
cent arrangements mace) 
have increased optimis: 
Ni M. Rothschild, of Lo 
land, givé details of arr 
made tq thaw the mass 
‘milreis im Brazil to ps 
debts. . For instance, th 
Brazil will before Octo 
at thé official rate the f 
change réquirements of 
en not cont 6 
2,500) - provided 
average exchange require 
1,000, (U. S. ) i 
can and £250,000 for oth 
iptereats. 

To facilitate export of . 
awaiting remittance i: 
Bank was accepting up ‘o 
reis ing to Americ 

ge of 13.965 milrei 
+, milreis of other 

be actépted at the of 
at a date to be arranged 
per cent. The proceeds o 
version into dollars and st 
be increased by 12 per ce 
senting interest at four 
for years. The rej 
will be made in monthly 
ments over six years. 
States nes amounting 
000,000 will be repaid als 
manner 86-fer as individ 
ings of $50,000 or more 
cerned. The money w 
from proceeds of Brazilia 
by reservation and prefer 
be given to those particig 
thése agreements. 

Finance Minister Sees S 


Tt is understood that 
Nigmeyer outlined this x 
that it was cordially end 
the Brazilian finance mini 
described it as “the first 

s solution of econad 
financial blems to be 
by a solution of the probie 
ternal debts.” This rema 
Minister has caused repor 
cilate that payments «{ 
on the country’s externg 
might start sooner than is: 
under the funding scheme 

Watch Next Half Y 
,, The Stock Exchang 
(London, England) comme 

lan, says: 

“There is no doubt that 
scheme has been drawn 
lines and should result 5 
tion of the frozen milreis w 
béen standing in the way o 
cevety in Brazilian econom 

ut whether Brazi! will be 


carry through the scheme ¢ 
July 7 and bring about within the 
June 30 months 
June 30 t 
June 30 


June 16 
June 30 
June 30 


Aug. 5 
July 21 
June 36 
June 30 
July 7 
July 7 
July 26 


75} 82 #88 81 
3026/3.00 3.00 2.50 
440) 7 7 1 Wayagamack ..... 
50 Winnipeg Elec.§ ... 
i7 Toronto 
Canada Bread 1941 4... 
Steel of Canada ... 6 1940 ‘ 


Dominion Govt. Bonds (Montreal) 


1937... 105.75 4... 
1933 4.39 100,10: .... 
54 1934 4.44 101.00-101.15 


eee pref. ... 
e+-|Disher Stee] .. 
cert Do. pref. ... 
.-.|Distill-Seagram 


nations because the clause em- 
' braced many commercial practices, 


ipping tolls, etc., as well 
peg rs 2 the war though 
some nations began 


Montreal Tramways 
McColl-Frontenac, \pfd. 
Montreal L. H. & P. 
Montreal Telegraph 


ow Biseuit. ¢. .. 


17 17 


15 4b 
19} 25 Si 


oe * i Or 80 a recovery 
"a position remains 
6T@ Sré one or two favor 
tersin the Brazilian pos 
will be helpful. One is that 8 
00d financial advisers and 
ptevian a York, 
mg iresh money, a\tne 
doubtful whether a put 
reasonable terms, which sce 
to be needed sooner or later 
arranged at present. Ano 


CHINESE TARIFF 
MAY CUT VOLUME |: 
CANADIAN EXPORT) : 5); Bem feces! “la at dy i 


220; 82 90 838 §8 
7 6.6 Die, WEOE, cel ccc MORE aoe de 

° -+-|Dom, Motors *.| 5295) 2 4 2h «64k 
-+-/Dom, Pr. Stubs! 76 2 2 2 
St&CB 5168 23:2 

419) 24 23. «25 

4 


50|.. 17 
47735 a1 25 
sdes “A sey 3 
July 15 
July 25 
July 25 
Aug. 15 
Aug. 
July 15 
July 15 
Aug. 1 
Aug. 1 
Aug. 1 


esee| 97 
510) 19 
740 
765 

vocal B 

39170 

ose) 47 

5841 
350 


180/160 175 160 175 
18155| 303 33 30 380} 
6 


jes B 

-7/Dom. Bank ... 

.4|Dom. Bridge . 
Dom, Coal 


to use the 
-most-favored-nation clause as an 
objectionable instrument of na- 
tional policy. : ot 

France, for instance, raised its 
tariff to the skies and then used 
trade treaties, embracing the most; 
favored-nation clause, to bargain 


“1014 100 
*102) .. 


see eee * 


++ 116.25 114.25 
«+++ 100.75 100.00 
+++ 102.60 101,15 
«+e 110.25 109.25 
+++ 101.26 . 99. 
- 103.37 101,85 
100.50 98.75 


3.9/Steel of Can... 
5.3} Do. pref. ... 
;+./Sterling Coal . 
---|Stop & Shop .. 
...|Sun Life Ass.. 


Taxation of Flour and a2 ish ity 3 
Salt Fish Hits B. C. 


2 
a 


4.8|Dom,. Stores ..| 2 
43 


...|Dom. Tar & Ch.| 55 103.25 


| 
i . Sal: tive? no toch 
12]/1.30 4/385 495 495 495 
. 204 ; 


favorable tariff action out of other 
countries. At the same time it has 
been found that the existence of 
hundreds of trade treaties in the 


Be world containing the clause has re- 


strained nations from entering in- 
to further treaties so tariff making 
has gone on unabated by the relief 
that would have been afforded by 
more commercial treaties between 
nations that had complementary 
production to exchange. 


Committee Dodges Responsibility 
The Preparatory Committee for 


- the World Conference deftly dodg- 


ed making a very definite recom- 
mendation on the matter. It sug- 
gested that, in normal times, the 
unconditional and unrestricted 
most-favored-nation clause should 
form the basis of commercial re- 
lations between nations. They 
recommended that the conference 
‘reach an agreement as to the 

of the clause. And they did some- 
what feebly suggest that the “con- 
ference should consider whether, in 
present circumstances, too rigid an 
insistence on most-favored-nation 
. rights may not involve a risk, in 
certain cases, of creating difficul- 


Exporters 


From Our Own Correspondent 

VANCOUVER. — Taxation of 
flour and salt fish under the new 
tariffs of the' Chinese Government 
may seriously affect Canada’s ex- 
ports of those commodities to the 
Orient, in the opinion of those who 
have studied the new duties. 

The only consolidation for Can- 
ada lies in the fact that the United 
States and Australia will be simi- 
larly affected by the higher im- 
posts .so that if China still requires 
imports of salt fish and flour Can- 
ada will be in just as favorable a 


position as ever to supply that need 


Important Trade 


Canada is the largest exporter 
of salt fish to China and practically 
all of this commodity comes from 
British Columbia. Bulk of the salt 
fish pack is handled by packers on 
the west coast of Vancouver Island, 
who ship direct. Several of the 

acking plants are controlled by 
apanese and during the hostilities 
in Manchuria the Chinese boycott 
of Japanese goods was extended to 
British Columbia fish because of 
the fact that it was packed by 
Japanese and such of it shipped 


by | in Japanese vessels. 


‘a most effective 
mothed * reviving international 
rade was by negotiating new com- 

reial treaties between the na- 
a 


Danger of British Columbia los- 
ing at least a portion of this trade 
owing to the new tariff was stressed 
by W. J. Riddiford, assistant Can- 
adian Government trade commis- 
sioner at Hongkong, who recently 
arrived here from the Far East. He 
said that salt fish is one of the 
cheapest foods on the market in 
China. It is delivered at Hong- 
kong at about $25 gold a ton. 

Canadian flour also been 
shipped into China in increasing 
volume in recent years, Shanghai 
and ‘Hongkong have received most 
of these shipments. 
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"p40/106 1144 100 100 
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: 234 21 

Tor. Gen. Tr...| 39/148 150 150 150 
(Toronto Mtge..! .... 9% Shae 


...| Do. pref... 
6.2/Tuckett Tob. P 


|Twin City .. 


Woods Mfg., p. 
1 z i 
(Zimmerknit, ¢.! 


2 Sectations fur pees. No sales recorded in 1933 to date, 


ee 


for 1 
for 1930. 
Quotations. 


vidend. 


944 4.44 100.25 100.50 
6 4.44100.25 2... wee 25 91,50 
sece~ cess 95.25 91.63 
«ree eres 98.60 97.00 
sees seve 99.00 96.00 
coos eves 99.58 07.75 
veee oboe 100,87 97.50 
eevee eee 108.26 101.50 
tree e+ee 103.75 100.75 
sees 99.76 99.75 


tLatest ask. tQuotations for 1930. ‘°*For 1931._ *For 1932. 
None recorded in 1933 to date. Payable in Canada and New York. 
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Winni Stock Exchange 


(Transactions for week to July 8) 


Low 

for Close 
week July 8 
3% 3% 


Div. 

Rate Yield 
inS in% 
Bic 3.3 
Se 11.6 
‘? 97 


1 
Western Grocers pref. 10 
ef Sherritt Gordon "ree 100 
Western Grocers com. 105 
Stocks Not Traded in During Week* 
id Ask 
4 
1 


+i 
40 
46 
300 
‘é 


"Note re Unlisted Securities 


Although The Financial Post stri 
the alsceat quotations possible on mall ted joa 
and bonds in the various 

adjoining page, the 

and no responsibility 

them. In inactive markets, many quotations can be 
ne at aotietien ain ae tink es 
minal taiton giving an idea approximate 
price is better than at all . 


. pref. 
Southern Can. Power ¢. ...... 
Southern Can. Power pfd . 
Sterling Pacific Oil 


United Securities ..... eeeeeee 


Western Grocers, pref. ...... e 
*Interfm. | 


Dividend Rate Reduced: 


Aug. 1 
Se Aug. 15 


J 


Aug 


uly 15 


July 15 
be Aug. 
July 15 


July 15 


J 


uly 15 


Can. Gen Investments, July 15, 40¢ to 30c per annum, 
Montreal Tramways July 15, $9 to $8 per annum. 


Active Provincial and Mianicipal Bonds 


Quotations furnished by A. B. Ames & Co., Canada Permanent 
Building, Toronto, Ont. . 


Jaly 11, 1953 
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during the first four month 
year the government's rev 
-exeeeded expenditure b: 
milreis, compared with a 
$0,696,000 Ireis in the { 
months of last. year; but az 
there is: the fact that whi e 
Plus for the first two monrh 
was much greater, both M 
April gave monthly defici: 
Parted With All Ge 
Brazil, having parted 
old two years aio, has ne 
up whatever value 
pats . upon the milreis, a 
ong time it has only bee 
stricting the export of fu 
s been any semb 
maintaining the bank’s 4 
A large amount of busi 
been one in what is ki 
black exe e” at rat 
bélow those officially quot 
Will not be possible when 
T are sound agair 
during 19382 exp 
000 or 


rts. by nearly 
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same thing Was true j 
impossible t 


Owing to t 
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frozen milre:s 
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Present Amt. 
Annual this Date 
rate payment payable 


2e July 16 


i7ic July 15 
14% Aug. 1 
$1 Aug. 1 
50c July 16 
$1.50 July 15 
2% July 15 


25¢ July 15 

20¢ July 25 

$1.75 July 15 

lbe July 15 

Tec July 15 

50c Aug. 15 

134% Aug. 1 
$1.50 July 15 
Tic July 31 
$1.75 July 15 

50c July 15 

l6c Aug. 1 

$1.75 Aug. 1 

$6 $1.50 Aug. 1 
$6.50 $1.62ic July 1 


25e July 20 
25c July 20 
13% July 15 


$3.50 July 31 


be July 16 
10c July 15 


8iic July 15 
17% Aug. 1 
$2.50 Aug. 1 
38e July 15 
12¢ July 15 
20c Sept. 1 


$2 July 15 
14% July 15 
38c July 31 
80e July 15 
i0e July 15 
50¢ July 25 
$1.50 July 25 
ibe Aug. 15 
$1.50 Aug. 1 
$1.50 July 15 
Tbe July 16 


13% July 16 
lhe Aug. 1 
$1.75 July 16 


50e July 15 
$7 «$1.75 July 15 


40¢ to 30c per annum. 
£9 to $8 per annum. 
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FOR BRAZILIAN |. 


Exchange Difficulties and} 


Increasing Taxation Pre- 
vent Dividends 


NO EARLY CHANGE 


World Currency Affairs Must 
Improve F First Step 
to Remit on Foreign 

Debts 


Brazilian Traction Light & Power 
Co. experienced moderate improve- 
ment in business during the first 
half of 1933, according to a state- 
ment made at the annual meeting 
in Toronto on July 11 by. Miller 
Lash, K.C., chairman. Results for 
1932 had been unfavorable as com- 
pared with 1931 largely because of 
the exchange situation and because 
of increased taxation. The latter 
disadvantage would be felt even 

re in 1933. 

m Canadians now thoroughly under- 
stand that their hope of dividends 
on holdings of Brazilian common 
stock depend in great part on a 
strengthening of Brazilian ¢x- 
change and that this in turn de- 
pends in great part on & higher 

rice for coffee. Miller Lash, re- 

erring to the large current coffee 
crop now being added to the huge 
carryover, said that in two years 
the Government, following out its 
programme of buying coffee and 
destroying lower grades, has burn- 
ed 17,000,000 bags of coffee, or a 
ratio of one bag destroyed for one 
and two-thirds bags shipped. 


Making Some Remittances 

The president’s statement that 
under exchange restrictions the 
company could secure only moder- 
ate remittance privileges and that 
this was likely to last until there 
is world improvement in currency 
affairs brings up the fact that re- 
cent arrangements made by Brazil 
have increased optimism. Messrs. 
N: M. Rothschild, of London, Eng- 
land, give details of arrangements 
made to thaw the mass of frozen 
milreis in Brazil to pay certain 
debts. For instance, the Bank of 
Brazil will before October satisfy 
at the official rate the foreign ex- 
change requirements of holders of 
amounts not exceeding 665,000 mil- 


‘yeis (£12,500) provided that the 


aver: acne required does not 
exceéd $1,000,000 (U. S.) for Ameri- 
can and £250,000 for other foreign 
ipterests. 

To facilitate export of other sums 
awaiting remittance in Brazil the 
Bank was accepting up to July mil- 
reis belonging to Americans at an 
exchange of 13.965 milreis per dol- 
lar and milreis of other interests 
will be accepted at the official rate 
at a date to be arranged plus fivé 
per cent. The proceeds of the con- 
version into dollars and sterling will 
be increased by 12 per cent, repre- 
senting interest at four per cent 
for three years. The repayment 
will be made in monthly install- 
ments over six years. United 
States holdings amounting to $25,- 
000,000 will be repaid also in this 
manner so far-as individual hold- 
ings of $50,000 or more aré«con- 
cerned. The money ‘will come 
from proceeds of Brazilian exports 
by reservation and preference will 
be given to those participating in 
these agreements. 

Finance Minister Sees Solution 

It is understood that Sir Otto 
Niemeyer outlined this p>, and 
that it was cordially endorsed by 
the Brazilian finance minister who 
described it as “the first step to- 
ward a solution of economic and 
financial problems to be followed 
by a solution of the problem of ex- 
ternal debts.” This remark by the 
Minister has caused reports to cir- 
culate that payments of interest 
on the country’s external debts 
might start sooner than is required 
under the funding scheme of 1932. 

Watch Next Half Year 

The Stock Exchange Gazette 
(London, England) commenting on 
this plan, says: 

“There is no doubt that the present 
scheme has been drawn up on sound 
lines and should result in the liquida- 
tion of the frozen milreis which have 
been standing in the way of -— re- 
covery in Brazilian economic affairs, 
“but whether Brazil will be able to 
carry through the scheme effectively 
and bring about within the next six 
months or so @ recovery in the coun- 
try’s position» remains to be seen. 

here are one or two favorable fac- 
tors in the Brazilian position which 
will be helpful. One is that Brazil has 
good financial advisers and friends in 
London and New York, capable of 
Providing fresh money, although it is 
doubtful whether a public loan on 
reasonable terms; which seems likely 
to be needed sooner or later, could be 
arranged at present. Another is that 
during the first four months of this 
year the government's revenue has 
exceeded expenditure by 37,659,900 
milreis, compared with a deficit of 
90,696,000 milreis in the first four 
months of last year; but against this 
there is the fact that while the sur- 
—_ ee ~ aon ve sonths of 1933 

‘ muc reater, bo 
April gave monthly ati ae 


Parted With All Gold 


Brazil, having parted with all her ; 


gold two years ago, has nothing to 
back up whatever ‘value the Satie 
pats upon the milreis, and for a 
ong time it has only been by re- 


stricting the export of funds that 


there has been any semblance of |’ 


maintaining the bank’s fixed rate. 
A ange amount of business has 
been one in what is known’ as 
black exchange” at rates much’ 
below those officially quoted. This 
Will not be possible when exchange 
lit e sound again. 
While during 1932 exports ex- 
nn muperts by mene $70,000,- 
average of about $5,500,- 
120 monthly, it should not te Gade 
o Pe, t there was a heavy dro 
bale ruary when the favorable 
The Ce was less than $3,000,000. 
™ ams thing was true in March 
4 it 18 impossible to estimate 
- t the balance of trade will be 
or the rest of the year. If it does 
not improve over the early’ show- 
ings the elimination of the monthl 
payment from the short term credit 
given in 1930 and just paid off in 
une, may not help the situation 
mack. It may be better than from 
uly to October in 1932 when Bra- 
zil’s trade, especially that. in the 
important State of Paulo, was 
a & standstill owing to the revo- 
ution, 
British companies 


: report 
amounts in frozen milreis v 
from $30,000, 

2 tho to ot 08 


J. GORDON WALFORD 


Secretary-treasurer of Associated 
Breweries of Canada Limited, who 
has been appointed general man- 
ager of the company. Mr. Wal- 
ford’s association with the brewéry 
industry of Western Canada ex- 
tends over many years. 


DETROIT MEN BACK 
B. C. IRON INDUSTRY 


Plan Pig Iron Plant Fol- 
lowed By Steel 
Mill 


From Oar Own Correspondent 

VANCOUVER.—Premier S. F. Tol- 
mie announces that Detroit interests 
are behind the new negotiations for 
establishment of a steel industry in 
British Columbia. The programme is 
to put in a pig iron plant first, to be 
followed by.a steel mill, Whether the 
negotiations are successful, however, 
remains to be séen, although Premier 
Tolmie is hopeful and believes that an 
iron industry on this coast is now 
nearer realization than ever before. 
; The mill would probably be estab- 
lished near Campbell River on Van- 
couver Island, where extensive water- 
power is available. Magnetite ores 
would be brought from Texada Island 
and mines on the mainland. Iron ore 
was first discovered on Texada Island 
some sixty years ago, and until 
twenty-five years ago it was shipped 
in fairly large volume to Tacoma, 
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Gooderham & Worts had obtained | wine 


nearly $10,000,000 in cash by the 
sale of “rights.” Recently part of 
this money has been expended by 
buying in outstanding preferred 
stock to a considerable extent but 
enough remains to finance this new 
gigantic venture. 


In U. S. Market to Stay 

The stock market as usual built 
a “castle in the air” around 
announcement, believed that in the 
United States subsidiary there 
would develop a ter Hiram 
Walker than is now in Canada, and 
saw as well that Hiram Walker- 
Gooderham & Worts are now in a 
pues to stay in the United 

tates business indefinitely. One of 
the recent objections made to high 

rices for Walker stock was that 
in four or five years United States 


Wash., wheré iron was uséd in the 
manufacture of United States war 


ships. 

The rovincial government has re- 
peatedly tried to revive interest in a 
steel project on this coast, and in 
1929 negotiations were prosressing 
well, but the collapse of the stock 
market interrupted the plans. 


this | tillers-Seagram ad 


Rising Pound Aids Distilleries 
On July 11 the stock, under the 
shadow of this announcement had 
& Gm 02.90 a hheve 7. There 
been a $5 gain on July 10 so 
9 was al 0 ot 00 
a share or about 
added to the market valuation of 
the company’s common stock. Dis- 
vanced $9 in the 
two days for a total increase in 
stock market valuation of $15,000,- 
000. Canadian Industrial Alcohol 
na & Distillers also ad- 
van iJ 


y Standard Statistics, of New York, 
estimates that whisky stocks now 
the United States would not sup- 

y four months demand at the pre- 
prohibition rate. The chief sources 
of supply are likely to be Scotland 
and Canada until the prohibi- 
tion stocks of 300,000,000 gallons 
are once more built up. Now that 
thé pound has gone above parity in 
Canadian dollars Cangda is a 
= oqrantas® which a oo weeks 
e did not possess. é mar- 

ket has been quick to note that 


‘feature. 


Mining Stock Quotations 
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of various grades of fine 


pa . 
as the code is drawn at present, | 


for the consideration of the prob- 
lems of employment, the United 
States is divided into three zones; 
the southern zone, consisting of 
South Carolina, Georgia, Florida, 
Alabama, Mississippi, Louisiana, 
Arkansas‘ and ‘Texas; the cen 
fan Virginia. We Vegi wien: 
, és r a, en- 
tucky, Tennessee, and North Caro- 
lina and the District of Columbia; 
and the northern zone, consisting 
of the rest of the United States. 
The minimum wage scales for labor 
in these zones is yet to be determ- 
ined. Maximum hours of labor for 
employeés paid on hourly or piece- 
work basis is set at eight hours per 


day. 
Deals With Labor 
The code permits collective bar- 
gaining and unionizing, and ex- 
presses the intention equalize 
roduction with demand. Pending 
the adoption and approval of plans 
to eq production with demand, 
the code prescribes that no manu- 
facturer shall operate in any field 
of manufacture covered by the code 
at a greater ratio than is sufficient 
to maintain its stock of products 
manufactured for sale, f cur- 
rent shipihents on bona fide orders, 
at a level not exceeding an amount 
in tonnage to the average of 
such of its stocks on the first day 
ef the corresponding months dur- 
ing the years 1926, to 1929, inclus- 
ive, with due allowance for new 
ty. , 
Limits New Machinery 
Installation of machinery to add 
to productive capacity or the chang- 
ing over of machinery to another 
roduct is permitted only after 10 
ys notice to the executive com- 
mittee of a division of the indus- 
try and license from the presi- 
dent of the United States, except 
when shipments of such product 
for six months shall equal 90 per 
cent of the existing practical de- 
mand for the product, as determ- 
ined by the executive committee of 
the group affected, in which case 
the section of the code shall cease 
to be in operation. 
s Fair Price 
Selling any product except re- 
jected or damaged merchandise or 
“seconds” and except in fulfillment 
of contracts existing June 16, 1933, 
below the svetege weighted cost as 
determined on the basis of uniform 
ne of accounting, will be 
considered unfair competitiog. 
Basic principles for a comparati 
and uniform accounting will be ad- 
opted by the association as soon as 
racticable, and when adopted will 
be used as the basis of determining 
minimum prices. Pending the ad- 
option of such uniform accounting, 
minimum selling prices of the prin- 
cipal products of the industry will 
be determined by the divisional as- 
sociations and will be set forth as 
part of the subordinate codes to be 
presented by them. 
Lists Unfair Practices 
Seventeen practices are described 
in the code as “unfair” and are 
rohibited. They are: selling be- 
ow cost; discrimination in price; 
secret rebates; mismarking, mis- 
branding or misrepresentation of 
goods; commercial a induc- 
ing breach of contract; false dis- 
paragements of competitors; en 
ticement of competitor’s employes; 
deliveries not conforming to sample 
or order; blanket contracts; con- 
tracts lacking mutuality; special 
sales at reduced price; changing 
terms of contract; deviations from 
standards; dumping of surplus 
products; make false reports and 
guarantee to sell below competi- 
tor’s published or known price. 
Bona fide export sales are ex- 
empt from the provisions of the 
article on “Conditions of Sale. 
Fields Not Affected 
The provisions of the code shall 
not apply 
aperboard and’ pulp, as to 
ge cates the foreign imports of 
which exceed 10 per cent of the 


in the manufacture of. 


the United Kingdom, have, 


so far, had no p re- 
sult,” he said. “Close négo- 
tiat are being continued 
with a view, to the export of 
Wabana ore and I am still 

- hopeful that they may eome 
to a sati Ty issue.” 


Salt Cod Act 
Commended for 
Newfoundland 


Successful ehplication of the re- 
cently énacted Salt Cod fish Act is 
of paramount importance to New- 
foundland, all observers agreé. This 
act, which aims to effect 4 gs 
tion between all branches the 
paing Steet? was necessitated 
through the severe competition and 
consequent loss of markets which 
Newfoundland has been rienc- 
ing in European and South Ameri- 
can markets during the past decade. 
Iceland, Norway and Russia have 
quickly risen to an important place 
in the world export market for salt 
cod fish with a product generally 
regarded as slightly better than 
that which Newfoundland has been 
producing in recent years. 
Important Statute : 

The importance of this legisla- 
tion to Newfoundland as a whole 
was well expressed by Prime Min- 
ister F. C. Alderdice during the 
course of his recent budget spe 
Mr. Alderdice said: 

“I have confidence that the pro- 
visions of the Salt Cod Aet, which 
has recently become law, will ensure 
the co-operation between every sec- 
tion of the fishing industry which I 
am sorry to say has been sometimes 
ee in the past, but is indispens 
able if we are to regain and maintain 
our position in the markets of the 
world. The committee knows, I ex- 
pect, how near to my heart is the 
satisfacto working of the pro- 
visions which the passing of this Act 
has brought into force. When all is 
said and done, it is upon the fishing 
industry that the prosperity of the 
Dominion primarily and nearly ex- 
clusively depends; and, if I know our 
countrymen, I do not think that my 
appeal for willing and whole-hearted 
support in the restoration and pro- 
gressive seprovement of this indus- 
try will fail.” 


Industry Uses Electricity 
It is estimated that more than 76 
per cent of the Canadian manufac- 
turing industries use electricity as 
their motive power. Steam as a gen- 
erating force is steadily decreasing. 


Com 
Boo Should Not be 
_ Compared With Sales 


Own Correspondent 
EA — Dollar value of | 


Dominion Textile 
,000 


ar. 
due to the Raker vi fu =e : 
0 er values p 
for cotton goods, there has also 
been an increase in yardage which 
has enabled the company to step up 


plant o tions. 
In soak eae issue of The Finan- 


INVESTORS LIMITED 


For information apply to your 
Investment Adviser or 


DOMINION COMPANY LTD 
Melinda &t ie eta h a 


cial Post the dollar value of book- 


ings in the quarter was compared 


with sales for the 12 months ended || 


March 31, 1933. This is apt to be 
misinterpreted, say com offi- 
cials, who point out that bookings 
aré not re ed as complete sales 
until bills havé been sent out. Some 
of the business booked in the first 

rter is not for delivery until the 

‘all months. Thus until the book- 
ings have been invoiced the coni- 
pany does not regard them as com- 
plete and comparison of the book- 
ings for the first quarter with last 
yore sales is not altogether pos- 
sible. 

' At the end of March last, the 
company’s financial statement 
showed a satisfactory position. Cur- 
rent assets exceeded current liabiti- 
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domestic consumption, until pro-} 


shall be established, the code pro- 
vides. 


rd’s June Business 
Gurviciped by Hot Weather 


From Our Own Correspenden' 
MONTREAL. — Charles Gurd and 
Co., Montreal manufacturers 0 
aerated waters, are reported to have 
experienced a good volume of sales 
in last*month owing to the prevailin 
hot weather. The dollar value o 
business is reported to be ahead of 
that of June, 1932, and expectations 
are that July will show another gain. 
The dividend on the common stock 
was passed in Agett of this year, but 
the president has intimated that 
should business improve, the man- 
ent would consider a resumption 
of dividend payments. 
——— ee ee 


Malrobic Mines Examined 
Planned to Resume Work 
Andrew Walz, M.EZ., consulting en- 
neet-of Toronto, has been ¢ 
: make an investigation of the 
roe Mines, Ltd. property, one of 
e@ earlie in Quebec. 
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_ Net loss 
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Gold Price Fails to 


_ Make Up For Declin- 


ing Production 


__ STORMY MEET SEEN 


Directors Face Shareholders 
at Annual Meeting Hop- 
ing to Confirm Share 
. Purchase Deal 
: The sixth annual report of Cen- 


tral Manitoba Mines covering the 
fiscal. year ended April 30, 1933, 


Reflects the lowest average value 


e ction since operations 
started late in 1928, the company 
incurring a net loss of $24,449 as 
aero with a net: profit of 
108 in the previous fiscal year. 
an in- 
crease in the premium on its gold 
roduction failed to make a profit 


this pioneer gold operation in 

the Central Maxiteln ares: 
The following tabulation gives 
“comparative income and surplus 
account figures for the past two 

fiscal years: . 

Income & Surplus Acct. 
Years Ended April 30 


E Ssh ccheese: 00068 


1932 
455.299 


277,094 
127,799 
26,059 
7,518 
159 
5,631 
23,036 


11,997 
40,801 
13,404 


48,949 
40,841 


*8,108 


Exch. 
Sund. income . 


4449 


348,019 
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: Tra 
Roy... reba 
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*Profit. 

Despite the greater exploration 
and development programme con- 
ducted in the past fiscal year, prin- 
cipally on the Tene Six section, the 
‘grade of ore treated declined to- 
gether with a severe decline in the 
ore reserves, which were shown on 
April 30 at 23,737 tons valued at 
$156,720 or $6.62 per ton as com- 
pared with $264,000 or $8.30 per 
ton at the end of the prevous fiscal 
year. The results of the diamond 
drilling totalling 7,391 ft. were not 
given, but The Financial Post is 
reliably informed that since the 
first of the year developments have 
not been promising nor has the 


348,019 


- aggressive aperetnn programme 


responded with ore of great impor- 
tance below the 350 ft. level, al- 
though carried to a depth of 750 ft. 
on the Tene Six claims. 

The following tabulation gives a 
‘summary of production since the 
inception of operations together 
with production costs the past two 
years: 


Tons Recovery Bullion 
Milled» Per Ton Recovered 
$5.81 $ 82,384 
10.18 509,646 
7.88 421,276 
7.44 408,903 
9.88 455,299 
8.13 401,980 


$2,279,488 
Ore 


1932 


"270,844 
reduction Costs Per Ton of 
Years Ended April 30 
= 
Devel. explor. & mining ... 
illing 
Gen. and admin. exp. ...... 


write offs 


Total costs per ton 10.36 11.04 

The loss on operations for the last 
fiscal year and capital expenditures 
including new hoisting equipment for 
‘deeper exploration together with a 
new drill sharpening saw shop at the 
Tene Six shaft further reduced the 
company’s working capital. 

The following tabulation gives com- 
parative figures for the past two 


years: 
Working Capita! 
1933 


1932 


$ 
. 217,602 
«ee 80,624 70,364 


Working capital 111,613 138,238 

Shareholders at the annual meeting 
of the company, called for August 12 
in Winnipeg, will be asked to approve 
the purchase of 150,000 shares of the 


_ tapital stock of Manitoba Gold Mines 


from the W7A. D. Syndicate for $30,- 
000, In. the past few months criticism 
has been directed at the action of T. 
C. Anderson, H. C. Davis and H, A. 
Wentworth, principals in the W. A. D. 
Syndicate and each a director in the 

tral Manitoba Mines, also in the 
Manitoba Gold Mines on account of 
$30,000 of Central Manitoba’ 
funds to purchase 30,000 shares in 
Manitoba Gold Mines. Legal action 


NORTHERN CANADA 
MINING CORPORATION, 


Reom 930, 25 King Street West, 
TORONTO, CANADA 


Gold Hel 


ning News 


By Sir George A. Touche, Bart. 


The departure of South Africa from the 
consequent gold penne gece Fh * a, S : 
discovery of a new goldfie e ow-grade 

ores to be worked at a profit. Whether eat’ alvenoes 


lent to the di 


Id standard and 
nes has been equiva: 


is 


imperilled by the new tax proposals of the Union Government | 
is the subject of acute controvefsy in South Africa. It would be | 
a pity if it were so. In this connection it will be recalled that the 
Kaffir boom of 1895, resulting from the discovery of the cyani 
rocess, did much to remove the trade depression of that time. 


he world’s production of 


ld in 1932 re, 


a new high record 


for all time at about £101,500,000, without including the 


ld released from India, which totalled a furthe 


r £50,000,000. 


ow all this sort of thing helps to break up the slump, despite 
what governments may or may not do, 


ELDORADO SELLS 
TREASURY SHARES 
TO FINANCE WORK 


Engineers an on Prop- 
erty By F..D. Reid Ex- - 
pected Before Long 


The official announcement. b 
Eldorado Gold Mines that the bal- 
ance of its treasury shares, with the 
exception of 20,000, have been dis- 
posed of at a price between $3 and 
$4 a share, caused a distinct shock 
in many Toronto mining circles who 
believed the company to be amp 
financed without further diluting 
its outstanding capitalization. 

The recent issue comprised 111,- 
618 shares and will net the company 
over $300,000, The Financial Post 
was informed. The necessity for 
this financing, explained .H. M. 
Tarras, secretary-treasurer of the 
company, was because $100,000 has 
been expended so far this year on 
the mining plant and development 
at the company’s Great Bear Lake 
property while some $70,000 addi- 
tional has been éxpended on its 
Port Hope radium refinery. After 
these expenditures approximately 
$190,000 cash remains and in addi- 
tion the company holds securities 
with a marketable value of $86,220. 
Liabilities and current expenses are 
said to be approximately $60,000. 


Directors Sell Claims 

It was also announced \that the 
directors have completed option 
sales on a number of outside min- 
ing claims at Great Bear Lake 
through New York interests at a 
price stated to be near $200,000. In- 
itial payments on the options are 
to start within two or three months. 
In the past, directors of Eldorado 
have sold a number of outlying 
properties staked by G. A. LaBine 
to various syndicate groups. : 

Fraser D. Reid, well-known min- 
ing engineer, Toronto, and pres- 
ently general manager of the 
Howey Gold Mines, has been re- 
tained as consulting engineer to 
report on the company’s operations 
at Great Bear Lake and is soon to 
leave to undertake these duties. 
This report is eagerly awaited by 
shareholders and is expected to be 
immediately made available to 
them as it constitutes the first 
official survey of the company’s 
activities on the part of a recog- 
nized engineer. : 


was brought to nullify the deal last 
year, the plaintiff alleging that the 
transaction was fraudulent. The bal- 
ance sheet of Central Manitoba Mines 
as at April 30, 1933, shows the com- 
pany to hold 150,000 shares of Mani- 
toba Gold Mines and the auditors 
explain that 120,000 shares were 
acquired during the year without 
additional cost to the company. ' 

In the notice of the special general 
meeting Central Manitoba sharehold- 
ers are fully informed as to the re- 
lations of the W. A. D. Syndicate, 
Manitoba Gold Mines and Central 
Manitoba Mines, the three interlock- 
ing directors of the company main- 
taining that it was deemed in the 
best interests of Central Manitoba 
Mines to purchase shares in Mani- 
toba Gold Mines owing to the seri- 
ous shortage of ore reserves at the 
company’s property. 

Manitoba Gold Mines was incorpor- 
ated in 1924 with a 2,000,000 share 
capitalization, of which 1,500,000 
shares were originally issued to the 
W. A. D. Syndicate as vendors for 29 
mining claims at Bulldog Lake and 
Halfway Lake, geomsety inactive. 
When the W. A. D. Syndicate trans- 
ferred 14 claims in the Island Lake 
district last year to Manitoba Gold 
Mines, $30,000 was caused to be ex- 
pended by Central Manitoba, by these 
directors, to purchase 150,000 shares 
of Manitoba Gold Mines from the 
syndicate. An option also exists 
enabling Central Manitoba Mines to 
purchase an additional 400,000 shares 
at a price understood to start at 20 
cents each, 


Protective Committee Formed 

The notice shows the distribution 
of Manitoba Gold Mines. shares as 
follows: 55,000 shares issued to 
Manitoba Copper Co.; 600,000 shares 
held by W. A. D. Syndicate; 20,000 
shares held in trust for Mathison & 
MacKay, prospenseent 150,000 issued 
to Central Manitoba Mines; 275,000 
shares reserved for further prelimi- 
nary development funds; 400,000 
shares under option by the Central 
Manitoba Mines and 500,000 shares 
unallotted in the treasury. 

A protective association has been 
formed—by a group of shareholders 
in Central Manitoba Mines to fight 
the confirmation of the deal. The 
meeting promises to be a battle for 
greater representation on the direc- 
torate of the company by the minority 
shareholders. 


Your Questions 
Answered Without 


Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 


Address your enquiry to The Investment 
ment when sending in your subscription. 


Depart- 
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B. C. STOCK BROKERS 
AVOID $250,000 TAX 


Refusal to Pay Stamp Tax 
Allowed By Court 
of Appeal 


VANCOUVER—Mining stock brok- 
ers in British Columbia have escaped 
liability to pay $250,000 in back stamp 
taxes as a result of the dismissal, on 
an equal division of the justices of 
the court of appeal, of the application 
of the Dominion government to carry 
to the Supreme Court of Canada test 
litigation initiated some time ago. 

The stamp taxes were those im- 
posed under the War Revenue Act, 
whereby stamps for varying amounts 
had to be placed on all stock trans- 


Y | fers to validate them. The B. C. brok- 


ers claimed the law was defective and 
refused to pay the stamp tax. In July, 
1930, the government amended the 
law to remove all doubt of brokers 
being liable for the levy. The amount 
the government sought to collect in 
the recent litigation was the accumu- 
lated taxes due before July, 1930, 
which embraced the period of exten- 
sive trading in B. C, mining and 
Alberta oil stocks. ' 

Mr. Justice McPhillips doirerod a 
strong denunciation of certain brok- 
ers before the court pronounced 
judgment. 


Sterling Pacific Oil Co., operating 
in the Turner Valley area of Alberta, 
has given notice that a dividend of 
three cents per share will be paid on 
August 1, 1933, to sharehelders of 
record July 15. This is the second 
dividend to be paid by the company, 
the first being 2% cents per share on 
August 15 last. 


. o * 


East Geduld Mines, in which Dome 
Mines owns 90,000 shares, continues 
to increase its earnings and reports 
5s. 6d. per share for the first six 
months of 19383. Dividends have been 
increased to 3s. 3d. for the six months 
period as compared with 1s. 9d. paid 
in the last half of 1932. 


At Kootenay Bell mine in Sheep 
Creek area, near Salmo, B.C., a com- 
plete survey of underground work- 
ings has just been completed by H. B. 
Dawson, of Nelson, and sampling of 
the property will be carried out under 
the supervision of Messrs. Weekes 
and Crawford, consulting engineers. 
Doubling up of facilities for develop- 
ment is also announced. The old mill 
on the property has been dismantled 
and plans call for a new 25-ton unit. 
Shipment, of development ore made 
to the Trail smelter since February 
of this year returned $6,903. 


7” * 


Mar-Jon No. 1 well in the Turner 
Valley is yielding approximately 
8,000 barrels of crude naphtha per 
month, it is announced. No. 2 -well 
has been spudded in and preparations 
are being made to start drilling with 
modern heavy, duty rotary equipment. 


Reports from Nelson, B.C., state 
that development work at the Hum- 
ming Bird Gold Mines property, at 
the headwater of Clearwater Creek, 
has encountered the downward con- 
tinuation of the rich ore shoot of 
earlier development. Twelve feet in 
from the portal of a new adit being 
driven, ore was struck and it is now 
proposed to continue development of 
this adit some 600 or 700 ft. and raise 
to upper levels preparatory to a pro- 
duction programme. Development 
work has been progressing steadily 
since last year. 

. o . 


The Ontario Gazette carries notice 
of supplementary letters of patent 
being issued to the Canadian Pandora 
Gold Mines authorizing the conver- 
sion of 2,500,000 class “A” shares and 
2,500,000 class “B” shares into 5,000,- 
000 shares of one and the same class 
which will hereafter be designated as 
common shares, 


Slate Quarry Near Madoc 
Equipping For Operation 

A slate property two miles north of 
Madoc in Hastings County, Ontario, 
worked many years is to be again 
brought into production, according to 
the plans of its present operators, the 


re y-formed Ontario Slate Products, 


Considerable interest is attached to 
the new undertaking as at the present 
time no slate is quarried in anada, 
while imports of the material in vari- 
ous forms represent a substantial 
figure. 

The Ontario Slate Products is 
headed by Alex. MacLeod, of Peter- 
borough, intimately acquainted with 
the requirements of industry. The 
company has a_ capitalization of 
$25,000 in $10 par value, redeemable, 
cumulative preferred shares which 
are presently being offered to the 
public at par to finance development. 
In addition, there are 15,000 common 
shares of no par, value, the majority 
of suiee nave been issued to the 
vendors and sponsors of the propert 
without any other consideration.” y 


The rock is a very fine grain, drab 
colored type that breaks with a 
marked, slanting cleavage. 


A report on the area by the Ontario 
department of mines years ago makes 
reference to this deposit stating that 
then workings were too coarse in 
cleavage and irregular to render the 
slate of economic importance: Deeper 
work is expected to more promis- 
ing for roofing slates. 


It is planned in addition to produc- 
ing slate shingles to grind the waste 
products suitable for asphalt roofin 
manufacture. Other by-products wil 
snares — flour, used as a filler in 

e manufacture of rub i i 
ee ber insulating 


cnutocctninnitinhesameiaieiie. 
Index to Mining Stocks 
The weighted index numb 
mining stocks computed by mae ‘oe 
minion Bureau of Statistics on the 
par agai was 103.6 for the week 
g& July 6, as compared wi 
for the previous weeh., oe 
Eleven gold stocks rose from’ 95.9 
to 97.1, four gold-copper stocks from 
131.1 to 135.2, and five silver and mis- 
cellaneous stocks from 446 to 45.0, 


oe Bresk ‘Shea 


the basis of one new 
two oe presenti 
syn organizing 
company undertakes to =o 
$100,000 in return for 1,000,000 
treasury shares in the new com- 
pany, the funds to be immediately 
to Buena Vista Min- 
ing Co. bonds to which existing 
shareholders of Big Missouri Mines 
Corp. will be permitted to subscribe 
for a portion of these shares at 50 
cents each. 
Transfers Holdings 
The assets of the present Big 
Missouri Mining Co., to be turn 
over to the new C ian corpora- 
tion, include the following: 200,000 
shares of Buena Vista Mining Co.; 
$50,000 in bonds of Buena Vista 
Mining Co.; 1,000,000 shares of 
Missouri Monarch Consolidated 
Mines Co.; $10,000 in notes of. 
Black Forest Mining Co., a sub- 
sidiary of Missouri Monarch Con- 
solidated Mines Co.; and 140,000 
shares of Brookland Consolidated 
Mines Co. i 
In explanation of the necessity 
for the reorganization, J.T. Greg- 
ory, president of the company, says 
the company has not been able to 
maintain its equity in the Big Mis- 
souri property and take up bonds 
pro rata with the Consolidated Min- 
ing & Smelting Co., which is dir- 
ecting development operations. — 
A financial statement of the Big 
Missouri Mining Co., as at Decem- 
ber 31, 1932, shows current assets, 
including cash and accounts receiv- 
able, of $67,102, with current lia- 
bilities nil. Outstanding shares 
were shown at 4,598,000. ‘The pre- 
vious financial statement, dated 
November 30, 1931, showed current 
assets of $85,711 and current lia- 
bilities of $5,640 with outstandin 
shares at 4,565,000 as pemaeeen 
with 4,628,000 on the - undated 
notice just forwarded to share- 
holders. 
Extensively Held in (Canada 
While a foreign company the 
shares are traded on the unlisted 
section of the Standard Stock & 
Mining Exchange and there is a 
broad investment interest in the 
company in Canada largely among 
employees. of the Canadian Poon 
ranged from 2 low of % cents to 
40% eents per share. : 
Consolidated Mining & Smelting 
Co. suspended test mill operations 
at the Big Missouri property, 12 
miles north of Stewart, B.C., in 
September 1931, and the following 
year reported that development re- 
sults did not indicate a commercial 
ore deposit. Since that time a limi- 
ted exploration programme has 
been waged. The concern by Big 
Missouri Mining Co. in not being 
able to shoulder its full portion 
6f the development expense and 
take up the bonds has been inter- 
preted by some shareholders as in- 
dicating the mine making possibili- 
ties of the property have not been 
exhausted. . 


or 
held. 


McMillan Gold Mines 
Resumes Development 


Shareholders of McMillan Gold 
Mines are in receipt of notice that 
the company’s property, consisting 
of some 600 acres on House Lake, 
Maongowin township, Sudbury Dis- 
trict, Ontario, is being rehabilitated 
preparatory to resuming develop- 
ment work. 

Finances are reported arranged, 
and two payments received and it is 
anticipated that a conclusive pro- 
gramme of development has been 
financed. 

Prior to work being suspended in 
1929, owing to the lack of funds, a 
shaft was carried to a depth of 525 ft. 
and some 5,679 ft. of drifting and 
crosscutting completed on the 325, 
425 and 525 ft. levels. 

Dr. John H. Banks, of New York 
City, president and consulting engi- 


Report Says Profit Being 
Made and Greater Output 
Planned 


Pend Oreille Mines & Metals Co. 


after being shut down since May, 
1932, resumed production on June 1, 
and the mine, just south of the inter- 
national boundary in Washington, is 
being prepared for increased produc- 
tion according to a bs, Py forwarded 
to shareholders by L. P. Larsen, 
president of the company. 

Improved lead and zine prices in 
recent months dictated. that produe- 
tion be resumed and the mill has 
been profitably operated at full time 
producing at the rate of 1,200 tons 
of lead and zinc concentrates per 
month, the report states. 

The financial statement covering 
the fiscal year ended April 30, 1933, 
shows a gross income of $13,753 and 
expenditures of $34,957.. The balance 
sheet as at April 30, 1933, shows. cur- 
rent assets of $199,544, including 
accounts receivable not detailed of 
$166,831. This substantial item also 
appeared in the 1932 statement, Cur- 
rent liabilities are shown at $110,724, 
including $106,999 in notes and de- 
ferred accounts payable. 

Shares held by the company in 
Reeves MacDonald Mines in British 
Columbia, totalling 1,209,000 shares 
or 59 per cent interest, are shown at 
cost or $426,825. : 

Pend Oreille has an authorized 
capitalization of $3,000,000 in $1 par 
value shares, of which 1,423,608 are 
outstanding as compared with 1,335,- 
608 shares at last reports. 


RAND PROFITS TAX 
MAKES EXEMPTIONS 


Hypothetical Case Shows 
Actual Additions 
; Levied 


The tax on profits of gold mines in 
South Africa, due to the premium 
prevailing on gold, is not as serious 
as first impressions might indicate. 
In the first place, it must be remem- 
bered that the government, itself, is 
one of the largest gold producers, but 
just how it affects the independent 

roperties is told by the following 

ypothetical case: 

One example deals withan imagin- 
ary mine whose profit is assumed to 
be £1,070,000, comprising £622,500 
calculated on/ the standard value of 
gold (84s. 9d. per oz.) and £447,500 
accruing from the gold premium. 

Deductions Allowed 

The mine will be allowed to deduct 
from the premium profit of £447,500 
a special allowance of 10 per cent of 
the standard profit of 500. This 
reduces the taxable amount of pre- 
mium to £385,250, and from this again 
is deducted the amount payable in 
normal income-tax at 4s. in the 
pound, which further reduces the 
figure to £308,200. This is yet fur- 
ther reduced by an allowance of 
£30,000, the equivalent of 1s. per ton 
milled. 

The taxable premium profit is there- 
fore reduced to £278,000, on which 
duty will be assessed at 80 per cent., 
giving the treasury £222,400, which is 
only about 50 per cent of the whole 
premium profit. Moreover, the amount 
of the levy would be considerably 
reduced in proportion to the amount 
of excess profits applied to approved 
development work. 

This mine’s profit of £1,070,000 
would, therefore, provide the State 
with:—(1) £214,000 based on the nor- 
mal income-tax of 4s. in the pound; 
(2) $222,400 special taxation detailed 
above. This makes a total of $436,400, 
which is about 41 per cent of the 
profit if no approved development 
work is undertaken. 

This example applies to a mine with 
a small tonnage and high grade ore 
of 8.5 pennyweights. In the case of 
lower grade mines the State’s appro- 

riation would be at a considerably 
ower percentage, 


Pioneer Gold Mines Action 

Rests With Court of Appeal 
From Victoria comes news that the 

trial judge found for the defendants 


affecting the ownership of a large 
interest in Pioneer Gold Mines of 


neer for the company, reported that |B ¢ 


as a result of the previous work done 
ore reserves estimated at 45,000 tons 
and valued at $500,000 were indi- 
cated on the 325 and 525 ft. levels. 

After putting the mining plant and 
shaft in order it is planned to deepen 
the shaft to 850 ft. If ore conditions 
continue favorable consideration is 
to be given to a 100 ton mill. 


/ Smelters Metal Productiog 
1933 . 


3 Months 6 Months 

Ended 

June 30 
Lead, tons ....-. 31,510 
Zinc, tons ....+. 14,996 
Copper, tons .... ‘ 
Gold, ounces .... 3,323 9,962 
Silver, oz. .... 1,149,000 2,750,000 


St. Remi Kaolin 
Drills for Tonnage 


A deposit of kaolin at St. 
Remi,. P.Q., controlled 
Robert Bryce, of Toronto, is 
being explored by core drill- 
ing to determine the possible 
tonnage available. 

The deposit has long been 

nown as one of the most 
important sources of kaolin in 
Canada and a shaft has been 
sunk on one outcrop to a 
depth of 100 feet, showing 
remarkable purity when 
washed free from clay. While 
exploration a few years a 
with one shaft sunk pels 
substantial tonnage, present 
developments along other 
outcrops will determine the 
de of the deposit and 
r determine its potenti- 
alities before any further 
development or commercial 
exploitation is undertaken. 


. C, and the case now rests with the 
Court of Appeal. Following a lengthy 
hearing, Andrew Ferguson and heirs 
of Peter Ferguson, prospector, asked 
for declaration of interest in the 
original Pioneer Co., charging fraud, 
conspiracy and oppression in the pro- 
ceedings which led to the liquidation 
of the old company. ' 

Counsel stated the bank loan of 
$4,000_was personally guaranteed by 
the directors and that other liabili- 
ties were small. The ‘directors, 
counsel said, were really in the 
double capacity of creditors and 
shareholders. ; 

The argument of J. W. Deb. Farris 
that the owners were about to lose 
the property anyway and that no harm 
had been done by the liquidation was 
immoral, Mr. McInnes, counsel for the 
plaintiffs, asserted, 

Mr. McInnes continued: “We want 
an accounting. We are entitled to 
the best efforts of the courts to give 
us the benefits taken from us. The 
directors acted for themselves and 
not for the company, Had they acted 
for the company my clients would 
have benefitted.” 


Sherritt Gordon Resumes 
If 10 Cent Copper Comes 


At the annual meeting of share- 
holders of Sherritt Gordon. Mines, 
held in Toronto on July 11, Halstead 
Lindsley, president of the company, 
stated that the property would re 
sume operations if copper prices 
stabilized at 10 cents per pound or 
over. 

The increase in the price of cop- 
per since the date of the last finan- 
cial statement was said to show an 
increase in the value of the inven- 


tory of the copper on hand of some | Le 


; This was interpreted as 
meaning that the company held ap- 
proximately 5,000,000 pounds, or 
about one third of its total output, 
unmarketed, awaiting more favorable 
marketing conditions. 

All the directors were re-elected 
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to 
at advantageous rates which bene- 
fit the taxpayer, the report says. 


a 12- ‘ge docu- 


t quotes freely from the 
fo we of Dr. Brittain of the Citiz- 


ted | ens’ Research Bureau in establish- 
de. ing 
| sound 


f the arguments for 
Winanee advanesd. It indl- 


| cates clearly that considerable time 


made of 
the bond dealers, have been the 
recent ' 

In connection the report dis- 
tinguishes between debts of the 
Dominion and the provinces and 
municipalities. Federal debt, it is 
contended, has in large measure 
been contracted for national de- 
fence or for war purposes. The 
report indicates it approves a na- 
tional spoee! for conversion of such 
debt to lower interest rates on the 
grounds of patfiotism. It also ex- 
cuses it because such debt is largely 
held by nations. 

Appeals of the same kind cannot 
be made by municipalities and prov- 
inces as a rule, the report argues, 

the money was spent on 
local works. Moreover the bond- 
holders are frequently non-resi- 
dents of the borrowing territory. It 
is recognized, however, that when a 
municipality defaults, and a proper 
administrator has been — 
any compromise with bondholders 
“is - matter. of amicable arrange- 
men ” 


Cost of Borrowings 

As an instance of the importance 
of maintenance of high credit in 
the municipalities and the province, 
it is cited that the entire debt of 
British Columbia and its munici- 

alities at recent dates was $284,- 

43,594. At six per cent the annual 
interest cost would be $17,084,615. 
At five per cent this would be $14,- 
243,180, a difference of $2,841,435. 
The report mentions that a loan in 
February, 1982, cost the province 
6.777 per cent. 

In contrast, it is stated: 

“We think it is relative to note... 
that at many times in the past, and 
even at present, on! private corpora- 
tions and public utility companies in 
the province can borrow on better 
terms than can the province of British 
C.lumbia and most of our municipali- 
ties. This can only be accounted for 
by the fact that discriminating in- 
vestors have more faith in the ability 
and integrity of the managements of 
the companies in question than they 
havé in the administrative bodies 
charged with the conduct of our pub- 
lic corporations. , 

~~ Improvements 

Mr. Fraser and Mr. Fullerton 
made a number of suggestions for 
the consideration of the Royal Com- 
mission. These consist of meas- 
ures designed to improve and safe- 
guard municipal credit. They are: 

(1) That consideration be given 
to amendment of the B. C. Munici- 

Tax Act making it obligatory 
or all municipalities to levy taxes 
on a percentage of improvements, 
as well as on land, so that the pres- 
ent disproportionate tax burden 
would be removed from unproduc- 
tive lands. : 

(2) That the practice of allowing 
munici deficits to accumulate, 
through failure of the communi- 
ties to operate ae their “< 
incomes, be stop y appropri 
legislation compelling provision for 
paying off deficits. 

(3) That various better methods 
of tax collection be investigated. 

(4) That ee costs of op- 
eration be reduced by restriction of 
area and systematic development; 
this to prevent exorbitant costs of 
long roads and extensive sewers in 
sparsely populated territories. 

Continuity of Management 

(5) That some continuity in mu- 
nicipal management be arranged so 
that public representatives would 
not always have an annual election 
to face, which causes them to heed 
only the present, instead of taking 
a long term view of finances. 

(6) t the ion of Dr. 
Horace L. Brittain that thought be 
given to constituting one tive 
municipal body which would absorb 
the functions of school board and 
police commissioners, thus reducing 
costs. 

(7) That some arrangement for 
Se stability of provincial 
subsidies to municipalities be made. 
Recently the province cut off such 
payments despite having created 
social service expenses which the 
a must pay. 

(8) t consideration be given 
to creation of a permanent board of 
utility commissioners as in other 

rovinces to regulate municipal af- 


and study were devoted to its pre- 


paration. 


Small Gold Producers 
Aided By New Mint Plan 


From Our Own Correspondent 

VANCOUVER.—The Dominion gov- 
ernment’s assay office is now paying 
for gold deposited here at the rate of 
one dollar per fine ounce under the 
Montreal equivalent of the London 
rate. 

This rate, effective July 3, applies 
to all gold deposited at the office ex- 
cept legal tender and deposits of 
newly mined Canadian gold weighing 
over fifty fine ounces. 

Deposits of newly mined Canadian 
gold containing over fifty fine ounces 
will be paid for at the rate of $20.67 
and balance of the net proceeds after 
gold has been disposed of in London 
or other world markets, to be ad- 
justed later at the sole discretion of 
the minister of finance. 

Depositors of newly mined Can- 
adian gold weighing under fifty fine 
ounces have the option of immediate 
settlement at one dollar per fine 
ounce under Montreal equivalent of 
London price on the day of deposit at 
deferred rate. 


Swayze Allen Lake 
Units Are Offered 


Offering is being made of units of 
Swayze Allen Lake Gold Syndicate 
which has claims adjoining property 
of Swayze-Huycke Gold Syndicate. Re- 
cent assays of samples from the latter 
property are reported to have ranged 
up to $74 per ton and ‘the same ore 
bodies are helieved to extend into the 
Swayze Allen Lake property. Develop- 
ment work is being carried on by 
F. G. Huycke, E.M., and the syndi- 
cate is béing operated under the 
trusteeship of David J. Walker. 

The first samples from the Swayze 
Allen Lake ore bodies submitted td 
Thomas Heys & Sons, for analysis 
assay up to $55.20 per ton of ore, 
averaging So8.A8 per ton. A contract 
for diamond-drilling has been let and 
operations will begin next week. This 
programme will be undertaken to 
ascertain values at depth and deter- 
mine the location of the shaft, and 
to give indicated tonnage of commer- 
cial ore. The same management of- 
fered the units of Swayze-Huycke a 
short time ago. 


Report Smelter Gold 
Has Interesting Claims 


Shareholders of Smelter Gold 
Mines, incorporated this year with a 
capitalization of 5,000-shares, are in 
soeee* ee an official statement by 
H. C. McRae, its president, to the 
effect that the company is financed 
for all immediate requirements under 
the regulations prevailing in the Pro- 
vince of Manitoba. It holds 28 mining 
claims, some 1,450 acres in three 
groups in the God’s Lake area, A re- 
port by the mine manager dated June 
29, gives the information that a vein 
1,200 feet in length has been uncov- 
ered and shows an average width of 
approximately seven. feet and visible 


gold is found wherever quartz ap-| has 


ears. No channel assays are given, 
ut the engineer is of the opinion 
that the length, width and sonntoteney 
of the showing makes diamond drill- 
ing unnecessary. Operations include 
the immediate sinking of a shaft and 
underground development to prove up 
the property. 


World’s Grain Show Space 
Now All Contracted For 


Last available frontage in the ex- 
hibit section of the orld’s Grain 
Exhibition and Conference Building 
has now been booked, according to 
Hon. W. C. Buckle, chairman of the 
Executive and Finance Committee of 
the show to be held this year in 
Regina. 

udson Bay Company have booked 
space for their historical exhibit 
showin the progress of Canada in 
terms of the Hudson’s Bay Company. 
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Rated Activity of 39.5 Per 
Cent Highest in Three 
Years 


From Our Own Corr 
MONTREAL. — Flour milling 
operations in Canada have been on 
Dominion Bureau of Statistics 
showing that mill operations in 
April last were equivalent to 39.5 
per cent of rated capacity. This is 
the highest rating given to the in- 
dustry for any one month in the 
January-April period of the last 
three years. 

ction of wheat flour in 
April 1933 amounted to 1,013,436 
bbis. This compares with 1,004,787 
bbis. in the previous month and 
with 993,385 bbls. for April 1932. 
Mills Hold Own 

Returns for the first four months 
of 1933 indicate a production on 
a scale slightly larger than that 
reported for 1932. Roughly 3,700,- 
000 bbls. were produced between 
January and April last compared 
with a somewhat smaller volume 
in 1932. 

Production of other mill prod- 
ucts, such as oatmeal, rolled oats, 
corn flour and meal, have not kept 
pace ‘this year with the 1932 re- 
turns. No particular reason is as- 
cribed to the dropping off in out- 
put of these minor products. 

Export Sales Higher 

Export demand for wheat flour 
dropped off in April last, shipments 
amounting to 234,387 bbls. This 
compares with 490,270 bbls. in the 
preceding month and with 255,390 
bbls. for April 1932. This decline 
is largely seasonal, March returns 
representing the opening of navi- 
gation on the St. Lawrence River 
and its, consequent heavy export 
business. , 

For the first four months this 
year exports of wheat flour aggre- 
gated 1,455,075 bbls. compared with 
1,359,488. bbls. for the correspond- 
ing period of 1932, an increase of 
nearly 100,000 bbls. 


Melchers Distilleries 


Improve Current Status 
From Our Own Correspondent 
MONTREAL.—Melchers Distilleries 
Ltd. report an improvement in the 
company’s cash position since the end 
of last year. The bank loan has been 
reduced and a small mortgage pay- 
able, being the only mo réin- 
debtedness of the company, has been 
paid off. In addition to which, the 
company has added to its inventory 
of matured whisky, gin and alcohol. 
Announcement is also made of the 
listing of the company’s 100,000 
shares of no par value Class “A” 
stock on the Montreal Curb Market. 
The ticker abbreviation is M.E.L. 
No dividends are being paid on this 
stock, the last disbursement having 
been made on September 15, 1930, 
when it was decided to defer payment 
in order to conserve cash because of 
the marked reduction in selling price 
of the company’s. products, brought 
about by price-cutting which was 
then prevalent in Canadian distillery 
industry. 


MALROBIC 
SHAREHOLDERS 


Following 2 preliminary inspection on 

half of Montreal interests who have 
recently identified with the finan- 
cing of the Company, Andrew Walz, M.E., 
well-known Toronto Consulting Engineer, 
been engaged to make an exhaustive 
study and detailed report on the geological 
structure and ore possibilities of MALROBIC 
MINES, LIMITED, preparatory to re 
opening the property. 

To receive this important information 
and to be kept posted on future develop 
ments, it is necessary that you have your 
shares registered in your own name. 

FRED A. DAY, Secretary, 
Malrobic Mines, Limited. 


Wh gold ing at 
$31.00 per coe are 
the shares of the Gold 
Producers selling in line 
with their increased earn- 
ing power? 

Our opinion on request 
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Dollar Wheat 
Returns Again 
OLLAR wheat is 
The news is temper 
two considerations. Fi 
improved demand 
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Pool Propagandis' ; 
* Launch Quota Plan 
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